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CARE REVISES THE RATINGS ASSIGNED TO THE BANK FACILITIES AND INSTRUMENT
OF JYOTI STRUCTURES LIMITED

Ratings
Facilities/Instruments Amount Ratings! Remarks
(Rs. crore)
Long-term Bank Facilities 4,129.88 CARE BBB Revised from CARE
(Triple B) A-
(Single A Minus)
Short-term Bank Facilities 760.00 CARE A3 Revised from CARE
(A Three) A2+
(A Two Plus)
Total Facilities 4,889.88
Non Convertible Debenture 50.00 CARE BBB Revised from CARE
(Triple B) A-
(Single A Minus)
Total Instruments 50.00

Rating Rationale

The revision in the ratings assigned to the instruments and bank facilities of Jyoti Structures
Limited (JSL) factors in the deterioration in the liquidity profile of the company due to elongation
of the working capital cycle on account of an increase in receivable days. This adversely impacted
the financial risk profile as the company had to rely on higher working capital-related borrowings
which resulted in deterioration in the capital structure and debt coverage indicators. The ratings
also factor in the reduction in profitability margins for FY13 (refers to the period April 1 to March
31) due to an increase in interest expense coupled with exposure to clients with weak financial risk
profile, thereby increasing the counter party risk.

The ratings, however, continue to derive strength from JSL’s experienced management, successful
track record of about four decades in the domestic power transmission sector, strong order book
position and expansion into international markets through joint ventures in Dubai and South Africa
along with a subsidiary company in the United States of America. The ratings also factor in the
proposed long-term funding from venture capital funds which is likely to increase the effective
maturity of outstanding debt and marginally alleviate the liquidity pressures.

JSL’s ability to manage its working capital in view of its growing scale of operations along with the
reduction in receivables and the performance of the loss-making subsidiaries along with the
quantum of support given are the key rating sensitivities.

Background

Jyoti Structures Ltd (JSL) was incorporated in 1974 and is one of the leading players in power
transmission, distribution and substation-related EPC projects. The company has an installed
transmission line, towers and structures manufacturing capacity of 116,160 MT per annum. JSL
undertakes turnkey projects on a global scale, offering design, engineering, tower testing,
manufacturing, construction and project management services. The company’s manufacturing
facilities at Nashik and Raipur are ISO-14001 and ISO-9001 certified. The company has a significant
presence in the overseas market through Joint Ventures (JV) and subsidiaries, and has executed

'Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications.
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projects in around 40 countries including the US, Europe and the Middle East. For FY13, the
domestic sales contributed 78% of the total revenues; whereas exports and deemed exports
contributed the remaining 22% sales. The transmission line segment continued to contribute the
majority of the revenues with 79% contribution to FY13 sales (as compared with 75% in FY12) while
the substation segment contributed to 10% of sales in FY13 (as compared with 8% in FY12) and
rural electrification projects contributed 11% of the FY13 sales (as compared with 17% in FY12).

On a consolidated level, JSL reported a PAT of Rs.44.19 crore on a total income of Rs.3,018.42 crore
in FY13 as against a PAT of Rs.86.11 crore on a total income of Rs.2,772.47 crore.

Analyst Contact

Name: Deepak Mendon

Tel: +91-22-6144 3456

Email: deepak.mendon@careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at
www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to
care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew,
disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based
its ratings on information obtained from sources believed by it to be accurate and reliable. CARE
does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such
information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit
rating fee, based on the amount and type of bank facilities/instruments.
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CARE is headquartered in Mumbeai, with Offices all over India. The office addresses and contact
numbers are given below:
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