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ELIN ELECTRONICS LIMITED  
Ratings 

Facilities 
Amount 

(Rs. crore) 
Ratings

1
 Remarks 

Long term Bank Facilities 
47.25 

(enhanced from 41.83) 
CARE BBB+ 

(Triple B Plus) 
Reaffirmed 

Short-term Bank Facilities 9.50 
CARE A2 
(A Two) 

Reaffirmed 

Total Facilities 56.75   

Rating Rationale 

The ratings continue to derive strength from the experience of the promoters, diversified product portfolio, established 

relationship with reputed customers, increasing scale of operations and favorable capital structure. However, the ratings 

continue to remain constrained by high customer concentration risk and highly fragmented industry with many 

unorganized players. 

Going forward, the ability of Elin Electronics Ltd (EEL) to obtain continued orders from Original Equipment Manufacturers 

(OEMs), maintain profitability and working capital cycle would remain the key rating sensitivities. 

Background 

Incorporated in 1969 by Mr Mangi Lal Sethia, EEL is engaged in the manufacturing of Universal motors (UVs), electric light 

fittings, Light Emitting Diode (LED) flash lights, plastic injection moulded components, etc. The company has its 

manufacturing facilities located at Ghaziabad (UP), Baddi (HP) and Goa. The three main products of EEL are LED flash 

lights, UV motors and Electric light fittings with a total installed capacity of 200 lakh units, 35 lakh units and 90  lakh units, 

respectively as on March 31, 2014. EEL does contract manufacturing of electric light fittings for Philips India Ltd, LED flash 

lights for Eveready Industries Ltd and manufactures and sells universal motor under its own brand name. 

The company reported a PAT of Rs.11.74 crore on a total operating income of Rs.375.08 crore in FY14 (refers to the 

period April 01 to March 31), vis-a-vis PAT of Rs.9.12 crore on a total operating income of Rs.335.94 crore in FY13. For 

Q1FY15, EEL has reported a PBT of Rs.3.35 crore on the total operating income of Rs.91.14 crore. 
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 

Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

 

Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 

concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 

by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 

not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 

facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

                                                           
1 Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications   
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