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Ratings 

Facilities 
Amount 

(Rs. crore) 
Rating1 Rating Action  

Short term Bank Facilities 
1.00 

(1.00) 
CARE A1  
[A One] 

Reaffirmed 

Long term/Short term Bank 
Facilities 

7.00 
(7.00) 

CARE A-; Stable/CARE A1 
[Single A Minus; Outlook: Stable/ A One] 

Reaffirmed 

Total Facilities 
8.00 

(Rs. Eight crore only) 
  

Details of instruments/facilities in Annexure-1 
 
Detailed Rationale & Key Rating Drivers 
The ratings reaffirmation to the bank facilities of Brintons Carpets Asia Private Limited (Brintons Asia) continues to derive 
strength from the long standing experience, well established brand image of its parent [Brintons Carpets Limited UK (Brintons 
UK)] and strong support from the parent in terms of operational, technical and marketing activities. Furthermore, the rating 
factors robust capital structure and debt coverage metrics.  
The ratings are constrained by its moderate scale of operations, elongated working capital cycle and high dependence on 
performance of Brintons UK. 
 
Rating Sensitivities 
Positive Factors 

 Increase in scale of operations with total operating income more than Rs.200 crore along with sustained PBILDT Margins 
of above 15% leading to improvement in gross cash accruals. 

  Continued robust capital structure 
 

Negative Factors 

 Substantial decline in scale of operations i.e. TOI falling below Rs.100 crore and/or fall in PBILDT margins lower than 10%, 
both on a sustained basis 

 Significant reduction in networth and thus impacting the financial flexibility of the company 
 
Detailed description of the key rating drivers  
Key Rating Strengths 
Established track record, brand image and strong support from Brintons UK in terms of operational, technical and 
marketing activities: Brintons Asia is a subsidiary of United Kingdom based Brintons Carpets Limited, UK (Brintons UK; having 
99.99% stake), a global manufacturer of carpets. Brintons Asia derives its strength from the parent company’s legacy of more 
than 2 centuries in manufacturing high end carpets with Brintons UK providing its technical expertise. Furthermore, the 
brand image of Brintons UK helps Brintons Asia secure domestic orders as well from marquee hotels and international 
airports like Taj, Leela, Oberoi, Hyatt, Le Meridian, etc. Brintons UK is in turn owned by Argand Partners LP, a New York based 
PE fund. 
 
Robust capital structure and debt coverage indicators: Brintons Asia reported a healthy networth of Rs.145.66 crore 
(Rs.145.89 crore) as on March 31, 2019 (2018). On account of buyback of shares worth Rs.8.50 crore in May, 2018, the 
networth remained stagnant. Also the company issued bonus shares worth Rs.51 crore in March, 2019. Furthermore, the 
company has bought back shares amounting to Rs.19 crore in FY20 which is estimated to reduce the networth, however this 
may be partially offset by moderate accretion to reserves. 
The company manages its entire working capital requirements and capital expenditure through internal accruals leading to 
unleveraged balance sheet as on March 31, 2019 and is estimated to remain same as on FY20 ending. Over the medium 
term, though the company is expected to utilize its working capital lines, but the capital structure is expected remain robust.  
Considering negligible debt usage, the company’s interest coverage ratio (188.77x in FY19) is expected to remain strong over 
the medium term. 
 
Key Rating Weaknesses 
Moderate scale of operations: Company’s scalability in topline is dependent majorly on orders received from its parent 
company. Since, Brintons Asia majorly execute carpet orders for Middle East, Asia and some part of Europe through Brintons 
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UK; the topline is highly correlated to demand received by the parent company from these regions. In domestic market, the 
woolen carpets are suitable only in limited conditions i.e. spaces with cold atmosphere or are fully air-conditioned, thus 
restricting revenue generation from domestic market. These factors coupled with low global demand over the recent years 
and competition has led to stagnant sales of Brintons UK and thus Brintons Asia’s scale of operations have remained 
moderate with total operating income in the range of Rs.116-130 crore over the past 3 fiscals through FY19.   
 
Elongated working capital cycle: Working capital cycle of 203-228 days in FY17-FY19 indicates high working capital intensive 
operations with average collection days in the range of 201-218 days and inventory days in the range of 58-74 days during 
the same period. However, the working capital utilisation is low since the company manages its working capital requirements 
from internal sources currently. 
 
