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1
 Rating Action 

Long term Bank Facilities 
6.00 

(Rs. Six crore only) 
CARE BBB; Stable 

(Triple B; Outlook: Stable) 
Reaffirmed 

Details of instruments/facilities in Annexure-1 
Detailed Rationale & Key Rating Drivers 
The rating assigned to the bank facilities of Hari Bhoomi Communications Pvt Ltd (HBCPL) continues to draw strength from 
the experienced promoter group with diversified business interests, qualified and experienced editorial team, leadership 
position in Chhattisgarh in Print Segment, satisfactory capital structure and improvement in financial performance in FY19 
(refers to the period April 01 to March 31) albeit moderation in 9MFY20. The rating, however, continues to be constrained by 
geographical concentration risk, low revenue from TV segment with losses in digital segment and profitability susceptible to 
volatility in newsprint prices.  
 
Rating Sensitivities 
Positive rating sensitivities  

 Increase in scale of operations and improvement in operating margin to ~10% 

 Increase in market share in print media in MP, Haryana & Delhi along with increase in market share in digital media  

 Sustenance of capital structure and debt protection metrics below 0.5x and 2x respectively  
 
Negative rating sensitivities 

 Decline in scale of operations and decline in operating margin below 4.5% 

 Any debt laden capex to enter into a new market in newspaper/digital media 

 
Detailed description of the key rating drivers  
Key Rating Strengths 
Experienced Promoter Group with diversified business interests 
HBCPL, belongs to the Aryan group and is headed by Haryana based Mr. Rudra Sen Sindhu having diverse business interest in 
a number of companies engaged in the business of logistics, coal beneficiation & power generation and print media, etc. ACB 
(India) Limited, the flagship company of the group is involved in coal beneficiation business with seven coal washeries with 
installed capacity of 38.77 mtpa, thermal power generation capacity of 330 MW and 15 MW wind farm capacity. Sindhu 
Trade Link Limited is the parent entity of HBCPL and is engaged in business of transportation service along with the trading of 
oil and lubricants. 
Qualified and experienced editorial team 
HBCPL possesses an experienced employee pool having considerable experience in the related field. Editorial columns of the 
dailies are headed by Mr. Himanshu Dwivedi, an eminent journalist, with over 25 years of experience in the field of 
journalism. He is holding a Master degree and PhD in Journalism and Communication. Mr. S. S. Kataria, Vice President 
(Marketing) has a vast experience in media marketing and planning with experience in media industry over 30 years. 
 
Leadership position in Chhattisgarh in Print Segment though geographical concentration remains 
HBCPL is the top Hindi Daily in Chhattisgarh and has a Total Readership of 37.42 lakhs and Average Issue Readership of 12.56 
lakhs. The company has 44.34% of its total circulations in Chhattisgarh followed by Madhya Pradesh (31.33%), Haryana 
(15.99%) and Delhi (8.34%). Hence the company’s operation is limited to four states while its competitors have national 
presence restricting its access to national level advertisement. 
 
Satisfactory Capital structure  
The group’s overall gearing moderated from 0.28x as on March 31, 2018 to 0.87x as on March 31, 2019 but stood 
comfortable. Debt protection metric marked by TDGCA improved from 18.94x in FY18 to 5.40x in FY19 on account of increase 
in cash accruals.   
On a standalone basis, overall gearing and TDGCA moderated from 0.20x and 2.18x as on March 31, 2018 to 0.71x and 6.19x 
respectively as on March 31, 2019. As on Dec 31, 2019 overall gearing stood at 0.46x and TDGCA improved to 4.12x.  
  

