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715 CARE Al+
- i N
Short Term - Commercial Paper (Seven Hundred and Fifteen crore only) [A One Plus]

A Total borrowing under CP and fund based facilities from banks to remain within an overall limit of Rs. 715 crore.

Material Event

On May 15, 2019 Tata Global Beverages Limited (TGBL) announced that it would acquire the Consumer Products
business of Tata Chemicals Limited (TCL) through an all-equity deal whereby TCL shareholders will be entitled to
receive 1.14 shares of TGBL for one share of TCL. The proposed scheme of arrangement has been approved by the
Board of Directors of TGBL and TCL and is subject to approval from National Company Law Tribunal (NCLT) and
other regulatory bodies. The above transaction is likely to be completed by Q4FY20/Q1FY21. Post the transaction,
TGBL shall be renamed as TATA Consumer Products Limited.

Update on material event

The consumer products business of TCL consists majorly of two main brands - TATA Salt (common salt) and TATA
Sampann (umbrella brand for pulses, spices, protein foods, nutri-supplements) and constitutes 16% of the
consolidated revenue of TCL (Rs. 1847 crore as on March 31, 2019).

The resulting entity is expected have a combined provisional revenue of Rs. 9099 crore and EBIDTA Margins of
12.7% for FY19. TGBL is expected to benefit from synergies in distribution which is expected to help deepen the
market reach and other cost synergies and optimization of infrastructure.

Liquidity

Company’s liquidity indicators are strong supported by stable cash accruals and high cash balances and liquid
investments. TGBL holds cash & bank balance and liquid investments in mutual funds to the tune of around Rs.
1862 crores against total debt of Rs. 1141.1 crore as on march 31, 2019 on a consolidated basis. Of the overall
approved working capital limit of Rs. 715 crore, utilization remained below 5% for past 12 months ended May
2019.

The detailed press release on TGBL is available here : Click here Detailed rating rationale is available on www.careratings.com

1Complet‘e definition of the ratings assigned are available at www.careratings.com and other CARE publications
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About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit rating
agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an External Credit
Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the Indian capital market built
around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the corporates to raise capital for their
various requirements and assists the investors to form an informed investment decision based on the credit risk and their own risk-return
expectations. Our rating and grading service offerings leverage our domain and analytical expertise backed by the methodologies
congruent with the international best practices.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the concerned bank
facilities or to buy, sell or hold any security. CARE has based its ratings/outlooks on information obtained from sources believed by it to be
accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not
responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case of withdrawal of
capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant factors.

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com
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