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Ratings 

Facilities Amount 

(Rs. crore) 

Ratings1 Remarks 

Long-term Bank Facilities (Term 

Loan) 

633.4 CARE A (Single A) Assigned 

Long-term Bank Facilities ( Cash 

Credit) 

365 CARE A (Single A) Assigned 

Short-term Bank Facilities (Letter 

of credit) 

125 CARE A2+ (Single A two 

Plus) 

Assigned 

Total Facilities 1123.4   

 

Rating Rationale  

The ratings derive strength from Sobha Developers Ltd’s strong brand name in the Bangalore real 

estate market, its growing presence in other major cities, strong execution track record with in-

house design to delivery capabilities and sizeable land reserves. Besides, the ratings factor in 

satisfactory capital structure, strong revenue growth and steady momentum in cash collection 

aided by healthy bookings and backward integration facilities leading to lower cost of construction 

and consistent quality. 

The ratings, however are constrained by a significant share of the business concentrated in 

Bangalore, implementation risk associated with the ongoing projects and refinancing risk with 

sizeable debt repayment in medium term and the inherent cyclical nature of the real estate 

industry.   

Timely completion of the projects and maintaining sales momentum at the envisaged rates and 

extent of investment in commercial projects are the key rating sensitivities. 

 

Background 

 

Sobha Developers Limited (SDL) was incorporated in August 1995 as Sobha Developers Private Ltd 

by Mr P N C Menon, a person of Indian origin and National of Sultanate of Oman. The company 

was converted to a public company in 2006.  

The company is in the business of real estate development and also undertakes contract work for 

corporates. Till December 31, 2013, the company completed 90 residential projects aggregating 28.78 

million sq ft, 12 commercial projects aggregating 1.74 million sq ft and 242 contractual projects 

aggregating to 32.95 million sq ft. 

During FY13 (refers to the period April 1 2012 to March 31 2013), SDL reported an income of 

Rs.1,867 crore and net profit of Rs.217 crore. For 9MFY14, the company posted a total income of 

Rs.1543.9 crore and net profit of Rs.165 crore. 

 

Analyst Contact 

Name: Karthik Raj K 

Tel: 080-41654529/41514599/41150445 

Mobile: 9980562244  

Email: karthik.raj@careratings.com 

 

                                                           
1
 Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE 

publications. 
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at 

www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 

care@careratings.com for any clarifications. 

 

Disclaimer 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse 

or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on 

information obtained from sources believed by it to be accurate and reliable. CARE does not, however, 

guarantee the accuracy, adequacy or completeness of any information and is not responsible for any 

errors or omissions or for the results obtained from the use of such information. Most entities whose 

bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and 

type of bank facilities/instruments.  
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 

numbers are given below: 

HEAD OFFICE: MUMBAI 

 

Mr. D.R. Dogra  

Managing Director 

Mobile : +91-98204 16002  

E-mail : dr.dogra@careratings.com 

              Mr. Rajesh Mokashi  

              Dy. Managing Director 

              Mobile  +91-98204 16001 

              E-mail: rajesh.mokashi@careratings.com 

 

Ms. Meenal Sikchi 

Vice President –Bank Loan &  

Instrument Rating 

Mobile: +91-9819009839 

mail: meenal.sikchi@careratings.com 

 

Mr.Ankur Sachdeva 

Vice President – Banks & Financial 

 Services 

Mobile: +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
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