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CARE REAFFIRMS THE RATINGS ASSIGNED TO THE BANK FACILITIES OF
NITIN SPINNERS LTD.

Ratings
Facilities Amotint Ratingsl Remarks
(Rs. crore)
Long-term Bank Facilities 324.28 CARE BBB+ (Triple B Plus) Reaffirmed
Long-term/Short-term Bank Facilities 195.00 (Tricr;ol\zléi?fs;;%:ﬁvgﬁus) Reaffirmed
Short-term Bank Facilities 25.00 CARE A2+ (A Two Plus) Reaffirmed
Total Facilities 544.28

Rating Rationale

The ratings assigned to bank facilities of Nitin Spinners Limited (NSL) continue to derive strength from its established
position in the cotton yarn segment, diversified clientele, experienced management, healthy profitability and comfortable
liquidity indicators. Ratings also take into account completion of the expansion project within envisaged cost and time
parameters and growth in total operating income during FY15 (refers to the period April 1 to March 31).

However, the ratings continue to be constrained by NSL’s working capital intensive operations, susceptibility of its
margins to adverse fluctuations in cotton prices and foreign currency, and inherent cyclicality associated with the textile
industry. Ratings also factor moderation in the leverage and debt protection indicators of NSL as on March 31, 2015.

NSL’s ability to pass on the fluctuation in the raw material prices and foreign exchange rates, continue efficiently utilize
the added capacity and manage working capital requirement efficiently are the key rating sensitivities. Demand supply
dynamics of China, which is a major export destination for Indian cotton yarn industry shall also be crucial.

Background

Incor?aorated in 1992, Bhilwara-based NSL is engaged in the manufacturing of cotton yarn and knitted fabrics used in the
hosiery segment. NSL made voluntary exit from the corporate debt restructuring (CDR) package it availed in FY10 (refers
to the period April 1 to March 31). NSL has paid full and final payment towards re-compensation and the deemed date of
exit from CDR is with effect from August 1, 2012.

Sales mix for FY15 comprised of 75% from cotton yarn (FY14: 81%), 19% from cotton knitted fabric (FY14: 14%); and
balance from sale of waste and trading activity. As on March 31, 2015, NSL has installed capacity of 1,50,096 spindles and
2936 rotors (equivalent 37,800 metric tonne per annum [MTPA]) for yarn division and 49 knitting machines (8,562 MTPA)
for fabric division.

Based on audited FY15, NSL reported a total operating income of Rs.616.78 crore (P.Y. Rs.488.65 crore) and and profit
after tax (PAT) of Rs. 40.96 crore (P.Y. Rs. 34.78 crore).
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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