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Ratings
Facilities (:::rl:::) Ratingl Rating Action
Long term Bank Facilities (Term 3,919.66 CARE D Reaffirmed
Loan) (reduced from 3,971.01) (Single D)
Long term Bank Facilities 200.75 CARE D Reaffirmed
(Working Capital Limits) (reduced from 220.75) (Single D)
N 481.70 CARE D .
Short term Bank Facilities (LC/BG) (reduced from 600.52) (single D) Reaffirmed
4602.11
Total Facilities (Rs. Four thousand six hundred two crores
and eleven lakhs only)

Details of instruments/facilities in Annexure-1

Detailed Rationale & Key Rating Drivers

The reaffirmation of ratings of GKEL takes into account the instances of delay in servicing of debt obligations by the company
as per the latest auditor report for FY20 (refers to the period April 01 to March 31). As informed by the company and the
bankers, there were delays in payment of due debt obligations in January-February 2020 which have been cleared in August
2020. The delays were largely on account of stretched liquidity position of the company owing to delay in regulatory
receivables from its off takers. The ratings continue to remain constrained by below average financial risk profile of GKEL
mainly on account of relatively weak credit profile of its off-takers leading to significant build-up of receivables. The ratings
take note of the experience of its promoters in operating power projects.

Rating Sensitivities
Positive Factors
e Timely servicing of debt obligations for more than three months and improvement in liquidity profile of the
company

Detailed description of the key rating drivers

Key Rating Weaknesses

Instances of delays in debt servicing

There have been instances of delays in servicing of debt obligations as reported by the company and also confirmed by the
bankers. As per the quarterly financials for Q1FY21 (Prov) (refers to the period April 01 to June 30) financials, the interest
accrued and due stood at Rs. 69.02 crore as against Rs. 74.71 crores as on March 31, 2020. The delays were largely on
account of stretched liquidity position of the company due to delay in receipt of regulatory receivables from its counterparty
DISCOMs. As confirmed by the management and the bankers, these dues have been cleared in August 2020.

Weak financial profile of power off-takers leading to significant build-up of receivables

The weak financial health of its power off-takers continues to remain a cause of concern for GKEL. The higher level of
Aggregate Transmission and Commercial (AT&C) losses, the rising power purchase costs and the absence of cost reflective
tariff regimes have put a strain on the financial position of its off-takers including Haryana and Bihar DISCOMs. The
company’s receivables position elongated from ~Rs. 1,045 crore as on March 31, 2019 to ~Rs. 1,411 crore as on March 31,
2020. The level of receivables has further increased to ~Rs. 1,675 crore as on August 31, 2020. This was mainly on account of
delays in realization of regulatory receivables from the off-takers which has resulted in stretched working capital cycle for the
company. The regulatory receivables stood at ~Rs. 1103 crores as on August 31, 2020. Correspondingly, the average
collection period increased from 119 days in FY19 to 154 days in FY20.

Key Rating Strengths

Experienced promoter group with experience in developing power projects

GKEL is a part of GMR group which is a major player in the infrastructure sector through its flagship company GMR
Infrastructure Limited (GIL) and has been developing projects in India and abroad in areas such as airports, energy,
transportation, etc. Over the years GMR group has successfully implemented various power projects and has substantial
experience in developing and operating diversified fuel based power projects.

1Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Liguidity: Stretched

Liquidity profile of the GKEL remains stretched as characterized by delay in receipt of receivables (both regulatory as well as
regular receivables) and high working capital utilization. GKEL’s utilization of fund based working capital limit is on the high
with average utilization during the last 12 months of ~94% ending July 2020. The company has cash and cash equivalents of
~Rs. 29 crore as on August 31, 2020. The company has availed the moratorium on their payment obligations as per RBI
package with respect to bank facilities due in the period March 2020 to August 2020, and the same has been approved by the
lenders post which GKEL has repayment obligations of ~Rs. 132 crore for FY21.

