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The base year for India’s index of industrial production (IIP) has been revised to 2022-23. This is in line with the 
base year for other critical economic indicators, such as gross domestic product (GDP), the wholesale price index 
(WPI), and the proposed producer price index (PPI). In addition to the base-year revision, the new series 
incorporates several other key changes – such as wider coverage, greater granularity, and factory substitution. 
Additionally, several other enhancements in the IIP data series remain underway (Refer to Table 2 for further 
details on the revised IIP).   
 
As per the new IIP series, India’s industrial output in April increased to 4.9% from 3.2% in March. This improvement 
in industrial activity was aided by a strong acceleration in manufacturing sector growth to 6.2% in April, up from 
3.9% the previous month. 17 out of 23 manufacturing sub-sectors have witnessed growth in output during April. 
Strongest gains were seen in textiles (15.6% growth), paper and paper products (13.8%), fabricated metal 
products, except machinery and equipment (11.7%), electrical equipment (19.2%), machinery and equipment 
(12.9%), motor vehicles, trailers and semi-trailers (12.7%), and other transport equipment (18.9%).  
 
Slight improvement in growth rates was also seen in electricity & gas supply (4.9% in April Vs 4.4% in March) and 
in water supply, sewerage & waste management (6.6% Vs 6.4%). However, growth in the mining and quarrying 
sector stayed in the negative territory for the fourth month in a row. Contraction in the sector’s output widened to 
5.1% in April from 2.5% in March.   
 
Exhibit 1: Index of Industrial Production & Manufacturing Sector Growth – New IIP Series  

 
Source: MOSPI 
 
In terms of the use-based classification, positive performance continued in the output of capital and 
infrastructure/construction goods, which grew by 16% and 7.1%, respectively, in April. It remains encouraging to 
see capital goods output record sustained double-digit growth for the sixth successive month. Furthermore, growth 
in the consumer-oriented segment improved in April. Output of consumer durables was up 4.3% in April Vs 2.4% 
in March. Additionally, consumer non-durables output grew by 2.8% in April, reversing the 0.9% contraction seen 
in the previous month. Though the improvement in output of consumer-oriented segments is positive, the 
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sustenance of this trend remains to be monitored, given the large volatility seen in the performance of these 
segments. Consumption impulses in the economy remain to be closely monitored, given the headwinds from rising 
inflation, higher retail fuel prices, and risks to the monsoon outlook.  
 
Table 1: Component-wise Breakup of IIP Growth (Y-o-Y %) 

 Weights Nov 
2025 

Dec 
2025 

Jan 
2026 

Feb 
2026 

Mar 
2026 

Apr 
2026 

Sectoral         

Mining & Quarrying 11.1 3.2 0.6 -0.5 -2.4 -2.6 -5.1 
Manufacturing 76.1 8.9 7.9 5.0 5.9 3.9 6.2 
Electricity & Gas Supply 10.9 -6.3 -3.1 6.3 8.6 4.4 4.9 
Water Supply, Sewerage & Waste Management 2.0 4.3 4.4 5.1 5.6 6.4 6.6 
Use-Based        

Primary Goods 31.1 3.8 1.6 2.7 2.0 1.3 0.8 
Capital Goods 8.1 18.8 14.4 14.3 19.1 11.2 16.0 
Intermediate Goods 22.4 7.1 6.7 6.0 4.2 4.1 7.7 
Infrastructure/Construction Goods 10.9 12.3 12.6 13.2 10.9 5.8 7.1 
Consumer Durables 11.3 14.6 8.8 0.0 4.7 2.4 4.3 
Consumer non-durables 16.1 3.6 6.0 -1.6 1.0 -0.9 2.8 
IIP   6.5 5.8 4.4 5.2 3.2 4.9 

Source: MOSPI 
 
Way Forward  
The global economy continues to present a turbulent scenario with lingering uncertainty over the resolution of the 
West Asia crisis. India’s industrial sector, particularly export-oriented industries, will need to navigate this uncertain 
environment amid the ongoing supply chain challenges. This could warrant policy support for industrial units in 
these volatile times. In the domestic scenario, weather-related risks are increasing with forecasts of a below-normal 
monsoon amid the developing El Niño conditions. The expectations of a weaker monsoon pose a threat to the 
consumption and inflation scenario. Overall, India’s industrial activity will have to navigate an increasingly uncertain 
external environment and emerging challenges on the domestic front.  
 
Table 2: Key Changes to the Revised IIP Data Series (Base Year 2022-23) 
• Revision of the Base Year  

- Base year for the previous IIP series was 2011-12.  
- Considering the comparability with other critical economic indicators such as gross domestic product 

(GDP), wholesale price index (WPI) and the proposed producer price index (PPI), the revised base year 
for the new IIP series is 2022-23.    

