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Ranjan Sharma Takes Charge
as Senior Director - Criteria &
Quality Control

CareEdge is pleased to announce the
elevation of Ranjan Sharma as Senior
Director - Criteria & Quality Control -
effective October 17, 2022. A seasoned credit
rating professional with over 18 years of
experience, Ranjan has been with the
organisation for nearly 16 years and led
several teams in rating operations. As a
member of the Rating Committee and
Quality Control Teams, he has played a key
role in several important initiatives involving
rating operations over the years.

Ranjan holds a PGDBM in Finance from K.J.
Somaiya Institute of Management Studies
and Research, Mumbai.
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Nehal Shah, Head, Compliance Legal

Secretarial at CareEdge Ratings, was
invited as a guest speaker at
Compliance 10/10, Symposium and
Awards. The event was organised by
Legasis Private Limited.
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KNOWLEDGE
SHARING FORUMS

Pulkit Agarwal, Director, CareEdge, gave a presentation on the Textile
Sector to State Bank Staff College, Hyderabad. This was attended by
more than 30 members, including CGMs and DGMs from across the
country. Privanka Athale, Associate Director, organised this session.
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Anand Prakash Jha,
Associate Director, was
invited as a panellist at
the International
Management Institute’s
Marketing Summit for
the annual management
conclave, Converse’22.
The topic of discussion
was “Marketing in The
New Age”.

#reachthetop #knowledgeispower #panneldiscussions
#MBA #PGDM #EventsinBschool #EventsAtIMIK
#EventsinKolkata #Marketing

N i)
o ey M1
MARKETING N
THE NEW AGE

Mr. Ananda Prokash iha
Asnocite Director
CARE Ratings Lid.

MARKETING SUMMIT
2022

Dr. Aituparna Basu,
Assoclate Prolessor, Marketing
IMI Kokata

15"0CTOBER 22
.hm Ms. Shagorika Haeryan: Or, sl Shankar Kummar
Duvelopment CMO Vice President: Sales and Markoting
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KNOWLEDGE
SHARING FORUMS

A CareEdge team, comprising Manohar Annappanavar, Ujjwal Patel, Anup
Purandare, Ruchi Shroff and Abhijeet Dhakane, gave a presentation on
‘Gems and Jewellery’ sector at IDBI Bank. The session covered key
statistical trends and an overview of the Natural Diamonds, LGD and Gold

Industry, followed by a Q&A session. This was attended by more than 25
key personnel from the corporate banking division.

i1 You're sharing Microsoft Power.. § ©

| Speaking: Ujjwal Patel

Restoration of supply lines and recovery in
consumer demand of diamond jewellery

CPD exports to decling

Continuation of Russia — Ukraine war and

EBIDTA margin to be impacted by around 90-
N extent of sanctions by USA 100 bps

| | Recovery in consumer demand from China

amidst geopolitical tensions LGD space remain attractive
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The Times of India

India INCs upgrades beats downgrades
The Economic Times- Upgrades raise a toast to India INCs health

India Inc’s upgrades
beat downgrades 3-5x

Times News NETWORK

Mumbai: India Inccontinu-
estoreport an improvement
in balance sheets on the
back of thesheddingof debt
during the pandemicandan
economic recovery led by
domesticdemand.

Three leading credit ra-
ting agencies on Monday re-
ported a significant impro-
vement in the creditworthi-

BHIFY22

CamEdgu

crisil
Upgrades to downd

IMPROVING SCENARIO

| laﬂngam’s credit ratio*

| o ek Sowee g ngenms)

> The improvement in ratings.
have come after corporates saw
FHIFY23 | gtrengthening domestic demand
> There is higher realisations
as well as continuation of debt- |
light balance sheets as capital
E)fﬂenddum remains low
> Infra sector saw a lot of
upg'adesas it's largely a
'CM l domestic story and mostly
delinked from global woes

ness of Indian coprorates.
According to Crisil, the cre-

only 85. Credit ratio for both

last few years, the share of

dit ratio (upgrades todown-  — the investment gradeand government as a counter

grades) continues to behigh below-investment grade partyhasgoneup.

at 5.5 times for the first half  portfolio — was at the hig- gamﬁdga Ratings ex-

of FY23. The ratio was 504  hest in the last decadeat 39 ecutive director & chief ra-

in the second half of FY22. timesand3.54times. tingofficer Sachin Guptasa-
“Around 35% of all up-  id, “These numbers are re-

