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The Central government raised Rs 20,920 crs during the week ended January 22, 2021, the lowest amount raised since 
April 27, 2020 in its scheduled weekly auctions. The amount raised is notably lower than the notified amount (Rs 
27,000 crs) and the funds raised during the previous week (Rs 20,920 crs). The total amount raised so far this year is Rs 
11.5 lakh crs, 69% higher than the corresponding period last year. It is 87% of the revised central government 
borrowing limit of Rs 13.1 lakh crs for the year. Total funds raised so far in H2-FY21 is Rs 3.8 lakh crs, nearly 70% of the 
scheduled borrowing limit (Rs 5.44 lakh crs). The higher expenditure incurred and lower revenues have led the 
government to resort to additional market borrowing to meet the fiscal deficit.  

This auction witnessed devolution to primary dealers, no bids accepted and exercise of green shoe option. Total 
amount of green shoe option exercised during this auction is Rs 1,920 crs. So far this year, there have been 22 auctions 
when the green shoe option was exercised and the actual amount has exceeded the notified amount by Rs 78,238 crs.  
There was devolution of instruments to the primary dealers aggregating Rs 10,750 crs in case of the 5-year GSec (GS 
2025). Total devolution so far this fiscal has been Rs 92,2213 crs. There was no acceptance of bids in case of the 10-year 
GSec (2030).  

During the current week, there are 4 securities which have been auctioned and the details have been tabulated below 
in Table 1. The weighted average yields fell to 5.65%, 6 bps lower than the previous week. 

Table 1: Results of the CG security auctions on January 22, 2021 

Instrument Name 
Notified Amount 

(Rs crs) 
Accepted Amount 

(Rs crs) 
Amount devolved to 

the PD 
Cut-off yields (%) 

3.96% GS 2022 2,000 2,000 Nil 4.10 

5.15% GS 2025 11,000 250 10,750 5.31 

5.85% GS 2030 8,000 Nil Nil No bids accepted 

6.8% GS 2060 6,000 7,920 Nil 6.51 

  
 

 

  

Chart 1: Trends in weekly CG borrowings (Rs crs) 

 
 Source: RBI 

Chart 2: Trends in weekly weighted average yields (%) 

 
 

 

 

Contact: 
Madan Sabnavis Chief Economist madan.sabnavis@careratings.com +91-22-6837 4433 
Author: Sushant Hede Associate Economist sushant.hede@careratings.com +91-22-6837 4348 
Mradul Mishra (Media Contact) mradul.mishra@careratings.com +91-22-6754 3573 

Disclaimer: This report is prepared by CARE Ratings Limited. CARE Ratings has 
taken utmost care to ensure accuracy and objectivity while developing this 
report based on information available in public domain. However, neither the 
accuracy nor completeness of information contained in this report is guaranteed. 
CARE Ratings is not responsible for any errors or omissions in analysis / 
inferences / views or for results obtained from the use of information contained 
in this report and especially states that CARE Ratings has no financial liability 
whatsoever to the user of this report 

CARE Ratings Limited 
Corporate Office: 4th Floor, Godrej Coliseum, Somaiya Hospital 
Road, Off Eastern Express Highway, Sion (East),  Mumbai - 400 022 
Tel. : +91-22-6754 3456    I    CIN: L67190MH1993PLC071691 
 

Connect : 
  

 

 

 2
3

,0
0

0
  

 2
9

,0
0

0
  

 2
2

,0
0

0
  

 2
8

,0
0

0
  

 2
2

,0
0

0
  

 2
8

,0
0

0
  

 2
2

,0
0

0
  

 2
2

,9
7

5
  

 2
2

,0
0

0
  

 3
0

,8
6

3
  

 2
2

,4
5

5
  

 2
0

,9
2

0
  

 -

 5,000

 10,000

 15,000

 20,000

 25,000

 30,000

 35,000

2
9

-O
ct

6
-N

o
v

2
0-

N
o

v

2
7-

N
o

v

4
-D

ec

1
1

-D
ec

1
8

-D
ec

2
4

-D
ec

1
-J

an

8
-J

an

1
5-

Ja
n

2
2-

Ja
n

 5.70  
 5.66   5.66  

 5.59   5.61  

 5.70  
 5.63  

 5.48  

 5.60   5.60  

 5.71  
 5.65  

 5.00

 5.10

 5.20

 5.30

 5.40

 5.50

 5.60

 5.70

 5.80

2
9

-O
ct

6
-N

o
v

2
0-

N
o

v

2
7-

N
o

v

4
-D

ec

1
1

-D
ec

1
8

-D
ec

2
4

-D
ec

1
-J

an

8
-J

an

1
5-

Ja
n

2
2-

Ja
n

mailto:madan.sabnavis@careratings.com
mailto:care@careratings.com
https://www.careratings.com/
https://www.youtube.com/channel/UCR8E1X7nZajLjDoUK6ZtZuA
https://www.linkedin.com/company/credit-analysis-&-research-ltd--care-ratings-?trk=biz-companies-cym

