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Synopsis  
The overall Margin Trading Facility (MTF1) book increased from Rs 0.83 lakh crore in October 2024 to Rs 1.12 lakh 
crore in October 2025, a sequential rise of Rs 0.10 lakh crore, indicating ongoing growth and active investor 
engagement. MTF exposure in equities has steadily expanded throughout the year, fuelled by strong market 
confidence. The National Stock Exchange (NSE) continues to lead this segment, contributing nearly 97% of total 
MTF financing. Although the Average Daily Turnover (ADTO) fell by 7.0% year-on-year (y-o-y) to Rs 484.3 lakh 
crore in October 2025, the segment remains resilient. Looking ahead, ongoing regulatory adjustments and 
continued investor interest are likely to maintain steady volumes and growth prospects in the MTF market. 
 
MTF Book Maintain Upward Trajectory  
Figure 1: Trend in Average MTF (Rs lakh crore) 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Source: NSE and BSE. Note: For calculating the average MTF, data for all Tuesdays during the month and the last working day 
of each month have been considered. 
 
• MTF growth remained positive, supported by strong market sentiment. The overall MTF book increased by 

10.1% in October 2025, reversing a 3.0% decline recorded in the same period last year, reaching Rs 1.12 lakh 
crore. MTF exposure across both exchanges grew by 35.3% y-o-y in October 2025, down from the 87.8% 
growth observed last year. This trend indicates sustained growth in leveraged trading, driven by favourable 
equity market performance, improved broker financing capacity, and increased retail involvement participation. 
o The NSE continues to strengthen its leadership in this segment, holding a 97% market share. The average 

MTF book on the NSE increased from Rs 0.80 lakh crore in October 2024 to Rs 1.09 lakh crore in October 
2025, demonstrating a 36.8% year-on-year growth and an absolute rise of Rs 0.12 lakh crore.  

o Although operating from a modest base, the BSE experienced a significant 35% y-o-y growth in the 
previous month. However, this momentum reversed in October 2025, with figures contracting by 2.1% 
sequentially to Rs 0.03 lakh crore. 
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NSE Continues Double-Digit Expansion, While BSE Growth Softens 
Figure 2: MTF Growth Trends (y-o-y, %) 
 
 
 
 

 

 

 

 

 

 
 
Source: NSE, BSE, Note: For calculating the average MTF, data for all Tuesdays and the last working day of each month have been 
considered. 
 
ADTO Moderates Amid Persistent Y-o-Y Decline 
Figure 3: Trend in ADTO Across F&O and Equity Segments (Rs lakh crore) 

 
Source: NSE, BSE 
 
The normalisation in market turnover persisted in October 2025, with ADTO easing 7.0% y-o-y to Rs 484.3 lakh 
crore. The F&O segment reported an ADTO of Rs 483.3 lakh crore, down 6.8% y-o-y from Rs 518.6 lakh crore a 
year ago. This decline was mainly due to SEBI’s regulatory tightening, including stricter position limits and enhanced 
monitoring to curb speculative activity. Additionally, with effect from October 1, 2024, the Securities Transaction 
Tax (STT) on options increased from 0.0625% to 0.1%, potentially leading to higher trading costs and more 
selective participation. Despite this, sequential monthly volumes rose following June 2025, supported by seasonal 
factors such as the festive season, corporate earnings, and index rebalancing. In contrast, the cash segment’s 
turnover declined 11.1% y-o-y to Rs 1.01 lakh crore, a slowdown from the previous year's robust growth of 58.3%. 
Sequentially, it fell by Rs 0.04 lakh crore; however, retail and institutional participation remained steady. 
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CareEdge Ratings’ View 
In October 2025, the MTF segment saw a robust 10.1% growth, reaching Rs 1.12 lakh crore. October demonstrated 
a balanced market with MTF activity staying strong despite a calming trading environment. The NSE continued to 
lead growth with its liquidity scale, while the BSE experienced some slowdown due to its smaller size. Although 
regulatory tightening and higher transaction costs reduced F&O volumes, retail participation remained resilient, 
showing market activity's durability. Moving forward, ongoing regulatory changes and steady investor involvement 
are expected to support stable volumes and ongoing growth in the MTF market.  
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