Nearly 80% of the corpora-

coveredby Crisilhadthe- - grades were from the in-  assuring and indicate that
?ratingsre:\yﬂirmeddurmg frastructure sector (inclu-  despite a turbulent global
the period. ding large realty players). environment, amid slowing

Carel meanwhile, Infrastructure sectorisina growth in China and fear of
said that it has clocked an  unique position of largely recessionintheUS&theEU,
all-time high credit ratio of ~ being a d ic story and  theIndi yisrelati-
3.7 times for the same pe- generally decoupled from  vely betterplaced.”
riod. “The credit ratio ison  the global headwinds. Here, ICRA said the upgrade

an uptick from 2.6 times in
the second half of the pre-
vious financial year to 3.7 ti-
mes in HIFY23."” In the first
half of FY23, CareEdge Ra-

tings upgraded ratings ot'
-amemmesand downgraded

proved

project milestonesa

upgrades weredrivenby im-
operating  cash
flows, completion of crucial

ty infusion,” said Crisil Ra-
tings MD Gurpreet Chhat-
wal. He added that over the

ratio was highest for real es-
tate(15%). “Weforecast Indi-
a’s GDP to grow by 7.2% in
FY23 as against 8.7% in
FY22and -6.6% in FY21,” sa-
id ICRA chief rating officer
KRavichandran.

nd equi-

DECOUPLED FROM GLOBAL TROUBLES? H1 nets a record number of rating upgrades for local cos even as recession looms

Upgrades Raise a Toast to India Inc’s Health

Saikat.Das1@timesgroup.com

Mumbai: Local companies secured
a record number of rating upgrades
st half of the fiscal in com-
downgrades, lending
ty to the assessment
that Indiaremainslargelydecoupled Executives
from & troubled global economy due  atrating

minished domestic con-

for the fi
parison W
further credi

emand.

creditworthiness that com-
pgradestodowngrades, sto-
od an all-time high at 3.74 between
April and September this financial
vear, showed data from CareEdge
Ratings. In the preceding six
months, it was2.64.
erns of a global reces-
sion, the Indian economy is relati-
vely better placed with businessac-
:umr- regaining momentum,”
i chin Gupta, chief rating offi-
CARE  Ratings. “The
umption and demand story is
confidence among many

it ratio, the gauge for havenot

local companies that are unlikely
to face global headwinds. The cre-
dit ratio is likely to remain strong
in the comingquarters.”

Whilethe creditworthinessoutlook
has improved in India, the West faces
the likelihood of
downgrades thro-
ugh the protracted
battle against infla-
tion and geopoliti-
cal risks that have
combined to tip se-

agencies say
Indian firms

shown any veral countries into
signsof stress  recession.

from rising “The infrastructu-
domestic re sector accounted
interestrates  forasignificantsha-

re of upgrades, dri-

ven by improved cash flows, achieve-

ment of project milestones and equi-

tv infusion,” said Subodh Rai, presi-

dent and chief ratings officer, Crisil
Ratings. “In the consumer-facing dis-

cretionary sectors such as domestic
textiles, auto ancillaries and large
domestic realtors, steadfast domes-
tic demand has been driving upgra-

Sign of Strength.

Ratio of upgrades to | Itwas at
downgrades at3.74 = 2.64 times
times in HIFY23 in H2FY22
€) UPGRADES | () DOWNGRADES
318 85 by CARE Ratings /
159 40 by india Ratings P o5

Defaults were also'at one of
its lowest levels of 0.8
HIFY23 vs 1.4% in HIFY22

and large domestic realtors, steadfast domestic

des. The trend will continue to sup-
port a positive credit quality outlook
forthisfiscal.”

Between May and September; the
Reserve Bank of India (RBI) raised
the benchmark repo rate by 190 ba-
sis points to 5.90%, prompting len-
dersto follow up theaction quickly
with successiverate hikes. A basis
point is0.01 percentagepoint.

“Indian companies have not shown
any sign of distress due torising in-

terest rates,” said K Ravichandran,
chief rating officer at [CRA Ratings.
“Risingdemand insectorssuchasre-
al estate, non-conventional energy
and steel, coupled with significant
deleveraging, is offsetting the effect
of higher funding costs.”

