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CARE ASSIGNS ‘CARE BBB-’ RATING TO THE BANK FACILITIES OF

INTEROCEAN SHIPPING COMPANY

Rating
Facilities Amount Rating® Remarks
(Rs. crore)
Long-term Bank CARE BBB- .
Facigl;ities 27 (Triple B Minus) Assigned
27
Total Facilities (Rupees Twenty Seven crore
only)

Rating Rationale

The rating assigned to the bank facility of Interocean Shipping Company (ISC) derives strength from
the proprietor’s experience and long track record of operations, reputed customer base, healthy cash
accruals, comfortable capital structure and debt coverage indicators and long-term off-take
arrangement for windmill.

The rating, however, is constrained by the constitution of the entity as a proprietorship firm, declining
scale of operation, elongated collection period and below average operating performance of
windmills coupled with credit risk associated with timely realization from state power utilities.
Further, the rating is constrained by cyclical nature of the shipping industry and subdued industry
scenario, dependence on climate conditions and wind patterns for power generation and its presence
in competitive industry.

Ability of ISC to increase its scale of operations while improving profitability and capital structure and
achieve the envisaged operational parameters along with efficient debtor management are the key
rating sensitivities.

Background

ISC is a proprietorship firm, established in 1961 by Capt. K.C. Saigal and is currently being managed by
Mr. Arjun Saigal. The firm primarily deals in ship broking, non-destructive testing (NDT), wind
electricity generation and CMG (Cargo Management Group) services. ISC’s client base mainly Public
Sector Undertakings and Private Companies based in India. The firm also owns seven wind energy
power plants spread across Maharashtra and Gujarat. As of March 31, 2016, the total installed
capacity of wind power is 12.40 Megawatt (MW).

Besides ISC, the group consists of Interocean Shipping (India) Private Limited (rated ‘CARE BBB’),
Interocean Projects Private Limited, Interocean Insurance Surveyors & Loss Accessors Private Limited,
Interocean Navigation Limited, Continental Ocean Ventures Pvt. Ltd., Ganpati Marine Enterprises Pvt.
Ltd., Scent Trans Pvt. Ltd. and Jubliee Sea trade Pvt. Ltd.

During FY16 (refers to the period April 1 to March 31; based on provisional results), the total
operating income of ISC stood at Rs. 38.81crore (compared to Rs. 39.36¢crore in FY15), while firm
incurred net loss of Rs.7.43 crore in FY16 (compared to net profit of Rs. 15.40 crore in FY15).

‘Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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**For detailedRationale Report and subscription information, please contact us at www.careratings.com

CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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