
 
 
 
 
 
 
 
 

 
 
 

 

 

• Gold Loan NBFCs reported AUM 

growth of 20.8% in FY21 as against 

82% growth in gold jewellery loans 

witnessed by banks during the 

same period; such strong 

outperformance by banks can be 
primarily attributed to relaxation in 

LTV norms for banks till March 

2021 and increased focus of banks 

on this segment. 

 
• Banks continue to report relatively high loan growth of 22% (annualised) in 9mFY22 as compared to 3% 

growth achieved by gold loan NBFCs due to (1) Stiff competition from banks, especially in higher ticket 

gold loans and (2) Aggressive recovery (auction) steps taken by some of the large gold loan NBFCs post 

significant fall in gold prices in Q4FY21. It is to be noted that AGLOC (Association of Gold Loan Companies) 

reference price of gold ornament has witnessed 10.5% decline from Dec 01, 2020 to March 31, 2021. 

Going forward, with gold loan NBFCs focussing on growth, CARE estimates AUM of gold loan NBFCs to 

witness 6% growth during FY22 and 11.4% in FY23. Sustained rally in gold prices pose upward risk to 
CARE’s growth estimates.  

 

• Asset quality of gold loan 

NBFCs continues to be 
better with slight uptick in 

GS3 levels in 9mFY22. 

CARE estimates GS3 levels 

to increase from 1.4% as 

on March 31, 2021 to 1.8% 

as on March 31, 2022. 

However, credit cost is 

expected to remain intact.  

 
 

 

 

Gold Loan NBFCs – Growth 
outlook 

March 2, 2022    l    Ratings 

2.1%
1.8%

1.4%
1.8% 1.8%

0.1% 0.3% 0.3% 0.2% 0.2%

0.0%
0.5%
1.0%
1.5%
2.0%
2.5%

FY19 FY20 FY21 FY22E FY23E

Growth rate of Gold loan NBFCs

Gross Stage 3 Ratio Credit Cost

12.8%

22.0% 20.8%

6.0%

11.4%

0.0%

5.0%

10.0%

15.0%

20.0%

25.0%

FY19 FY20 FY21 FY22E FY23E

Gross Stage 3 & Credit Cost

AUM Growth of NBFCs



Crude Oil : Price goes down and then recovers  
The oil prices of July reflect the rising optimism about 
the oil demand recovery in H2-CY21. This is amid the 
expectations of a tight global oil market. The 18th 
OPEC and non-OPEC Ministerial meeting held on 1st 
July, to decide oil supply changes did not reach any 
conclusion, as U.A.E. opposed its quantity of supply 
changes. The meeting which continued on the next 
day also remained unsuccessful and hence was 
pushed to 5th July, where the outcome was 
undecided. During these days, the investors expected 
this meeting to conclude with an elevation in oil 
supply. Hence Brent rose to highs of USD 77/barrel 
on 5th July. 

  
 
In the following two days (6th and 7th July), crude oil 
prices ended lower as the failed OPEC+ talks, led to expectations of additional unilateral supplies from individual 
countries, coupled with more supplies from U.S. From 8th to 13th July, prices rose marginally as API reported a 
decline in U.S. crude oil inventory and weakness in US Dollar. For the following three days (14th-16th July), prices 
ended lower on reports of compromise over oil production deal between Saudi Arabia & U.A.E.  
 
On 19th July, crude oil prices declined 6.8% or USD 5/barrel, following the decision by OPEC+ to boost oil supply 
beginning August 2021, in the 19th OPEC and non-OPEC Ministerial Meeting held on 18th July. However, 20th July 
onwards, prices rose each day, on hopes of economic recovery, which outweighed the concerns of rising covid-19 
cases in Africa, US and Asia. Higher crude demand from refiners and the prospect of improvements in oil demand 
in the transportation sector during the summer driving season, added support to prices. Asian crude was driven by 
robust demand from Chinese and Indian refiners. 
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Exhibit 3: Brent price movement (USD / 
barrel)
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CareEdge (CARE Group) is a knowledge-based analytical group that aims to provide superior insights based on technology, data 
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the corporate debt market in India. CareEdge provides near real time research on all domestic and global economic developments. 
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