CARE upgraded 318 companies
while downgrading just about one-
fourth of that tally during this pe-
riod. The trend broadly would be si-
milar for all other domestic rating

Infrastructure, durneshc textiles, auto ancillaries

companies.

Defaults werealsoatoneof theirlo-
‘west levels of 0.8% of the co-operati-
vereviewed ratings in the firsthalfof
FY23 versus 14% in the correspon-
ding period a year ago, according to
India Ratings. It upgraded the ra-
tings of 159 issuers while downgra-
dingonly 40during the period.

Improving credit profiles coupled
with availability of liquidity has ad-
ded to companies’ advantage. Is-
suers have now better access to
working capital funds. “Credit

BN T T T T e e = profiles have adequate headro-

om to navigate the current chal-
lenges,” said Arvind Rao, head-cre-
ditpolicy group at India Ratings.
Bank credit expanded 16.2% year-
on-year to ?125.5 lakh crore as on
September 9 this year. The pace of
loan growth has more than doubled
from the same period a yearago.
However, any ugly spike in infla-
tion could well upset the apple cart,
with price rises likely puncturing
rural consumption demand and
‘moderating corporate capex plans.
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CareEdge Chief Rating Officer Sachin

New Dynamics

‘ Consultants’ views

Power demand has been wilnessing an inorease in recent manths on the back of a heatwave and expanding ecanomic 3

Gupta wrote in the PowerlLine magazine
on how FY22 has been a mixed bag for
the power sector.

wity, Peak

powsr demand also hit a new high. Meanwhile, there are concems over inadequate coal availability al thermal pawer plants (TPPs)
a0t the poar perlormance of discams, which confinue ta weigh doan the sector. Going forward, clean energy Iransiion, lechnology

n, &

upgrace

vy Storage sokutions and groen hydrogen are expectod to recsiva growing atention. Power Line prese

of leading consultants on the stale of the sector and its futue oullook.,

What Is yaur sssessmant of the power sec.
lar's progress during the past year?

Sachin Gupta
Finangial yoar 202122 has been a
ed bag for the power sector. While
both the renewable and thermal power
sectors reponed relatively better num-
bers, the distribution segment saw bl
owa mance. bogged down
by e

shortages,

Among the positives, energy demaid
during the year grow B.2 per cent yeas on
e, backed by a low base, but even in
comparison 1o 201920 the growth has
been at a healthy 6.9 per cent. At its pe-
ak, power demand hit new highs of 200
G and 210 GW i July 2021 and June
2022 respestively, leading to better utl-
sation levels among therral generators,
which reported an impraved plant load
fistor (PLF)of 857 pes con in fnancial

s ing 2021
the renewsble enesgy sector led with

new Inscallations (P¥: 7.7 GW) against
the not capasity addition of 17.3 GW
2021

Homever, coal shartage continues 1o be
a challenge for the sector, While it is a
recurring phenomenon post monsoons
(around September) every year, the se-
verly was higher in 202122 as many

plants had eritical levels of stocks for a
few days. The shortage was langely atiri-
buted i

a suddes ssarge in o
inported col prices

ich e up fox any shortfal
m(hnnwlq)lo(hlcrk\m

As far s the powe

Ihe views.

A
inf

iebhar Bhasat ond the liquidity
don package, hias again resurfaced
it should be noted that despite repeated
liquidity injections through various gov-
erment schemes over the past decad
payments by some st discoms con-
tinue 1o be stretched.

Somesh Kumar S
India is eyeing bocoming a §5 willion
economy by 2025. 1 has recently over-

X 10 become the (ifth-largest
economy in the worid. To contime on
this developmental track, n critical role
s played by the pawer sector. Indi has
twin goals - first, 1o ensure

is eoncerned, while sggregate technical
mercial losses (ATAC) have re-
‘malned at 21 per cent over the past few
d the increasing rev-

and eor

years, Issues arou
eaue gap contin

 Tack of cost-ref-
Jectvetariff and s augmm ATEC losses.
The discom owerdues problem, which
was partally counteredt with the help of

5.92248

Sachin Gapts smm I‘um

o it

O g O, ot
= o § g UF

mmm
St Ve P, Pt s 56
Akt Ity size,
e

nd. 10 accelerate clean energy fransition
by reducing the country’s reliance on
fisil-buasee eneryy and shilling to clea-
ner and renewable energy sources. With
such goals in perspective, multiple posi-
tive changes hive been brought aboutin
the past year such as:

* Moving towards power surplus from
power deficit: India has transformed
ltself from a power-deficit to power
surplus country. From 2014 tll Nevem.

