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Update on material event 
The company has intimated the stock exchanges on Feb 08, 2019 regarding receipt of an income tax demand of 
Rs.1,269.20 cr (including interest liability of Rs.511.76 cr). The same was primarily on account of disallowance for cash 
purchases of paddy from farmers amounting to Rs.1,995.54 cr, pertaining to assessment years 2010-11 to 2016-17. 
The company has filed an appeal against the order before Commissioner of Income Tax (Appeals). Till the final settlement 
of the appeal, the company shall be required to deposit upto 20% of the total demand amount, on a monthly basis in a 
staggered manner. Although, liquidity profile of KRBL Ltd is comfortable due to healthy cash accruals and moderate 
working capital utilization levels in general, still the quantum of tax demand is substantial. As the matter is sub-judice, 
CARE will continue to closely monitor the progress of the same and will take a rating action as required, based on an 
evaluation of  the final income tax payable on the credit profile of KRBL. 
Further, the ratings assigned to the Commercial paper issue of KRBL Limited (KRBL) continue to derive strength from the 
experienced promoters with long track record of operations in the rice industry, established brand name backed by robust 
selling & distribution network, integrated operations, as well as diversification in renewable energy as an alternate source 
of revenue. The ratings also take into consideration KRBL’s in-house research & development capabilities, strong market 
share in Middle East countries with premium pricing over the industry average and comfortable financial profile marked 
by healthy profitability and comfortable solvency & liquidity position. 
The rating is, however, constrained on account of working capital intensive operations, volatility of trade due to changes 
in government policies, foreign exchange risk and fragmented nature of the industry.  
Going forward, its ability to profitably scale up the operations and effective working capital management shall be the key 
rating sensitivities. 
 
The previous press release is available on the following link: click here 
 
Analytical approach: Standalone 
 
Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. 
This classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome 
to write to care@careratings.com for any clarifications. 
 
Analyst Contact: 
Name: Nitesh Ranjan 
Tel: 011-4533 3239 
Mobile: 9654107900 
Email: Nitesh.ranjan@careratings.com 
 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 
About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading 
credit rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also 
recognized as an External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of 
its rightful place in the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum 
of credit rating that helps the corporates to raise capital for their various requirements and assists the investors to form 
an informed investment decision based on the credit risk and their own risk-return expectations. Our rating and grading 
service offerings leverage our domain and analytical expertise backed by the methodologies congruent with the 
international best practices.   

Disclaimer 
CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings/outlooks on information obtained 
from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or 
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the 
use of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, 
based on the amount and type of bank facilities/instruments.  
In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is based on the capital deployed by the 
partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case of 
withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial 
performance and other relevant factors. 

http://www.careratings.com/upload/CompanyFiles/PR/KRBL%20Limited-09-27-2018.pdf
mailto:Nitesh.ranjan@careratings.com
http://www.careratings.com/
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CARE Ratings Limited 
(Formerly known as Credit Analysis & Research Ltd.) 

Corporate Office: 4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai - 400 022 

Tel: +91-22-6754 3456 | Fax: +91-22-6754 3457 | E-mail: care@careratings.com 

 

AHMEDABAD 
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32, Titanium, Prahaladnagar Corporate Road, 
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Mr. V Pradeep Kumar 
Unit No. 1101-1102, 11th Floor, Prestige Meridian II, 
No. 30, M.G. Road, Bangalore - 560 001. 
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Sector 65, Mohali  - 160062 
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Email: anand.jha@careratings.com 
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Mr. V Pradeep Kumar 
Unit No. O-509/C, Spencer Plaza, 5th Floor, 
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Cell: +91 98407 54521 
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Email: pradeep.kumar@careratings.com 
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Mr. V Pradeep Kumar 
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Mr. Ramesh Bob 
401, Ashoka Scintilla, 3-6-502, Himayat Nagar, 
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Tel: +91-40-4010 2030 
E-mail: ramesh.bob@careratings.com 
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Mr. Nikhil Soni 
304, Pashupati Akshat Heights, Plot No. D-91, 
Madho Singh Road, Near Collectorate Circle, 
Bani Park, Jaipur - 302 016. 
Cell: +91 – 95490 33222 
Tel: +91-141-402 0213 / 14 
E-mail: nikhil.soni@careratings.com 
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Ms. Priti Agarwal 
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Tel: +91-33- 4018 1600 
E-mail: priti.agarwal@careratings.com 
 
NEW DELHI 
Ms. Swati Agrawal 
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Mr.Pratim Banerjee 
9th Floor, Pride Kumar Senate, 
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