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CARE REVISES/ REAFFIRMS RATINGS ASSIGNED TO BANK FACILITIES OF  

PANACEA BIOTEC LIMITED 
Ratings 

Facilities 
Amount 

(Rs. Crore) 
Ratings

1
 Remarks 

Long term Bank Facilities 
959.55 

(reduced from Rs.1,202.88 
crore) 

CARE B+ 
(Single B Plus) 

Revised from CARE B- 
(Single B Minus)  

Short term Bank Facilities 61.97 
CARE A4 
(A Four) 

Reaffirmed 

Total Facilities 

1,021.52 
(Rupees One Thousand 

Twenty One crore and Fifty 
Two lakh only)  

  

Rating Rationale 

The revision in the ratings assigned to the bank facilities of Panacea Biotec Limited (PBL) takes into consideration the 

improved liquidity profile of the company on account of relisting of its vaccines by WHO. Furthermore, the ratings 

continue to factor in the experienced promoters and management team of the company, its long track record of 

operations and various strategic alliances formed by the company to boost its revenues from overseas market. 

These rating strengths are, however, partially offset by PBL’s weak financial risk profile, exposure to customer and 

product concentration risk in the vaccines segment and susceptibility of its margins to foreign exchange fluctuations. 

Going forward, the ability of the company to increase its scale of operations while improving its profitability margins as 

well as its ability to effectively manage its working capital cycle would remain the key rating sensitivities. 

Background 

PBL was incorporated in February 1984 under the name of Panacea Drugs Private Limited (PDPL). In September 1993, it 

was converted into a public limited company and its name was changed to the present one. PBL is promoted by the Jain 

family headed by Mr Soshil Kumar Jain and is one of the leading biotechnology companies in India involved in 

manufacturing of vaccines and pharmaceutical formulations.  

PBL has manufacturing facilities in Himachal Pradesh and Punjab for vaccines and pharmaceutical formulations complying 

with international regulatory standards of USFDA, UK-MHRA, and WHO-cGMP standards, etc. 

On account of the deterioration in the financial risk profile during the period FY12-14 (refers to the period April 01 to 

March 31), the company approached the CDR cell for restructuring of the debt and executed a CDR scheme in FY15. Since 

then, PBL continues to service its debt obligations as per the CDR terms. 

During FY16 (LR-Aud), PBL reported total operating income of Rs.661.60 crore and PAT of Rs.0.87 crore as compared with 

total operating income of Rs.688.65 crore and loss of Rs.65.23 crore during FY15. 
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**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

 

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 

brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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