2021, pe on capacity of

1608 GW, consisting of 83,920 MW of

fossil fuel based and 76:900 MW of

non-fossil fucl based capacity, has
boen added, making India power sur-
plus, Bven in August 2022, the peak
demand of 1855 GW was met. It has
bbeen possible because of the adequate
instaBed capacity to the tune of 104 GW
asof July about 236 GW of
fossil-fuel based (coal, lignite, gas and
diesel) capacity whereas around 166
GW s non-fossi based (renewable en-

ergy muclear and hydrol. The inssalied
gy Kt i e
akdemand and i i
1o Nepal,Banglades, and Myane:
= Moving towards 24x7 power supply:
Allsates and union tersitories harve si-
gned Motls with the central govern-
ment to ensure 24x7 power supply T
all households, industrial and com-

mercial consumers and adequate po

Jiusal eonsumets.
s boen supporad by a robust ne-

Sach

year-on-year growth of 6.5
the end of this Flnanr,u

i
of 82 per
e hlghﬁl botabry per-
e dlectricity demand growth in

tiomal grid enabling seamless transfer
of power from ez

18 10 Joad-centric regivns. 1t bas led to
an incrvase in pover avallability i ru

. :-nm.. competition at the heart of
power transaetions: 1t has been dane
oy strengiening the power exchanges.
Even niew ;muhw\ 5 v

temi-shead market,
etc. lm\' o et

+ Facus on clran energy transition: In
i s set a long-texim target of reach
- e zero by 2070, lﬁrwnh.m:-r !

it has apy sted Natio
ally Derermined !onmbumm (NDC
colvmuzml to the U

5 per cent by 2030, The upd
NDCal e

ince 2011-120md
2012-13. The recovery in electricity de-
mand is expected t0 improve the all I
din average thermai PL level to 61-615
per cent In 2022-23, from 5.9 par cent

Coal-based Independent power produc:
exs benefited from a sharp increase
term it the it quanceof
202223 gl tha st |

high coal pric ained
ment ml\z‘«uw“drnuﬂ} and in tu
the thermal PLF Jovel remans & critical
factor in improving the outiook for thes-
mal generatior

shor

The outiook for the renewable energy
ot it o 1 coctimad o
licy support fro
o, m:uw“!m\w-l pipeline and su

¢ tarilf affered by wind

peri-

Indias transition ta cleaner energy for
the period 2021-30. It s being fostered
with tax concessions and incentives
such s the production-linked ineen-
L) seherne for the promotion of
\mnu!«nmuunm!-nmml of rene-
wable energy, creating a platiom for
tndiato become a sefrelant and v
port-aricnted nation.

Flectricity domand in India remains
n 0 the curent fiscal due 1o teco-
very of economic activity and the severe
heatw in the northe

oy

o
The dem
in the first quarter af 202

conesponding period in the previous
year. This demand is Hiely 1o witness o

e e vt proj, o G
ity and open access segments. The ins-
talled capcity in the rencwable encrgy
segunent has doubliad over te pest 55
years, led by strong policy support and
kasifl compeiitiveness. Tivestment pros.
pects are cxpected to temain strong over
the next decade, with a target to reach
450 GW renwable spacity by
2029. W,

he current level of 114 G

The key challenges constraining grewth
are on the execution front, malnly asso-
cinted with land and sransrnission infrs-

Ai0r." Somesh Kumar

strueture, diste wiility fi
and wrff viabillty concerns, amidst
fule prices and Lardening in-
tes. The prices of mono PERC
mod-
ules have Inereased by over 40 per cent
0 27-28 cont per wait in the past 1B mo
nthe. This has bee
sharp increase in the price of polysilicon
and supply China due 10
Covid- 19, Whil ! llenes
are shuwing skgns of improvement, pri-
cos remain elevated aamid continued bi-
her prices for polysilicon. This, along
Vit the Snpoiion of cartors dy b
om Apil 2022, b
relatively

i Incia, Nouwthstanding
the elevated madule prices and hasden-
g dnterest rates, so AT rates
continuse 1o be highly competitive athess
W5 240 e il o g b
cont bids. Whi psitive from the
discoms’ perspective, the ability of deve-
fopers to make these projects viabla re-
mains 10 be seen.

