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CARE REVISES THE RATING ASSIGNED TO LOWER TIER Il BONDS OF
INDUSIND BANK LIMITED

Ratings
Instruments Amount Rated Remarks
(Rs crore)
Lower Tier |l Bonds 450.00 CARE AA+ Revised from CARE AA
(Double A Plus) (Double A)

Rating Rationale

The rating revision factors in Indusind Bank’s consistently good performance in terms of profitability, asset quality and
capitalization levels. The rating further factors in experienced management and improving CASA proportion over the
years. The rating is, however, constrained by moderate funding profile marked by dependence on wholesale deposits.

Resource profile, capital adequacy, profitability and asset quality are the key rating sensitivities.

Background

Indusind Bank Ltd. is one of the new-generation private-sector banks in India which commenced its operations in 1994.
The bank is promoted by group of non-resident Indians who hold 15.19% of equity as of June 30, 2014. The Bank saw a
change in management in 2008, when a team comprising several senior bankers led by Mr. Romesh Sobti, MD&CEO took
charge at the bank. Post the management change, the bank has shown strong growth in business with improvement in
operational costs and profitability. The bank also has been raising capital at periodic intervals to fund growth and has
maintained comfortable asset quality.

The day to day operations of the bank are headed by Mr. Romesh Sobti, MD & CEO, who is assisted by an experienced
and qualified team. As on June 30, 2014, the bank had a network of 638 branches and 1,238 ATMs spread pan India. In
addition, the bank has Representative Offices in London and Dubai.

Over the last five years (2010-2014), the bank’s advances and deposits base have registered CAGR of 28.0% and 22.7%
respectively. On an absolute basis, the bank’s deposits and advances base stood at Rs.60502 crore [June 2014: Rs.63893
crore] and Rs.55102 crore [June 2014: Rs.58664 crore] respectively.

Over the last few years, the bank has demonstrated consistent improvement in profitability driven by well balanced retail:
wholesale portfolio mix, improving operational efficiency and steady improvement in CASA proportion. Improved
margins, operating efficiencies coupled with lower credit costs have resulted into a sustained 32.6% y-o-y growth in PAT
during FY14 [P.Y.: 32.2%)] to Rs.1408 crore. IBL's ROTA stood at 1.76% during FY14 [P.Y.: 1.63%]. During Q1 FY15, the bank
reported PAT of Rs.421 crore [P.Y.:Rs.335 crore] on total income of Rs.2874 crore [P.Y.:Rs.2383 crore].

Though the bank has witnessed marginal rise in NPAs slippages, its asset quality parameters continue to be comfortable.
As on March 31, 2014, the bank’s GNPA and NNPA ratios stood at 1.12% [P.Y.: 1.03%] and 0.33% [P.Y.: 0.31%] respectively
while net NPA/ networth stood at 2.15% [P.Y.: 1.86%]. As on June 30, 2014, the bank reported Basel Il capital adequacy
ratio of 13.11% [March 14: 13.83%] and Tier | capital of 12.06% [March 14: 12.71%].

! Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE publications
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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