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CARE ASSIGNS “CARE BB-” AND “CARE A4” RATINGS TO THE BANK FACILITIES OF
DONEAR INDUSTRIES LTD

Ratings

Facilities Amount Ratings! Remarks

(Rs. crore)
Long-term Bank Facilities 270 CARE BB- [Double B
— Minus] Assigned
Short-term Bank Facilities 20 CARE A4 [ A Four]
Total Facilities 290

Rating Rationale

The ratings assigned to the bank facilities of Donear Industries Limited (DIL) are constrained by the
high quantum of debt owing to debt funded capacity expansions undertaken in the past, working
capital intensive nature of business operations resulting in stretched liquidity, high leverage, low
profitability margins, cyclical nature of industry and competition from the organised and
unorganised players.

The ratings however derive strength from the experience of the promoters in the textile industry,
reputed brand name and established marketing and distribution network.

The ability of the company to improve its profitability margins amidst a macroeconomic
environment characterised by volatility in the raw material prices and intense competition both
within India and abroad is the key rating sensitivity.

Background

Incorporated in 1987, Donear Industries Limited (DIL) was previously known as Maniyar India Ltd
(MIL). In 1989-90, Mr Vishwanath L Agarwal and the present Directors of the Company took over
MIL from the Maniyar Family. The name of the company was changed to Donear Industries Ltd in
1993. The Agarwal family holds an equity stake of 75%. DIL is headed by Mr Vishwanth L Agarwal
(Chairman-Non Executive) who has an experience of 40 years in trading, manufacturing and
marketing of textiles. The day to day operations at DIL is looked after by Mr Rajendra. V Agarwal
who in turn is ably assisted by a team of technically competent and qualified professionals.

DIL is engaged in the manufacture of apparel fabrics, both cotton and synthetic, having
applications in suiting, shirting, readymade garments and dress materials for both men and
women. The company has three manufacturing units located in Silvassa, in the Union Territory of
Dadra and Nagar Haveli and in Surat. DIL also has a separate unit in Umbergaon, which is
primarily engaged in the packaging of its products and dispatch scheduling. The company is
present in yarn dyeing, weaving and processing functions in the textile value chain.

The company reported a PAT of Rs. 0.60 crore on a total operating income of Rs.405.31 crore in
FY13 (refers to the period April 1 to March 31) as compared to PAT of Rs.0.05 crore on a total
income of Rs.380.96 crore in FY12. During 9MFY14, DIL reported a PAT of Rs.1.28 crore on a total
operating income of Rs.344.57 crore.

'Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at
www.careratings.com. Investors/market intermediaries/requlators or others are welcome to write to
care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse
or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on
information obtained from sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any
errors or omissions or for the results obtained from the use of such information. Most entities whose
bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and
type of bank facilities/instruments.
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact

numbers are given below:
HEAD OFFICE: MUMBALI
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Mr. D.R. Dogra Mr. Rajesh Mokashi

Managing Director Dy. Managing Director

Mobile : +91-98204 16002 Mobile +91-98204 16001

E-mail : dr.dogra@careratings.com E-mail: rajesh.mokashi@careratings.com
Ms. Meenal Sikchi Mr.Ankur Sachdeva

Vice President -Bank Loan & Vice President — Banks & Financial
Instrument Rating Services

Mobile: +91-9819009839 Mobile: +91-9819698985

mail: meenal.sikchi@careratings.com E-mail: ankur.sachdeva@careratings.com
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