policy support through the Impesition
of custarns duty on fmported cells and
modules, notification of the PLI scheme,
and inclusion of only domestic minufa-
cturers In the Approved List of Models

and Manufacturers (ALMM), The policy
pushis expected 1 improve the cos o
mpetliivencss of domestic OEMs and
Tead to large capacify announcements
by various QOEMs and alsa the entry of
new players, The ability of OEMs t
achicve backward integpation and bald

POWEN LING: * Septombe

ooy

economies of seale would be mportant
10 temain competitive against overseas
supplicrs on  sussained basis. The share
of domestic OEMs in solar powe
lations in the couniry ks ikely o witness
 helthy groweh. led by these palicy in

tiatives over the nest three to five years.

The therml scgmen. cont
e lack of meani

POWER LINE * September 2022

Sabyasachi Majurndas

companies and impscting the qus
supply 10 cansumen

A mojor area of concern affecting dis-

wom fnances Is the significant d

the process of tariff defermination in

many states. The tarill determination

process for discoms for 2022-23 emalis

luggish. with taif peiionsfor 2022-23
filedt by 24 out of 20

u,ul progress In. signing of new long-
Lorm/mediurm-toem power purchase ag-
reements (PPA), delays in payments fr
om discoms, Inadequacy of domestic
col availability and & sharp increase in
the national coal prices in the receat pa-
S Moreover, tighter co-

T nders being issued only for 18 siates.
While the median tarif hike is higher in
202223 compared to the past two years,
this s likely (0 remaln Inadequate, con-
sidering the expecied increase i the po
wer puschase cost for discons in 2022

¢on cost-

mpliance requirements remain a key ch-
allenge for this segment

Further, state-owned distribution wiili-
acial

health, due to the high level of ATSC lo-
wate tariff in relation to the
cant of power supply, delays in subsidy
support from the state governments and
delays in receiving payments from state
government bodies. Their overall debt
burden, despite the implementation of
the Ujwal Discom Assurance Yojuna, s
estimated to have increased o aver Bs 8
irillion in 2021-22. Considering the hi-
ghly subsidised paswer farilfs for agricul-
ture and certain sections of residential
consumers, the overall subsidy depen-
denee is estimated to remain high at
5 willion this year at an all-India
QN\ As a result. discoms in key states
10 report losses, leading to de-
s Payments o pawer gene

Sambitosh Mohapat

23 due
erimported conl,

Emerging from (e setiack of tepisl de
mand and investents due to Covid-19,
the past year provided multple green
shoats of sector rrvival and growth. A
few key indicators of the pawer sector’s
pogress over the past year have been
captured belaw:

+ Demand spurt post Cosid-19: The pe
ak power demand [n 2021-22 went up
to avound 203 GW, inereasing by 6.4
et cent over 202021, driven by the
post-Cavid recovery of industries, co.
mmercial and ecanomic aciberies
il g o i oo
Subsequenty in July 2022, the dema.
nd surged further, hiniing an all-time
igh o 215 GW. 1 shows pasitive signs
of demand revival, growth and invest.
ments in the sector res
ved efficieney of TP

et up 1o
compared t
vious year

* Dampening operational and finan-
cial efficlencies: ATSA losses and the
avesage cosi of supply (ACS)-average

revenue ealised (AR
dipped due 1o the

phases of Covid
payables to gencos, which b
up 1o s 1,100 billion, croating risks of
non-porforming assets and slowing
down investmen

* Focus on carbon reduction targets,
pm-u the energy transition pmn-

T of okt capacity prias i
energy (including hydro) has touched

Guring the year s fromm renewable en-

In Nevember 297, dhrkeg GOE,
i put it w pledg:
Ing 10 achieve net zer et rencd
sion lry 2070, The targets for 2030 in-
clude ensuring 500 GW of non-fossil
based installed capacity. 30 per cent of
encrgy equiremient coming from rene-
down the et projerted
carbon emission by 1 billin tonnes

put In place t phase out older TPPs
after complericn of the PPA tenure or
years from the commercial

g
:
3
e

for enabling discoms for exiting FPAs
from such plants.