Liquidity: Adequate 
Liquidity is marked by moderate cash accruals vis a vis no repayment obligations, unutilized bank lines supported by efficient 
management of working capital and healthy current ratio as well as overall gearing ratio. However, unencumbered cash and 
bank balances were modest at Rs.0.44 crore as on March 31, 2019 and around Rs.0.70 crore as on December 31, 2019. 
 
Analytical approach: Standalone 
 
Applicable Criteria 
Criteria on assigning ‘outlook’ and ‘credit watch’ 
CARE’s Policy on Default Recognition 
Criteria for Short Term Instruments 
Financial ratios – Non-Financial Sector 
Rating Methodology - Manufacturing Companies 
 
About the Company 
Brintons Carpets Asia Private Limited (Brintons Asia), incorporated in October 1997, is a 100% subsidiary of Brintons Carpets 
Limited, UK (Brintons UK). Brintons Asia manufactures Axminster carpets (machine made woolen carpets) at Urawade, 
approximately 25 km from Pune, Maharashtra. Currently, Brintons Asia has an annual carpet manufacturing capacity of 2 
million square meters and yarn manufacturing capacity of 3000 metric tonne (MT). 
 
Covenants of rated instrument / facility: Not Applicable 
 

Brief Financials (Rs. crore) FY18 (A) FY19 (A) 

Total operating income  127.48 116.33 

PBILDT 18.90 20.05 

PAT 8.13 8.10 

Overall gearing (times) 0.00 0.00 

Interest coverage (times) 80.44 188.77 

A: Audited 
 
Status of non-cooperation with previous CRA: ICRA suspended its rating [ICRA] BBB+ in June 2013 on account of absence of 
requisite information. 
 
Any other information: Not applicable 
 
Rating History for last three years: Please refer Annexure-2 
 
Annexure-1: Details of Instruments/Facilities  

Name of the  
Instrument 

Date of  
 Issuance 

Coupon  
 Rate 

Maturity   
 Date 

Size of the 
Issue  

 (Rs. crore) 

Rating assigned 
along with Rating 

Outlook 

Fund-based/Non-fund-
based-LT/ST 

- - - 7.00 CARE A-; Stable / 
CARE A1 

 

Non-fund-based - ST-BG/LC - - - 1.00 CARE A1 
 

http://www.careratings.com/upload/NewsFiles/GetRated/Outlook%20and%20watch%20May%202019.pdf
http://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Feb2020.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/ShortTermInstruments-06-Sept-2018.pdf
http://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector-Sept2019.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20-%20Manufacturing%20Companies_16Sept2019.pdf
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Annexure-2: Rating History of last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    
  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2019-2020 

Date(s) & 
Rating(s) 

assigned in 
2018-2019 

Date(s) & 
Rating(s) 

assigned in 
2017-2018 

Date(s) & 
Rating(s) 

assigned in 
2016-2017 

1. Fund-based/Non-
fund-based-LT/ST 

LT/ST 7.00 CARE A-; 
Stable / 
CARE A1  
   

1)CARE A-; 
Stable / CARE A1  
(03-Apr-19) 
 

        - 1)CARE A-; 
Stable / CARE A1  
(26-Feb-18) 
 

1)CARE A-; 
Stable / CARE A1  
(30-Mar-17) 
 

2. Non-fund-based - ST-
BG/LC 

ST 1.00 CARE A1  
   

1)CARE A1  
(03-Apr-19) 
 

        - 1)CARE A1  
(26-Feb-18) 
 

1)CARE A1  
(30-Mar-17) 
 

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write 
to care@careratings.com for any clarifications. 

Contact us 
Media Contact  
Mradul Mishra  
Contact no. –  +91-22-6837 4424 
Email ID – mradul.mishra@careratings.com 
                                                                   
Analyst Contact 
Monika Goenka 
Contact no.- +91-020-4000 9019 
Email ID- monika.goenka@careratings.com   
 
Relationship Contact  
Mr. Aakash Jain 
Contact no. : +91-020-4000 9090  
Email ID : aakash.jain@careratings.com 
 
About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit 
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an 
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in 
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that 
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment 
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our 
domain and analytical expertise backed by the methodologies congruent with the international best practices.   

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. 
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated 
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. 
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for 
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In 
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed 
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case 
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial 
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability 
whatsoever to the users of CARE’s rating.   
Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve 
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the 
ratings may see volatility and sharp downgrades. 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

http://www.careratings.com/

