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CARE REVISES THE RATINGS ASSIGNED TO THE BANK FACILITIES & INSTRUMENTS OF
JYOTI STRUCTURES LTD

Ratings
reas Amount L1
Facilities Ratings Remarks
(Rs. crore)
Long-term Bank Facilities 4,893 CARE BB (Double B) Revised from CARE BBB
(Triple B)
Short-term Bank Facilities 915 CARE A4 (A Four) Revised from CARE A3
(AThree)
Non-Convertible Debenture 50 CARE BB (Double B) Revised from CARE BBB
(Triple B)
Total Facilities 5,858

Rating Rationale

The revision in the ratings factors in deterioration in the liquidity profile of Jyoti Structures Ltd (JSL) due to delay in
realization of debtors which has resulted in frequent overdrawals in cash credit limits and several instances of LC
devolvements as well as severe deterioration in profitability in the recent past.

The ratings, however, continue to derive strength from JSL’s experience in the domestic power transmission sector and
strong order book position.

JSUs ability to realize its debtors at the earliest, improve its profitability and manage its working capital in view of its
growing scale of operations are the key rating sensitivities.

Background

Jyoti Structures Ltd (JSL) was incorporated in 1974 and is one of the leading players in power transmission, distribution
and substation related EPC projects. The company has an installed transmission line, towers and structures manufacturing
capacity of 116,160 MT per annum. JSL undertakes turnkey projects on a global scale, offering design, engineering, tower
testing, manufacturing, construction and project management services. The company’s manufacturing facilities at Nashik
and Raipur are ISO-14001 and I1SO-9001 certified. JSL also has a tower testing facility at Ghoti, Igatpuri.

Credit Risk Assessment

Delay in realization of debtors resulting in continuous overdrawal in cash credit limits

The outstanding debtor position has deteriorated significantly from Rs.1,803 crore as on March 31, 2013 to Rs.2,840 crore
as on March 31, 2014, which has resulted in increased debtor collection period of around 254 days as at the end of FY14
(refers to the period April 01 to March 31) as compared with 215 days as at the end of FY13 and thus the working capital
cycle remains elongated. Due to the slow realization in debtors, there have been frequent overdrawals in cash credit
limits and several instances of LC devolvement. Also, Power Grid Corporation of India (PGCIL) has encashed a guarantee
of Rs.33 crore due to termination of Tangla-Kokharajar power transmission line as the execution was delayed due to local
agitation.

Decline in profitability along with rising interest expenses

As per the consolidated financial results, the PBILDT margin of JSL declined from 10.8% in FY13 to 6.6% in FY14 due to
higher raw material cost, erection and sub contracting charges. JSL reported net loss in FY14, majorly due to significant
increase in interest cost from Rs.182 crore in FY13 to Rs.246 crore in FY14, primarily due to high working capital
utilization.

Standalone Financial Performance

(Rs. Cr)

! complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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For the period ended / as at March 31, 2012 2013 2014

(12m, A) (12m, A) (12m, A)

Working Results

Total Operating income 2,601.56 2,815.55 3325.8
PBILDT 341.96 345.40 299.6
Interest 192.22 222.22 220.3
Depreciation 21.34 25.15 26.9
PBT 115.32 97.88 523
PAT (after deferred tax) 72.29* 64.83 323
Gross Cash Accruals 88.45 88.11 59.3

* Tax adjustment for an earlier year of Rs. 13.25 crore (including interest)

On a consolidated level, JSL reported a net loss of Rs.9 crore on a total income of Rs.3,666 crore in FY14 as against PAT of
Rs.38 crore on a total income of Rs.3,018 crore in FY13. Also on a standalone basis during Q1FY15, the company reported
a net loss of Rs.16 crore on a total income of Rs.694 crore as against PAT of Rs.16 crore on a total income of Rs.714 crore
in Q1FY14.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
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