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Credit Update

Update on the asset monetization and debt reduction plan

The management had planned to sell one of the properties of its step down subsidiary Bing, located at Nuremberg, Germany
and lease back a part of the same or move to a new location. The group had earlier expected to execute the deal by the end
of Q2FY21. On discussion with the management, the same was delayed due to restrictions pertaining to the on-going Covid
crisis and summer break in Germany. As per the revised timelines the deal is expected to be completed at the end of
Q3FY21. The proceeds of the same will be utilized mainly towards reduction of existing debt obligation.

Update on the operations of the company

The group has gradually ramped up its operations and has surpassed the monthly pre-Covid sales level in August 20’. The
group had already on-boarded many new customers like Yamaha, Mahindra (Jawa motorbike), Maruti Suzuki, Triumph, KTM
and Royal Enfield. Supplies to these customers are expected to be significantly higher than the previous year. The export
market has also picked up for the group with new business bagged from BMW, Rotex and Kawasaki. Sales to the said
customers have been increasing month on month. With its capacity fully booked along with a favorable product mix and
exchange rates, performance from Q2FY21 (refers to a period from July — September) is expected pick up. The liquid cash and
cash equivalents along with the unutilized line of credit of approximately 44% remains adequate to meet the scheduled debt
obligations for the year. The group is also focusing on cash preservation considering the uncertainty over the course of the
pandemic and is adopting various measures for including modification in credit terms to customers and inventory
management.

Approach - Consolidated

CARE has considered consolidated financials of FEIPL and its two direct subsidiaries and two indirect subsidiaries, on account
of common promoters, similar line of business, inter-company transactions and exposure of FEIPL to group companies in
terms of corporate guarantee. The group is engaged into the transmission assemblies, precision forged, machined
component business and throttle bodies across various geographies. As a result of common promoters, similar line of
business and inter-company transactions, consolidated view has been considered.

Company Background

Flash Electronics (India) Private Limited (FEIPL), incorporated on October 26, 1989 is engaged in the manufacturing of
automotive electrical and electronics products primarily for two and three wheelers. The company was founded by Mr.
Sanjeev Vasdev, and is currently spearheaded by him in the capacity of Managing Director (MD). FEIPL is engaged in the
manufacturing of magnetos assemblies, starter motors for two and three wheeler, auto engineering components and other
electrical and electronic components. FEIPL as on date has four manufacturing units out of which two units are located in
Faridabad, Haryana while two units at Chakan, Pune, Maharashtra.

FEIPL is the flagship company of the group and holds two subsidiaries namely, Flash Viven Machining Technologies Private
Limited and Flash Holding GmbH (FHG) along with its step down subsidiaries Bing Power Systems GmBH (Bing: wholly owned
by FHG and Bing Power Origin KFT (wholly owned by Bing).

P . CONSOLIDATED (FEIPL + FVMT + FHG)

Brief Financials (Rs. crore)
FY17 (A) FY18 (A) FY19 (A)

Total operating income 510.95 660.50 866.90
PBILDT 35.27 58.27 68.66
PAT -6.12 7.44 -2.10
Overall gearing (times) 3.76 4.79 2.41
Interest coverage (times) 2.23 1.82 1.62

A . STANDALONE - FEIPL
Brief Financials (Rs. crore) FY17(A) FY18 (A) FY19 (A)
Total operating income 334.00 415.21 563.22
PBILDT 33.52 44.82 50.41
PAT 9.55 18.05 11.96
Overall gearing (times) 1.47 1.85 0.90
Interest coverage (times) 494 3.30 2.24

A: Audited
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About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our
domain and analytical expertise backed by the methodologies congruent with the international best practices.

Disclaimer

CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security.
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable.
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability
whatsoever to the users of CARE’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the
ratings may see volatility and sharp downgrades.
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