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The retail asset securitisation market witnessed a decline of 6% in volumes for FY26 (April 2025 to March 2026
period), the first annual decline since the Covid Pandemic, with total issuances aggregating to approximately
Rs 2,53,000 crore (CareEdge Ratings’ estimates - refer Exhibit 1), compared to Rs 2,68,000 in FY 25. These figures
cover Pass-Through Certificate (PTC) issuances and Direct Assignment (DA) transactions but exclude wholesale
loan issuances of around Rs 21,000 crore in H1FY26. The overall securitisation volume, including wholesale loan
securitisation, was about Rs 2,74,000 crore, registering a marginal 2% rise from FY25.

The slowdown in retail asset securitisation stemmed mainly from reduced issuances by larger originators, who held
comfortable on-balance-sheet liquidity and faced less urgency to offload assets. PTCs edged out DAs, accounting
for 52% of total volumes.

The transaction volumes picked up in Q4FY26, rising 4% year-on-year to Rs 72,000 crore from Rs 69,000 crore in
Q4FY25, driven by a year-end surge in securitisation activity to meet Priority Sector Lending (PSL) requirements,
improving microfinance volumes, and renewed investor interest in gold loan-backed securitisation.

ABS and MBS Trends in Retail Securitisation

In FY26, asset-backed securitisation (ABS) remained the main contributor to retail securitisation, accounting for
around 60% of total market volumes. ABS-backed pools formed a large majority of PTC volumes (about 78%) and
contributed around 40% of DA volumes.

Mortgage-backed securitisation (MBS) made up approximately 28% of overall securitisation volumes. While MBS
activity through the PTC route remained limited at about 8%, it remained the largest asset class under the DA
route, comprising nearly half (49%) of DA transactions. (Refer to Exhibits 3 and 4 for details.)

Shift in MFI and Gold Loan Activity

A notable shift was the rise in PTC volumes of microfinance institutions (MFIs), which climbed to 14% of total PTC
issuances in FY26 (from 6% in FY25), while their DA share fell to 10% (from 12%). The investors favoured PTCs,
which offer stronger risk protection than DAs, given the availability of credit enhancements for PTCs. The
resurgence in gold loan-backed transactions was particularly evident in the latter part of the financial year,
contributing to improved securitisation volumes in H2FY26, alongside microfinance assets. Gold loan securitisation
volumes in H2 FY26 alone stood at approximately Rs 18,500 crore, significantly higher than the Rs 5,000 crore
recorded for the whole of FY25.

ABS Pool Composition

Within ABS (refer to Exhibit 4), vehicle loans (which include loans backed by commercial vehicles, passenger cars,
two-wheelers, construction equipment, and tractors) remained the largest contributor, making up 59% of PTC
volumes in FY26. However, the share of PTCs backed by vehicle loans declined from the previous year (FY25),
while the shares of unsecured loans (both personal and business) and gold loans increased.
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Outlook

The fundamentals of the securitisation market remain strong. In our earlier article (Retail Securitisation: 9MFY26
Volumes decline 7% to Rs 1.80 lakh crore), we projected securitisation volumes of Rs 2,40,000 crore for FY 26, a
level which the market has surpassed, reflecting stronger-than-anticipated momentum. Investor confidence,
supported by robust pool performance and growing interest in the product, could be the driving factors shaping
the retail securitisation market in India in FY27 and beyond.

“Global headwinds in the form of geopolitical tensions, supply-chain disruptions, and rising protectionist sentiment
are expected to weigh on the global economy. That said, India’s growth outlook remains resilient, supported by
strong domestic demand, which is likely to continue driving economic momentum. This growth environment is
expected to translate into sustained credit expansion and, in turn, provide a positive impetus to the securitisation
market,” said Sriram Rajagopalan, Director, CareEdge Ratings.

“From a structural standpoint, PTC transactions are expected to remain the preferred route, as investors continue
to favour credit-enhanced and transparent structures. While vehicle-backed ABS will continue to anchor the market,
its dominance may moderate further as investor acceptance of diversified retail asset classes deepens. Asset classes
such as microfinance, gold loans, and unsecured loans are likely to see steady demand, amid improving
performance trends and granular pool characteristics,” said Chirag Gambhir, Associate Director, CareEdge Ratings.
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. . o
(Rs Thousand Cr) Retail Asset Class wise breakup (in %)