The introduction of the Electricity
{Promotion of Generation of Blectri-
ity from Must-Run Power Plant) Ru
Tes, 2021 ensures that renessable cncr-
Ry pewer plants do ron sulfer ar
tallment or regulation on aceount of
merit order despatch or ather consid-
exations. The waiver o
nsmission system charges for trans.
mission of electricity generated from
sola, wind, hydro, pumped storage
tery energy storage sysiem
projects il June 2025 will alsa aci as

Messtate tra-

and b

FOWLE LINE » Sepiamber 2022
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The Hindu’s ‘In Focus’ Podcast

CareEdge Chief Economist Rajani Sinha spoke on RBI’'s norms on hedging
against exchange rate risks.

“POGEIAT
RBI's norms on hedging against
exchange rate risks | In Focus podcast

. K, Bhral K
=)

h RBF's nowrns on hedging agaimst exchange rate raks | bn Foous pod.

Rajani Sinha speaks to us on RBI's recent nooms on banks having to
hedge against foreign currency exchangs rate risk, and what the trigger
for the move is.

CareEdge Chief Economist
Rajani Sinha discussed
ways to tackle inflation on
SANSAD TV.
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Divyesh Shah, Director, and Namrata
Gupta, Assistant Director, wrote in the
EPC World magazine on why CareEdge
expects the office leasing segment to
remain stable in the near term.
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Creditgrowthrises
to10-year high 0f18%

ABHLITLELE COMMERCIAL CREDIT
GROWTH

Mumbai, 20 0ctober

Yo¥ (%)
Bank credit rose 1794 per cent 5
year-on-year (YoY} (o 11286 1940 7.9 "
trillion as of October 7 this ° ;i

i
yearto reflect festival and sec-
ond quarter (Q2) demand,
according to data from the
Reserve Bank of India (RBI),
and at a 10-year high by
another estimate,
According to data from
Bloomberg, credit growth is
the highest since June 2012,
when it touched 18.32 per

Mar30,12

Coenpiled by BS Research Bureau

Bank deposits increased
9.62-per cent YoY to 27272
as of October 7
Sequentially, _commercial
banks raised €241 trillion in
deposits in the fortnight
ended October 7.

As for credit growth fort-
nightly, the outstanding loan
book of scheduled commer-
cial banks grew 1.82 per cent
(22,31 trillion), from 126,29
trillion on September 23 this
year. The YoY growth in credit

was 164 per cent as of
September 23, 2002.

Bankers said the demand
from the retail segment
creases during festivals.
Also, credit taken by corpo-
rates is higher ahead of the
end of Q2 of a financial year.

A part of this build-up may
reverse in the early partof the
third quarter. There is a shift
in fund-raising activity —
from debt to loans — as lend-
ing rates in the market have

hardened due to tight liqui
ity conditions.

Rating agency CareEdge’s
analysis said last week that
credit growth is likely to con-
tinue in the short term due to
the festival season. After mod-
est credit growth in recent
years, the medium-term pro-
spects look promising with
diminished corporate stress
and substantial buffer for pro-
visions. However,-inflation
remains a key risk.

1027122, 1253 P01 .

“International chains are looking to hike rates by 20-40 per cent for request for proposal (REP) businesses.
‘The idea is to mitigate losses in the last two years, with no increase in rates,” said Sangeeta Mohan, director,
asset management at SAMHI Hotels. SAMH! is the hotel owner and asset manager for various brands of
Marriott International, IHG and Hyatt across 12 citie a.

“Across the industry, be it Marriott or Hyatt, the diktat from the corporate office is to increase rates at least
by 15 per cent,” said Mohan, adding that corporates were open to it and this indicates that there is aceeptance
in the market.

BOOM i
SEASON

REVPAR
¥3,700-3,900
70-72
YoYchg%
1-2%

increase from FY20

ARR
£5,800-6,000
1-2% increase from F20

~ ARR: Average room rate

2!
YoYchg%

5 REVPAR: Revenue peravailable room
StableatFY20levels  source: careEdge, HVS Anarock, industry data

Mylavarapu, area director of operations, South & East India, Bangladesh and Sri Lanka, Marriott
International, said the quantum of increase hotels get at the time of contract renewal will be guided by the
volume of business. “There has been some correction in the last couple of years, but it is yet to reach the
2019 levels.” he said, referring to the corporate rates.

