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Details of facilities in Annexure-1

Detailed Rationale & Key Rating Drivers

The ratings assigned to the bank facilities of Vikran Engineering and Exim Pvt Ltd (VEEPL) derive strength from rich
experience of its promoters in power transmission and distribution (T&D) infrastructure industry, its comfortable order
book with low counter party risk and presence of price escalation clause; and stable demand outlook for Indian T&D
industry. The ratings continue to be underpinned by VEEPL’s comfortable capital structure and debt coverage indicators.

The ratings are, however, constrained by VEEPL’s short track record of operations in the T&D industry and its working
capital intensive nature of operations.

VEEPL’s ability to successfully complete the projects on hand without any cost or time overrun along with improvement in
its profit margins would be the key rating sensitivities. Any major debt-funded capex adversely impacting the capital
structure would also be a key credit monitorable.

Detailed description of the key rating drivers

Key Rating Strengths

Rich experience of promoters in power transmission and distribution industry: VEEPL is promoted by Mr. Rakesh
Markhedkar who has over two decades of experience in power sector in the areas of power transmission and distribution
segment and has handled various assignments in reputed companies.

Comfortable order book with low counter party risk and presence of price escalation clause: VEEPL had comfortable
order book of Rs.174.92 crore as on December 31, 2016 indicating good revenue visibility in the medium term with the
projects being funded by reputed agencies like Asian Development Bank (ADB) and Rural Electrification Corporation Ltd
(REC; rated CARE AAA; Stable, CARE Al+) having sound credit profile, thus largely mitigating the counter party credit risk.
There is presence of price variation clause in all the orders, thus largely mitigating the risks associated with fluctuations in
raw material prices.

Low overall gearing and debt coverage indicators: VEEPL's overall gearing was comfortable at 0.24x as on December 31,
2016 with major portion of the debt consisting of working capital borrowings and letter of credit (LC) backed creditors.
VEEPL’s interest coverage ratio and total debt/ GCA were comfortable at 2.35x and 3.06x (annualized), respectively,
during SMFY17.

1Complet‘e definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Key Rating Weaknesses

Short track record of operations of VEEPL in T&D industry: VEEPL was acquired by the Rakesh Markhedkar family in
November 2014 and has started receiving EPC orders in power transmission and distribution sector from February 2016.
However, it has been able to procure four orders in the sector in a short span of around one year.

Working capital intensive nature of operations: VEEPL's operations are working capital intensive on account of retention
money held by customers and no credit period available for purchase of transformers, a major raw material. However,
availability of interest free mobilization advance, low inventory period, credit period of around 60 days availed while
purchasing other materials and retention money of sub-contractors provides some comfort to its liquidity which stood at
a moderate level.

Analytical approach: Standalone

Applicable Criteria
Criteria on assigning Outlook to Credit Ratings

CARE’s Policy on Default Recognition

Criteria for Short Term Instruments

Rating Methodology - Infrastructure Sector Ratings

Financial ratios — Non-Financial Sector

About the Company

VEEPL, erstwhile Ratnagiri Financial Advisory Pvt Ltd, was incorporated in 2008. Mr. Rakesh Markhedkar and his family
acquired the company in November 2014 and rechristened it as VEEPL. The company is presently engaged in execution of
power transmission and distribution segment orders on engineering, procurement and construction (EPC) basis.

As per FY16 (refers to period from April 1 to March 31) audited results, VEEPL reported total operating income of Rs.41.70
crore with net profit of Rs.0.36 crore as against total operating income of Rs.35.83 crore with net profit of Rs.0.27 crore in
FY15. Further, as per provisional results, it reported total operating income of Rs.32.39 crore with net profit of Rs.1.45
crore in 9MFY17.

Status of non-cooperation with previous CRA: Not Applicable
Any other information: Not Applicable

Rating History for last three years: Please refer Annexure-2

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to
care@careratings.com for any clarifications.

Analyst Contact:
Name: Mr. Naresh M. Golani

Tel: 079-4026 5618
Mobile: +91-98251 39613
Email: naresh.golani@careratings.com

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com

About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit rating
agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an External Credit
Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the Indian capital market
built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the corporates to raise capital
for their various requirements and assists the investors to form an informed investment decision based on the credit risk and their own
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risk-return expectations. Our rating and grading service offerings leverage our domain and analytical expertise backed by the
methodologies congruent with the international best practices.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the concerned bank
facilities or to buy, sell or hold any security. CARE has based its ratings/outlooks on information obtained from sources believed by it to
be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not
responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case of withdrawal of
capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant
factors.

Annexure-1: Details of Instruments/Facilities

Name of the Date of Coupon Maturity Size of the Rating assigned
Instrument Issuance Rate Date Issue along with Rating
(Rs. crore) Outlook
Fund-based - LT-Cash - - - 10.00 CARE BBB-; Stable
Credit
Non-fund-based - LT/ ST- - - - 30.00 CARE BBB-; Stable /
Bank Guarantees CARE A3
Non-fund-based - ST- - - - 10.00 CARE A3
Letter of credit

Annexure-2: Rating History of last three years

Sr. Name of the Current Ratings Rating history
No. Instrument/Bank Type Amount Rating | Date(s) & | Date(s) & | Date(s) & | Date(s) &
Facilities Outstanding Rating(s) Rating(s) Rating(s) Rating(s)
(Rs. crore) assigned in | assigned in | assigned in | assigned in
2016-2017 | 2015-2016 | 2014-2015 | 2013-2014
1. [Non-fund-based - LT/ ST- | LT/ST 30.00 CARE - - - -
Bank Guarantees BBB-;
Stable /
CARE A3
2. [Fund-based - LT-Cash LT 10.00 CARE - - - -
Credit BBB-;
Stable
3. [Non-fund-based - ST- ST 10.00 CARE A3 - - - -

Letter of credit

3 | Credit Analysis & Research Limited



Press Release

Mr. Amod Khanorkar
Mobile: + 91 98190 84000
E-mail: amod.khanorkar@careratings.com

&EE Ratings

Professsanal Rk Opinson

CONTACT
Head Office Mumbai

Mr. Saikat Roy
Mobile: + 91 98209 98779
E-mail: saikat.roy@careratings.com

CREDIT ANALYSIS & RESEARCH LIMITED
Corporate Office: 4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai - 400 022
Tel: +91-22-6754 3456 | Fax: +91-22-6754 3457 | E-mail: care@careratings.com

AHMEDABAD

Mr. Mehul Pandya

32, Titanium, Prahaladnagar Corporate Road,
Satellite, Ahmedabad - 380 015

Cell: +91-98242 56265

Tel: +91-79-4026 5656

E-mail: mehul.pandya@careratings.com

BENGALURU

Mr. Deepak Prajapati

Unit No. 1101-1102, 11th Floor, Prestige Meridian II,
No. 30, M.G. Road, Bangalore - 560 001.

Cell: +91-9099028864

Tel: +91-80-4115 0445, 4165 4529

E-mail: deepak.prajapati@careratings.com

CHANDIGARH

Mr. Sajan Goyal

SCF No. 54-55,

First Floor, Phase 11,

Sector 65, Mohali - 160062
Chandigarh

Cell: +91 99888 05650

Tel: +91-172-5171 100 / 09

Email: sajan.goyal@careratings.com
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