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CARE REVOKES SUSPENSION AND REAFFIRMS THE RATING ASSIGNED TO BANK FACILITIES OF  

RITHWIK PROJECTS PRIVATE LIMITED 
Rating 

Facilities Amount 
(Rs. crore) Ratings1 Remarks 

Long term Bank Facilities 1566.78 CARE BB 
(Double B) 

Suspension revoked 
and rating reaffirmed 

Total Facilities 1566.78 
(Rupees One Thousand Five 
Hundred Sixty Six crore and 

Seventy Eight lakh only) 

  

Rating Rationale 
The rating assigned to the bank facilities of Rithwik Projects Private Limited (RPPL) continues to be 

constrained by highly leveraged capital structure, weak debt coverage indicators, elongated 

operating cycle with high working capital utilization, high sectoral and geographic concentration in 

order book, and inherent risk associated with delay in infrastructure projects. 

The rating is, however, underpinned by the experienced management and satisfactory track record in 

execution of projects, healthy order book position with escalation clause in place and improvement in 

the operating income for the FY16 (refers to the period April 1 to March 31).   

The ability of the company to execute the orders and recover contract proceeds in a timely manner 

and improve the liquidity and working capital position are the key rating sensitivities. 

Background 

Incorporated in March 1999, RPPL belonging to the Rithwik group of Hyderabad is an ISO 9001:2008 

certified infrastructure Development Company providing integrated engineering, procurement and 

construction (EPC) services for civil & structural construction and infrastructure sector projects. 

Currently, RPPL is executing irrigation related projects in six states comprising Andhra Pradesh, 

Madhya Pradesh, Chattisgarh, Karnataka, Gujarat and Uttarakhand. 

During FY16, RPPL achieved a total income of Rs.634.00 crore (FY15: Rs.555.64 crore) and PAT of 

Rs.13.63 crore (FY15: Rs.5.37 crore). The company achieved total income of Rs.764.48 crore and PAT 

of Rs.29.98 crore during H1FY17 (Provisional). 
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1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 
 
CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
 
Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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