ISSUER RATING

CARE’s Issuer Rating
[In supersession of “CARE’s Issuer Rating” methodology issued in August 2018]
1. Background
CARE’s Issuer Rating (CIR) is issuer specific assessment of credit risk. While the scope of CIR
is similar to long term instrument ratings, the main difference between CIR and other
instrument ratings is that CIR is not instrument specific but issuer-oriented. Issuer rating
factors in expected performance of the entity over a medium term time horizon of around
three years and reflects the capability of the entity as regards timely servicing of its
financial obligations. In this assessment CARE Ratings specifies a debt level or gearing level
upto which the rating is valid. Once accepted, the rating is subject to periodic reviews. If
the rated entity wishes to get the CIR withdrawn, it is required to provide a written request
to CARE Ratings for withdrawal and CARE Ratings shall withdraw the rating as per CARE’s
withdrawal policy (please refer to the Rating process document on CARE Ratings’ website :
http://www.careratings.com). CARE Ratings attaches a suffix ‘Is’ to its issuer ratings. CARE

Ratings’ symbols and definitions for Issuer ratings are attached as Annexure for reference.

2. Methodology
2.1. Manufacturing/Services/Infrastructure Companies
The methodology mainly focuses on the entity’s future cash generation capability and
consequently its ability to honour its financial obligations. The methodology for undertaking CIR
of manufacturing/services/infrastructure companies is similar to the methodology applied for
conventional ratings. Please refer to CARE Ratings’ website (www.careratings.com ) for the
respective methodologies:
 Rating Methodology - Manufacturing companies
 Rating Methodology – Service Sector companies
 Rating Methodology – Infrastructure sector ratings

Also, sector specific methodologies shall be referred to while assigning CIR to an entity
belonging to a particular sector.
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2.2. Banks, Financial Institutions and NBFCs
Issuer rating of Banks, Non-Banking Finance Companies (NBFCs) or Financial Institutions (FI) depends on
a range of quantitative and qualitative factors and methodology adopted would be similar to CARE
Ratings’ methodology on rating Banks and CARE Ratings’ methodology on rating NBFCs, which are available on
our website (www.careratings.com) .

The Issuer rating process is ultimately an assessment of the fundamentals and the probabilities of
change in the fundamentals. Rating determination is a matter of experienced and holistic judgment,
based on the relevant quantitative and qualitative factors affecting the credit quality of the issuer.
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Annexure
Issuer Rating - Rating Symbols and Definition
Symbols
CARE AAA (Is)
CARE AA (Is)
CARE A (Is)
CARE BBB (Is)
CARE BB (Is)
CARE B (Is)
CARE C (Is)
CARE D (Is)

Rating Definition
Issuers with this rating are considered to offer the highest degree of safety regarding
timely servicing of financial obligations. Such issuers carry lowest credit risk.
Issuers with this rating are considered to offer high degree of safety regarding timely
servicing of financial obligations. Such issuers carry very low credit risk.
Issuers with this rating are considered to offer adequate degree of safety regarding
timely servicing of financial obligations. Such issuers carry low credit risk.
Issuers with this rating are considered to offer moderate degree of safety regarding
timely servicing of financial obligations. Such issuers carry moderate credit risk
Issuers with this rating are considered to offer moderate risk of default regarding
timely servicing of financial obligations.
Issuers with this rating are considered to offer high risk of default regarding timely
servicing of financial obligations.
Issuers with this rating are considered to offer very high risk of default regarding timely
servicing of financial obligations.
Issuers with this rating are in default or are expected to be in default soon.

CARE's Issuer Rating (CIR) reflects the overall credit risk of the issuer. The rating scale has been aligned with the long-term instrument rating
scale ranging from AAA(Is) (Highest Safety) to D(Is) (Default). 'Is' suffix indicates 'Issuer Rating'
Modifiers {"+" (plus) / "-"(minus)} can be used with the rating symbols for the categories CARE AA (Is) to CARE C (Is). The modifiers reflect the
comparative standing within the category.

[Reviewed in March 2020. Next review due in March 2021]
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Disclaimer
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not recommendations to
sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE’s ratings do not convey suitability or price
for the investor. CARE’s ratings do not constitute an audit on the rated entity. CARE has based its ratings/outlooks on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information
and is not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE or its
subsidiaries/associates may also have other commercial transactions with the entity. In case of partnership/proprietary concerns, the rating
/outlook assigned by CARE is, inter-alia, based on the capital deployed by the partners/proprietor and the financial strength of the firm at present.
The rating/outlook may undergo change in case of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to
the financial performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability whatsoever to
the users of CARE’s rating. Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the ratings may see
volatility and sharp downgrades.
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