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CARE ASSIGNS ‘CARE AA-/CARE A1+’ RATING TO THE BANK FACILITIES OF  

DALMIA BHARAT LTD 

Ratings 

Facilities Amount 

(Rs. crore) 

Ratings1 Remarks 

Long-term Bank Facilities 15 CARE AA- 

(Double A Minus) 

Assigned 

Long/Short-term Bank Facilities 15 CARE AA- / CARE A1+ 

(Double A Minus / A One Plus) 

Assigned 

Total Facilities 30   

Rating Rationale 

The ratings assigned to the bank facilities of Dalmia Bharat Limited (DBL) derive comfort from the 

resourceful and experienced promoters, long operational track record in the refractory business, 

strong brand image and established presence of its subsidiary Dalmia Cement (Bharat) Limited 

(DCBL, rated CARE AA-) in the cement business, a steady revenue flow from brand and 

management fee and a strong financial risk profile. The ratings however are constrained by losses 

incurred in the refractory business and project risks associated with expansions under subsidiaries. 

Though all the expansions are being managed by respective subsidiaries, their timely 

commissioning within envisaged cost will be crucial to maintain the healthy consolidated financial 

risk profile of the company and remains a key sensitivity. Also, performance of the group 

companies, from which the company derives majority of its revenue and any further debt funded 

capex or investments by the company and its subsidiaries, shall be rating sensitivities. 

Background 

Dalmia Bharat Ltd (DBL), incorporated as Sri Kesava Mines & Minerals Limited (SKMML) on 

February 10, 2006, is the flagship company for the Dalmia group and is publicly listed. DBL is a 

holding company of the cement assets of the Dalmia group and is also engaged in the supply of 

alumina based refractory and providing management services to its subsidiaries and other group 

companies. The company holds 85% stake in Dalmia Cement (Bharat) Limited (DCBL) having an 

installed capacity of 9 million metric ton per annum (mtpa) on a standalone basis and 12.1 mtpa on 

a consolidated basis (11.8 mtpa cement and 0.3 mtpa clinker), 100% stake in Dalmia Power Limited 

(DPL) and Kanika Investment Limited. DBL also holds 45.4% stake in OCL India Ltd. 

During FY13 (refers to the period April 01 to March 31), DBL reported PAT of Rs.41.33 crore on 

total operating income of Rs.213.18 crore on a standalone basis. For Q1FY14 (U/a, standalone), DBL 

reported PAT of Rs.12.50 crore on total operating income of Rs.56.03 crore.  
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Complete definition of the ratings assigned are available at www.careratings.com and other CARE 

publications  
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at 

www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 

care@careratings.com for any clarifications. 

 

Disclaimer 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse 

or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on 

information obtained from sources believed by it to be accurate and reliable. CARE does not, however, 

guarantee the accuracy, adequacy or completeness of any information and is not responsible for any 

errors or omissions or for the results obtained from the use of such information. Most entities whose 

bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and 

type of bank facilities/instruments.  
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 

numbers are given below: 

HEAD OFFICE: MUMBAI 

 

Mr. D.R. Dogra  

Managing Director 

Mobile : +91-98204 16002  

E-mail : dr.dogra@careratings.com 

              Mr. Rajesh Mokashi  

              Dy. Managing Director 

              Mobile  +91-98204 16001 

              E-mail: rajesh.mokashi@careratings.com 

 

Ms. Meenal Sikchi 

Vice President –Bank Loan &  

Instrument Rating 

Mobile: +91-9819009839 

mail: meenal.sikchi@careratings.com 

 

Mr.Ankur Sachdeva 

Vice President – Banks & Financial 

 Services 

Mobile: +91-9819698985 

E-mail: ankur.sachdeva@careratings.com 
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