Analytical approach: Standalone

Applicable Criteria

Criteria on assigning Outlook to Credit Ratings
CARE’s Policy on Default Recognition

Criteria for Short Term Instruments

Rating Methodology - Infrastructure Sector Ratings
Financial ratios — Non-Financial Sector

Rating Methodology — Thermal Power Producers

About the Company

Incorporated in December 2007, GMR Kamalanga Energy Limited (GKEL) is a Special Purpose Vehicle (SPV) promoted by GMR
Energy Limited (GEL) which is an operating-cum-holding company for all power projects of the GMR Group. As on March 31,
2020 GEL held 87.42% stake in GKEL while 10.21% was held by India Infrastructure Fund (lIF), a fund managed by IDFC Project
Equity Company Limited and 2.37% stake by IDFC Limited. GKEL has developed a 1,050 Mega Watt (MW) (3x 350MW) coal-
fired power project at Kamalanga Village, Dhenkanal district, Odisha. The project cost was initially estimated at Rs. 4,540
crore, subsequently there was a cost overrun of Rs. 1,979 crore leading to the total project cost to Rs. 6,519 crore. The
project was funded through debt of Rs. 4,269 crore and equity of Rs. 2,250 crore (D:E - 65.4: 34.6). The project consisting of 3
units of 350 MW each achieved COD on April 2013 for Unit-I, November 2013 for Unit-ll and March 2014 for Unit-lll
respectively. GKEL has long term off-take agreements with GRID Corporation of Odisha (GRIDCO) for 25% of the capacity
(262.5 MW), Haryana distribution companies for 31.94% of capacity (335.4 MW) and Bihar State Power Holding Company Ltd
for 27.4% of capacity (287.7 MW). The balance untied capacity of 164.4 MW (15.7% of total capacity) for the time being is
being sold on merchant basis or short term PPA’s on bilateral basis.

The PLF of the company stood at 63.59% in FY20 as against 73.01% in FY19.

Brief Financials (Rs. crore) FY19 (A) FY20 (A)
Total operating income 2,377.64 2,262.75
PBILDT 929.85 832.97
PAT 56.63 -41.97
Overall gearing (times) 12.93 13.97
Interest coverage (times) 1.64 1.48
A: Audited

Status of non-cooperation with previous CRA: Not Applicable

Any other information: Not Applicable

Rating History for last three years: Please refer Annexure-2

Complexity level of various instruments rated for this company: Annexure 3

Annexure-1: Details of Instruments/Facilities

Name of the Date of Coupon Maturity Size of the Issue Rating assigned along
Instrument Issuance Rate Date (Rs. crore) with Rating Outlook
Fund-based - LT-Term Loan - - June 2034 3919.66 CARE D
Fund-based - LT-Working - - - 200.75 CARED
Capital Limits
Non-fund-based - ST-BG/LC - - - 481.70 CARED
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https://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
https://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Short%20Term%20Instruments%20_Mar%202020.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20methodology%20-%20Infrastructure%20Sector%20Ratings_Jan2020.pdf
https://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector-Sept2019.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology_Thermal%20Power%20Producers_31Jul2020.pdf
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Annexure-2: Rating History of last three years
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Sr. Name of the Current Ratings Rating history
No.| Instrument/Bank Type Amount Rating Date(s) & Date(s) & Date(s) & Date(s) &
Facilities Outstanding Rating(s) Rating(s) Rating(s) Rating(s)
(Rs. crore) assigned in | assigned in | assigned in | assigned in
2020-2021 | 2019-2020 2018-2019 | 2017-2018
1. | Fund-based - LT-Term LT 3919.66 CARED - 1)CARED 1)CARED -
Loan (03-Oct-19) | (07-Mar-
19)
2)CARE D
(06-Apr-18)
2. | Fund-based - LT- LT 200.75 CARED - 1)CARED 1)CARED -
Working Capital (03-Oct-19) | (07-Mar-
Limits 19)
2)CARE D
(06-Apr-18)
3. | Non-fund-based - ST- ST 481.70 CARED - 1)CARED 1)CARED -
BG/LC (03-Oct-19) | (07-Mar-
19)
2)CARE D
(06-Apr-18)

Annexure 3: Complexity level of various instruments rated for this company

Sr. No. Name of the Instrument Complexity Level
1. Fund-based - LT-Term Loan Simple
2. Fund-based - LT-Working Capital Limits Simple
3. Non-fund-based - ST-BG/LC Simple

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity.

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

CARE Ratings Limited
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Name- Mradul Mishra

Contact no. — +91-22-6754 3573

Email ID — mradul.mishra@careratings.com

Analyst Contact

Name — Puneet Kansal

Contact no. - +91-11-45333225

Email ID- punee.kansal@careratings.com

Relationship Contact

Name: Swati Agrawal

Contact no. : +91-11-4533 3200

Email ID: swati.agrwal @careratings.com

About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our
domain and analytical expertise backed by the methodologies congruent with the international best practices.

Disclaimer

CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security.
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable.
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability
whatsoever to the users of CARE’s rating. Our ratings do not factor in any rating related trigger clauses as per the terms of
the facility/instrument, which may involve acceleration of payments in case of rating downgrades. However, if any such
clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades.

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com
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