300 - 268 100 -
253 13 17 19 9 12
250 - 205 80 - : -8
200 - 176 138 12 o 4B 3 |28 3
150 4 113 104
100 N 53 54
49
50 20 -
0 0 - T T
FY22  FY23  FY24  FY25 FY26 Fy22  FY23  FY24 FY25 FY26
Direct Assignment ® Pass Through Certificate m ABS MBS MFI
Source: CareEdge Ratings
Exhibit 3 Exhibit 4
PTC Asset Class wise breakup (in %) DA Asset Class wise breakup (in %)
100 + 100
. 14 15 19 > 12 10
80 - 8 80
49
60 - 60 s 50 ” 62
40 - 40
0 - T T O
FY22 FY23 FY24 FY26 FY22 FY23 FY24 FY25 FY26
mABS MBS MFI mABS MBS MFI

Source: CareEdge Ratings


https://www.careratings.com/uploads/newsfiles/1767872226_Retail%20Securitisation%20-%209MFY26%20Volumes%20decline%207percent%20to%20Rs%201.80%20lakh%20crore.pdf
https://www.careratings.com/uploads/newsfiles/1767872226_Retail%20Securitisation%20-%209MFY26%20Volumes%20decline%207percent%20to%20Rs%201.80%20lakh%20crore.pdf

Contact

Sanjay Agarwal Senior Director sanjay.agarwal@careedge.in +91 - 22 - 6754 3582 / +91 - 81080 07676
Vineet Jain Senior Director vineet.jain@careedge.in +91 - 22 - 6754 3623 / +91 - 99876 88674
Sriram Rajagopalan Director sriram.rajagopalan@careedge.in +91 - 22 - 6754 3652 / +91 - 98928 11172
Chirag Gambbhir Associate Director chirag.gambhir@careedge.in +91 - 22 - 6754 3423 / +91 - 90220 58905
Amulya Bellam Analyst amulya.bellam@careedge.in +91 - 22 - 6754 3456 / +91 — 88794 62075
Mradul Mishra Media Relations mradul.mishra@careedge.in +91 - 22 - 6754 3596

CARE Ratings Limited

Corporate Office: 4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai - 400 022
Phone : +91 - 22 - 6754 3456 CIN: L67190MH1993PLC071691

ez D DO OO

Locations:  Ahmedabad | Andheri-Mumbai | Bengaluru | Chennai | Coimbatore | Hyderabad | Kolkata | Noida | Pune

About Us:

CareEdge is a knowledge-based analytical group offering services in Credit Ratings, Analytics, Consulting and Sustainability. Established in
1993, the parent company CARE Ratings Ltd (CareEdge Ratings) is India’s second-largest rating agency, with a credible track record of rating
companies across diverse sectors and holding leadership positions in high-growth sectors such as BFSI and Infra. The wholly-owned
subsidiaries of CareEdge Ratings are (I) CARE Analytics & Advisory Private Ltd (previously known as CARE Risk Solutions Pvt Ltd), (II) CARE
ESG Ratings Ltd, (previously known as CARE Advisory Research and Training Ltd) and (III) CareEdge Global IFSC Ltd. CareEdge Ratings’ other
international subsidiary entities include CARE Ratings (Africa) Private Ltd in Mauritius, CARE Ratings South Africa (Pty) Ltd, and CARE Ratings
Nepal Ltd. For more information: www.careedge.in.

Disclaimer:

This report is prepared by CARE Ratings Limited (CareEdge Ratings). CareEdge Ratings has taken utmost care to ensure accuracy and
objectivity while developing this report based on information available in public domain. However, neither the accuracy nor completeness of
information contained in this report is guaranteed. CareEdge Ratings is not responsible for any errors or omissions in analysis / inferences /
views or for results obtained from the use of information contained in this report and especially states that CareEdge Ratings has no financial
liability whatsoever to the user of this report.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy_policy

© 2026, CARE Ratings Limited. All Rights Reserved.

This content is being published for the purpose of dissemination of information required as per applicable law and regulations and CARE
Ratings Limited holds exclusive copyright over the same. Any reproduction, retransmission, modification, derivative works or use or reference
to the contents, in whole, in part or in any form, is prohibited except with prior express written consent from CARE Ratings Limited.


mailto:vineet.jain@careedge.in
mailto:amulya.bellam@careedge.in
mailto:mradul.mishra@careedge.in
http://www.careedge.in/
https://www.careratings.com/privacy_policy
https://www.linkedin.com/company/care-edge-group
https://twitter.com/CareEdge_Group
https://www.youtube.com/channel/UCR8E1X7nZajLjDoUK6ZtZuA
https://www.instagram.com/careedge_group/
https://www.careedge.in/