• Expansion of Coverage & Greater Data Granularity  
- The revised IIP series maintains the earlier sector classification of Mining, Manufacturing and Electricity 

sectors. It further incorporates Gas Supply and Water Supply, Sewerage & Waste Management activities. 
- The number of total item groups has been enhanced from 407 under the earlier series to 463 under the 

revised series.   
- The manufacturing sector item basket is selected based on the Annual Survey of Industries (ASI) for 

2021–22 and 2022–23.   
- Mining sector coverage has been broadened to include minor minerals and rare earth minerals. 
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- The electricity sector is classified into renewable and non-renewable, to reflect the structural changes in 
the power sector. 

- In the earlier IIP series, a non-operational or non-reporting factory would continue to remain in the 
sample. Under the revised series, a systematic unit substitution methodology has been adopted such that 
the non-operational factories will be replaced with active factories of a similar production scale. 

• Further Enhancement of the IIP Remains Underway  
- In addition to the above-mentioned changes to the coverage and methodology of IIP, several other 

enhancements, such as (a) replacement of the presently used Wholesale Price Index (WPI) as a price 
deflator by an Output Producer Price Index (Output PPI), (b) Introduction of chain-linked indices & (c) 
Introduction of seasonally-adjusted indices, remain underway.  

Source: MOSPI 
 
 
  



April IIP Growth Rose to 4.9% as per the New Series     
 

 

4 
 

 
 
 

 
 

 
Contact    
Rajani Sinha Chief Economist rajani.sinha@careedge.in +91 - 22 - 6754 3525 
Akanksha Bhende Senior Economist akanksha.bhende@careedge.in +91 - 22 - 6754 3424 
Mradul Mishra Media Relations mradul.mishra@careedge.in +91 - 22 - 6754 3596 
    

    

 
CARE Ratings Limited 
Corporate Office: 4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai - 400 022 
Phone : +91 - 22 - 6754 3456    l    CIN: L67190MH1993PLC071691 

Connect: 
     

Locations: Ahmedabad   l   Andheri-Mumbai   l   Bengaluru   l    Chennai   l   Coimbatore   l   Hyderabad   l   Kolkata   l   Noida   l   Pune 

  
About Us: 
CareEdge is a knowledge-based analytical group offering services in Credit Ratings, Analytics, Consulting and Sustainability. Established in 
1993, the parent company CARE Ratings Ltd (CareEdge Ratings) is India’s second-largest rating agency, with a credible track record of rating 
companies across diverse sectors and holding leadership positions in high-growth sectors such as BFSI and Infra. The wholly-owned 
subsidiaries of CareEdge Ratings are (I) CARE Analytics & Advisory (II) CARE ESG Ratings Ltd (III) CareEdge Global IFSC Ltd. CareEdge 
Ratings’ other international subsidiary entities include CARE Ratings (Africa) Private Ltd in Mauritius, CARE Ratings South Africa (Pty) Ltd, and 
CARE Ratings Nepal Ltd. For more information: www.careedge.in 
 
Disclaimer: 
This report is prepared by CARE Ratings Limited (CareEdge Ratings). CareEdge Ratings has taken utmost care to ensure accuracy and 
objectivity while developing this report based on information available in public domain. However, neither the accuracy nor completeness of 
information contained in this report is guaranteed. CareEdge Ratings is not responsible for any errors or omissions in analysis / inferences / 
views or for results obtained from the use of information contained in this report and especially states that CareEdge Ratings has no financial 
liability whatsoever to the user of this report. 
 
Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy_policy 
 
© 2026, CARE Ratings Limited. All Rights Reserved. 
This content is being published for the purpose of dissemination of information required as per applicable law and regulations and CARE 
Ratings Limited holds exclusive copyright over the same. Any reproduction, retransmission, modification, derivative works or use or reference 
to the contents, in whole, in part or in any form, is prohibited except with prior express written consent from CARE Ratings Limited. 
  

 
 
 
 
 
 

 

mailto:rajani.sinha@careedge.in
mailto:akanksha.bhende@careedge.in
mailto:mradul.mishra@careedge.in
https://ind01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.careedge.in%2F&data=05%7C02%7CAmita.Akre%40careedge.in%7Ca762fa8b95164407c82208dd65e6aa2f%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638778763553216867%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=GRmDJt0EJBxG4yMJSyiUrRWwEpciZ7Gk5MS%2BevrPVZc%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fprivacy_policy-&data=05%7C02%7CAmita.Akre%40careedge.in%7Ca762fa8b95164407c82208dd65e6aa2f%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638778763553228476%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=wri%2BJMPnwa54dwHDeJRiOMH%2BZjgEClVEitjpn4tnuBI%3D&reserved=0
https://www.linkedin.com/company/care-edge-group
https://twitter.com/CareEdge_Group
https://www.youtube.com/channel/UCR8E1X7nZajLjDoUK6ZtZuA
https://www.instagram.com/careedge_group/
https://www.careedge.in/

