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CARE REAFFIRMS THE RATINGS ASSIGNED TO THE BANK FACILITIES OF

KOTHARI PRODUCTS LIMITED

Ratings
Facilities Amount (Rs. Crore) Remarks
Long term Bank Facilities 4.50 CARE A- Reaffirmed
[Single A Minus]
Short term Bank 1,495.50 CARE A2+ Reaffirmed
Facilities [A Two Plus]
Total Facilities 1,500.00
(Rupees one thousand and
five hundred crore only)

Rating Rationale
The ratings of bank facilities of Kothari Products Limited (KPL) continue to derive strength from company’s moderate

financial risk profile with moderate capital structure and coverage indicators and its healthy liquidity position.
Furthermore, the ratings continue to factor in the experience and resourcefulness of the company’s promoters, its
diversified portfolio of traded products and limited inventory risk due to back to back trading arrangements. However, the
ratings continue to be constrained by the company’s high exposure to the group entities in the form of loans & advances,
investments and corporate guarantees, working capital intensive operations and susceptibility of its profitability margins
to foreign exchange rates. The ratings also factor in the risk related to company’s exposure to commodity price
fluctuation, though the same is mitigated through back to back trading arrangements.

Going forward, the ability of KPL to improve its profitability margins amid fluctuation in commodity prices and exchange
rates and maintain a moderate capital structure would remain the key rating sensitivity. Further, the impact of the

company’s exposure towards its subsidiaries on KPL’s credit profile would also remain a key rating sensitivity.

Background

Kothari Products Limited (KPL) was set up as a partnership firm by Mr. M.M. Kothari and family in 1973. The company is
primarily engaged in international trading of various products and commodities which include coal, agro based
commodities, steel, tiles, polyvinyl chloride (PVC) etc. The company through its subsidiaries and other promoter group
entities is also engaged in real estate development and leasing activities. Apart from that, the company also has
substantial equity investments and loans and advances extended to various group entities. KPL Exports Pvt. Ltd., one of
the KPL’s wholly owned subsidiary is also engaged in international trading and is rated ‘CARE A2+ (SO)’ (based on
corporate guarantee of KPL).

During FY15 (refers to the period April 01 to March 31), on a total operating income of Rs.4660.94 crore, KPL reported a
PBILDT and PAT of Rs.104.22 crore and Rs.49.31 crore respectively as against a PBILDT and PAT of Rs.90.12 crore and
Rs.42.29 crore on the total operating income of Rs.4312.90 crore reported in FY14. Further, during Q1FY15 (provisional)

'Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications.
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(refers to the period April 01 to June 30), on a total operating income of Rs.1148.65 crore, the company reported a
PBILDT and PAT of Rs.29.57 crore and Rs.16.61 crore respectively.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at
www.careratings.com.  Investors/market intermediaries/regulators or others are welcome to write to
care@careratings.com for any clarifications.

Disclaimer
CARE's ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the
use of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating
fee, based on the amount and type of bank facilities/instruments.
In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating may undergo change in case of
withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors.
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