In a recent interview to Business Standard, Mark Willis, CEO, India, Middle East, Africa and Turkey, at
French hospitality major Accor, said, “T am encouraging the team here to push up the rates across the country
as the demand is pretty strong.”

Munbai and Delhi are in the same league as New York, Hong Kong, London and Paris, still the rates they
command are behind by at least 30-40 per cent. The rate in the luxury segment in the two Indian cities is
S150-S180, while in London it is $400-450. That's a big difference. “This is something we are looking to
change,” he said.

1027722, 1253 P11 1

Hotels may hike corporate rates by 15% from
January amid surge in demand

Most hotels are already commanding 15-20 per cent higher rates compared to 2019 for the non-
contracted rooms

Shally Seth Mohile | Mumbai October 25, 2022 Last Updated at 06:05 IST

The resumption of work-from-office, and MICE and corporate travel making a strong comeback has jacked
up average daily rates (ADRs) at most firms. (Representative image)

Amid a strong pan-Indian demand across segments, hotel chains in India are looking to re-negotiate contracts
with corporate firms. The new rates — expected to go up at least by 15 per cent from now — will take effect
from January 2023

Renegotiating contracts is an annual exercise and hotels typically increase rates by 5-7 per cent when signing
a contract for a new year, but the pandemic forced them to defer such a revision for two consecutive years.

Resumption of work from office, meetings, incentives, conferences, exhibitions (MICE), and corporate travel
making a strong comeback have jacked up average daily rates (ADRs) at most firms. Most hotels are already
commanding 15-20 per cent higher rates compared to 2019 for the non-contracted rooms. This is bolstering
hospitality firms, prompting them to quote a higher price to corporate houses when the contracts are
renewed, say hotel executives.

1072, 1253 PM '

Increase in special negotiated rates for corporates also jack up the rates of rooms that are non-contracted and
prices inch up for retails segment, too. This quantum of increase for the latter is higher, explained Mohan

An email to Indian Hotel, ITC Hotel and Radisson on Friday, remained answered.

For FY23, CareEdge expects the pan-Indian average hotel occupancy to be at 67-69 per cent, which shall
surpass the pre-Covid levels and the average room rate of Rs 5,800-6,000, thereby leading to margin
expansion for the players, the credit rating firm said in a report last week.




Webinars

CareEdge hosted a webinar titled
‘Corporate India: Steady ship in
turbulent waters? on October 3,
2022. The panel comprised
eminent speakers -- Mr Umesh
Revankar, Vice Chairman & MD,
Shriram Transport Finance -
Company Limited, Mr Deepak o —

Mr. Hiranand Savlani, Chief
Financial Officer, Astral Ltd. The
discussion was moderated by
Sachin Gupta, Chief Rating Officer.
Smita Rajpurkar, Director, also
gave a presentation highlighting
the CareEdge views and insights.

n https://youtu.be/PfZVbzDVRZg

) . Corporate India: Steady ship in turbulent waters
Ramachandran, Chief Executive SHER T
Officer, Athaang Infrastructure & (? - £
0 Q 6

CareEdge Ratings successfully hosted
a webinar titled ‘Indian Airports -
Smooth Runway Post Pandemic’ on
T p i it Wednesday, October 19, 2022. The
panel comprised eminent speakers --
Mr Sundeep Malik Head, Portfolio
_ Development, Zurich Airport
indian A ERe SRR | 44 International & Mr GRK Babu CFO,
Airport Sector, GMR Airports Holding

(g) @ (r) Limited. The discussion was

v v = moderated by Rajashree Murkute,
e kit - Senior Director. Maulesh Desai,
Director, presented CareEdge’s view
on the sector.

B https://youtu.be/Z0g65EQUehk
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Phone : +91-22-6754 3456 | E-mail: care@careedge.in | CIN - L67190MH1993PLCO071691

Regional Offices

AHMEDABAD

32, Titanium, Prahaladnagar Corporate Road,
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Hyderabad - 500 029.

Phone: +91-40-4010 2030

KOLKATA
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Phone: +91-33- 4018 1600
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