                                                           
1
Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications  

http://www.careratings.com/


 

2 CARE Ratings Limited 

 

       Press Release 

Improvement in financial performance in FY19 albeit moderation in 9MFY20 
The group’s total operating income increased by 16.90% y-o-y to Rs.144.20 crore in FY19. PBILDT margin of the group 
improved from 1.51% in FY18 to 5.35% in FY19. Interest coverage ratio also improved from 2.11x in FY18 to 6.31x in FY19. 
The group reported GCA of Rs.5.86 crore in FY19 as against debt repayment obligation of Rs.0.44 crore.  
On a standalone basis, HBCPL reported PBILDT of Rs.7.13 crore on total operating income of Rs.140.12 crore in FY19 as 
against PBILDT of Rs.5.26 crore on total operating income of Rs.120.24 crore in FY18. PBILDT margin of the company 
improved from 4.37% in FY18 to 5.09% in FY19. Interest coverage ratio remained stable at 5.86x in FY19 (6x in FY18). The 
company reported GCA of Rs.5.10 crore in FY19 as against debt repayment obligation of Rs.0.42 crore. In 9MFY20, HBCPL (on 
a standalone basis) reported PBILDT of Rs.5.14 crore on a total operating income of Rs. 97.63 crore.  
 
Key Rating Weaknesses 
Profitability susceptible to volatility in newsprint prices 
Newsprint cost, the major raw material constitutes ~62% of Cost of Sales in FY19 vis-à-vis ~65% in FY18. HBCPL mainly 
procures newsprint domestically. Domestic NP prices are linked to import price, as majority (~55-60%) of domestic NP 
demand is met through imports. Being a significant component of cost, players are sensitive to price fluctuations.  
 
Low revenue from TV segment with losses in digital segment 
HBCPL had forayed into digital media with acquisition of Legend Travels Private Limited (LTPL) in March 2017 which operated 
free-to-air TV Channel “Janta TV” in Punjab, Haryana and Himachal Pradesh. The company got approval from Department of 
Ministry of Information & Broadcasting for transfer of license rights of the channel from LTPL to HBCPL in Nov’18 and the 
operations of the channel has been accounted in the books of HBCPL from Jan 2019 onwards. HBCPL also operates free-to-air 
TV channel “INH” in Chhattisgarh & Madhya Pradesh. In FY19, the group reported PBIT of Rs.0.58 crore on total operating 
income of Rs.9.58 crore in TV segment. In digital media segment, the company reported loss of Rs.1.62 crore on total 
operating income of Rs.0.23 crore in FY19 as against loss of Rs.1.37 crore on a total operating income of Rs.0.37 crore in 
FY18.  
 
Industry Outlook 
The Indian Media & Entertainment Sector (M&E) registered revenue of INR 1.67 trillion, a growth of 13.4% over 2017. 
Television continues to be the largest segment followed by the print segment. Print segment grew 0.7% in 2018 to reach INR 
305.5 billion. Advertising revenues grew 0.4% in 2018, while circulation grew 1.2%. The Indian print segment imports more 
than 50% of its newsprint consumption, mainly from the US, Russia and Canada. Operating margin of print media companies 
declined during 2018 due to rise in cost of newsprint. Given that newsprint prices have reduced, the margin of the print 
segment is expected to improve going forward.  
In case of electronic media, advertising comprised 41% of segment revenues in 2018. Number of channels increased to 885, 
of which 43% were news channels. While television will retain its leadership position as the largest M&E segment, digital is 
expected to grow at a higher rate.   
 
Liquidity : Adequate 
Adequate liquidity characterized by gross cash accruals of Rs.5.86 crore vis-à-vis debt repayment obligations of Rs.0.44 crore 
and moderate cash balance of Rs.1.83 crore. With a gearing of 0.87x as on March 31, 2019, the issuer has sufficient 
headroom to raise additional debt for its capex as well as working capital requirement. Its average bank utilization is around 
70% for the last 12 months ended January, 2020. The company’s operating cycle remained stable at 58 days in FY19 vis-à-vis 
61 days in FY18. 
 
Analytical approach: Combined. CARE has combined the financials of HBCPL and Legend Travels Pvt. Ltd. (LTPL) as LTPL is a 
wholly owned subsidiary. Hereinafter referred to as a group.  
 
