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CARE ASSIGNS ‘CARE BBB/CARE A3+’ RATINGS TO THE BANK FACILITIES OF 

INDO AMINES LTD 

Ratings 

Facilities Amount 
(Rs. crore) Ratings1 Remarks 

Long-term Bank Facilities – Fund-based 
Facilities 36 

CARE BBB 
(Triple B) Assigned 

Short-term Bank Facilities – Non-fund-
based Facilities 24 CARE A3+ 

(A Three Plus) Assigned 

Rating Rationale 

The ratings assigned to the bank facilities of Indo Amines Ltd derive strength from the established track record and 
experience of promoters in the chemical industry, diversified product portfolio& end user applications and established 
relationship with the customers.  

These rating strengths are constrained by susceptibility of the company’s profitability to volatility in raw material prices, 
exposure to foreign exchange fluctuation risk and average financial risk profile marked by moderate gearing, debt service 
coverage indicators and liquidity. 

The ability of IAL to improve its capacity utilization of the newly licensed facilities while maintaining its profitability 
margins considering the volatility in raw material prices is the key rating sensitivity.  

Background 

Techno Chemical Industries (TCI) was incorporated in 1979, which later renamed itself into Indo Amines Limited (IAL) and 
went public in the year 1994. IAL is engaged in manufacturing of specialty, performance and fine chemicals. The company 
has five manufacturing facilities located at Baroda in Gujarat and Dombivli, Rabale, Mahad , Dhule in Maharashtra with 
total manufacturing capacity of 37,400 MT as on March 31, 2015. The products find their applications in pharmaceuticals, 
fertilizers, agro chemicals, water treatment, dyes & pigments, detergents & soaps, paint, ink, resins, coating, cleaning 
solutions. The company is predominantly an export oriented company with exports contributing about 63.37% of the 
total revenue in FY15. 

During FY15 (refers to period from April 1 to March 31), IAL reported a Profit After Tax (PAT) of Rs 4.34 crore on a total 
operating income of Rs 215.43 crore as compared to PAT of Rs 4.62 crore on a total operating income of Rs.217.68 crore 
recorded during FY14. 
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
 
  

                                                        
1Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications  
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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