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APRIL 05, 2016 
CARE ASSIGNS ‘CARE BBB’ AND ‘CARE A3+’ RATINGS TO THE BANK FACILITIES OF 

ZEN TECHNOLOGIES LIMITED 
Ratings 

Facilities Amount 
(Rs. crore) Ratings1 Remarks 

Long-term Bank Facilities 15.00 CARE BBB 
(Triple B) 

Assigned 

Short-term Bank Facilities 10.00 CARE A3+ 
(A Three Plus) 

Assigned 

Long-term/Short-term Bank Facilities 57.00 CARE BBB/CARE A3+ 
(Triple B / A Three Plus) 

Assigned 

Total Facilities 82.00 
(Rupees Eighty Two 

crore only) 

  

Rating Rationale 
The ratings assigned to the bank facilities of Zen Technologies Limited (ZTL) take into account long industry experience of 
the promoters and management team, strong product portfolio, approved vendors for procurement of parts, renowned 
clientele with established relationships, strategic collaboration with Rockwell Collins Inc. to enter aviation simulation 
segment, increasing scale of operations in the last three years ended FY15 (refers to the period April 1 to March 31), long 
term revenue visibility in the form of annual maintenance contracts (AMC), comfortable capital structure and satisfactory 
debt coverage indicators. The ratings are, however, constrained by extended operating cycle, volatile revenue stream 
with client concentration in revenue profile, high capital outlay on research and development activity with long gestation 
period involved and inherent risk associated with tender based business. The ability to manage revenue volatility and 
expand the scale of operations, maintain comfortable capital structure while managing the capex requirement of R&D 
division and improve its operating cycle are the key rating sensitivities. 

Background 
Zen Technologies Limited (ZTL), incorporated in 1993, is one of the key players in developing weapons training simulators 
in the country. The company, promoted by Mr Ashok Atluri (CMD), got listed on BSE in the year 2000 and is currently 
engaged in designing, developing and manufacturing of training simulators for Indian Defense Services, Paramilitary 
Forces, Indian Navy, State and Central Police Forces and the State Transport Authorities. ZTL has an ISO 9001:2008 (QMS), 
ISO 27001:2005 (ISMS) Certification and is a CMMI Level 5 Company with manufacturing facilities located at Maheswaram 
(Telangana) and Nalagarh (Himachal Pradesh). Version 2 Games Limited is a wholly owned subsidiary of ZTL and is 
engaged in developing interactive games with a special emphasis on console games.  
During FY15, ZTL reported PBILDT of Rs.23.81 crore (FY14: Rs.4.41 crore) and a PAT of Rs.15.74 crore (FY14: Rs.0.09 crore) 
on a total operating income of Rs.78.55 crore (FY14: Rs.46.35 crore). 
During 9MFY16 (unaudited), the company has reported PBILDT of Rs.12.01 crore and a PAT of Rs.6.86 crore on total 
operating income of Rs.48.66 crore. 
 
Analyst Contact 
Name: Ms Puja Jalan 
Tel: 040 40102030 
Cell: +91 9160001511 
Email: puja.jalan@careratings.com 
 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 
 
CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

                                                        
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 



 

Brief Rationale 

 
CONTACT 

Head Office Mumbai 
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Mobile: + 91 8108007676       Mobile: + 91 9819084000 
E-mail: sanjay.agarwal@careratings.com E-mail: amod.khanorkar@careratings.com 
 

CREDIT ANALYSIS & RESEARCH LIMITED 
Corporate Office: 4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai - 400 022 

Tel: +91-22-6754 3456 | Fax: +91-22-6754 3457 | E-mail: care@careratings.com 
 
AHMEDABAD 
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E-mail: mehul.pandya@careratings.com 
 
BENGALURU 
Mr. Deepak Prajapati 
Unit No. 1101-1102, 11th Floor, Prestige Meridian II, 
No. 30, M.G. Road, Bangalore - 560 001. 
Cell: +91-9099028864 
Tel: +91-80-4115 0445, 4165 4529 
E-mail: deepak.prajapati@careratings.com 
 
CHANDIGARH 
Mr. Sajan Goyal 
2nd Floor, S.C.O. 196-197, Sector 34-A, 
Chandigarh - 160 022. 
Cell: +91 99888 05650 
Tel: +91-172-5171 100 / 09 
Email: sajan.goyal@careratings.com 
 
CHENNAI 
Mr. V Pradeep Kumar 
Unit No. O-509/C, Spencer Plaza, 5th Floor, 
No. 769, Anna Salai, Chennai - 600 002. 
Cell: +91 98407 54521 
Tel: +91-44-2849 7812 / 0811 
Email: pradeep.kumar@careratings.com 
 
COIMBATORE 
Mr. V Pradeep Kumar 
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Puliakulam Road, Coimbatore - 641 037. 
Tel: +91-422-4332399 / 4502399 
Email: pradeep.kumar@careratings.com 
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Mr. Saikat Roy 
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JAIPUR 
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