Applicable Criteria 
Criteria on assigning ‘outlook’ and ‘credit watch’ to credit ratings 
CARE’s Policy on Default Recognition 
Rating Methodology: Factoring Linkages in Ratings 
CARE’s methodology for manufacturing companies 
Financial ratios – Non-Financial Sector  
 
About the Company 
Hari Bhoomi Communications Pvt. Ltd. (HBCPL), incorporated in 2007 and promoted by Haryana-based Mr Rudra Sen Sindhu 
and his brothers, is engaged in printing and publishing of daily Hindi newspaper in the State of Chhattisgarh, Madhya 
Pradesh, Delhi and Haryana in the name of ‘HariBhoomi’. Currently HBCPL is running six editions of the newspaper, namely 

http://www.careratings.com/pdf/resources/Rating_Outlook_and_credit_watch_May_2019.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Aug2019.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/RatingMethodology-FactoringLinkagesinRatings-Dec-18.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/RatingMethodology-ManufacturingCompanies-05-Sept-2018.pdf
http://www.careratings.com/pdf/resources/FinancialratiosNonFinancialSector.pdf
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‘Rohtak’, ‘Delhi’, ‘Bilaspur’, ‘Raipur’, ‘Raigarh’ and ‘Jabalpur’. The company is also engaged in operating of free to air TV 
channels ‘Janta TV’ in Punjab, Haryana and Himachal Pradesh and ‘INH’ (Indian News Haryana) in Chhatisgarh and Madhya 
Pradesh. 
 

Brief Financials (Standalone) (Rs. crore) FY18 (A) FY19 (A) 

Total operating income  120.24 140.12 

PBILDT 5.26 7.13 

PAT 1.80 2.39 

Overall gearing (times) 0.20 0.71 

Interest coverage (times) 6.00 5.86 

A: Audited 
 
Status of non-cooperation with previous CRA: Not Applicable 
 
Any other information: Not Applicable 
 
Rating History for last three years: Please refer Annexure-2 
 
 
Annexure-1: Details of Instruments/Facilities 
 

Name of the  
Instrument 

Date of  
 Issuance 

Coupon  
 Rate 

Maturity   
 Date 

Size of the 
Issue  
 (Rs. crore) 

Rating assigned 
along with Rating 
Outlook 

Fund-based - LT-Cash 
Credit 

- - - 6.00 CARE BBB; Stable  
   

 
Annexure-2: Rating History of last three years  
 

Sr. 
No. 

Name of the 
Instrument/Bank 
Facilities 

Current Ratings  Rating history 

Type  
   
    
  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 
 

Date(s) & 
Rating(s) 
assigned in 
2019-2020 

Date(s) & Rating(s) 
assigned in 2018-
2019 

Date(s) & 
Rating(s) 
assigned in 
2017-2018 

Date(s) & 
Rating(s) 
assigned in 
2016-2017 

1. Fund-based - LT-Term 
Loan 

LT          -          -         - 1)Withdrawn  
(18-Mar-19) 
 

1)CARE BBB; 
Stable  
(02-Jan-18) 
 

1)CARE BBB; 
Stable  
(23-Dec-16) 
2)CARE BBB  
(11-Apr-16) 
 

2. Fund-based - LT-Cash 
Credit 

LT 6.00 CARE 
BBB; 
Stable  
   

        - 1)CARE BBB; Stable  
(18-Mar-19) 
 

1)CARE BBB; 
Stable  
(02-Jan-18) 
 

1)CARE BBB; 
Stable  
(23-Dec-16) 
2)CARE BBB  
(11-Apr-16) 
 

 
Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write 
to care@careratings.com for any clarifications. 
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Contact us 
Media Contact  
Mradul Mishra  
Contact no. –  +91-22-6837 4424 
Email ID – mradul.mishra@careratings.com 
                                                                 
Analyst Contact 
Ishan Marda  
033 4018 1604  
Ishan.marda@careratings.com  
 
Relationship Contact  
Name: Lalit Sikaria 
Contact no. :033 4018 1607 
Email ID: lalit.sikaria@careratings.com 
 
About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit 
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an 
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in 
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that 
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment 
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our 
domain and analytical expertise backed by the methodologies congruent with the international best practices.   
 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. 
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated 
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. 
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for 
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In 
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed 
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case 
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial 
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability 
whatsoever to the users of CARE’s rating.   
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve 
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the 
ratings may see volatility and sharp downgrades. 

 
**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

Ishan.marda@careratings.com
lalit.sikaria@careratings.com
http://www.careratings.com/

