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CARE REAFFIRMS RATINGS ASSIGNED TO BANK FACILITIES OF

BSL LIMITED
Rating
e Amount .q
Facilities Ratings RENENS
(Rs. crore)

Long term Bank Facilities 106.58 CARE BBB Reaffirmed
(Triple B)

Short term Bank Facilities 116.90 CARE A3 Reaffirmed
(A Three)

223.48
Total Facilities (Rupees Two Hundred Twenty Three

crore and Forty Eight lakh only)

Rating Rationale

The ratings for the bank facilities of BSL Limited (BSL) continue to derive strength from experienced promoters and
management team of the company as well as its position as an integrated textile player with diversified product portfolio
and client base. The ratings further take into consideration improvement in the financial risk profile of the company
marked by growth in scale of operations, improved capital structure and comfortable debt coverage indicators.

However, the ratings are constrained by susceptibility of margins to the volatility in raw material prices and foreign
exchange fluctuations, working capital intensive nature of operations and project execution risk.

Going forward, the ability of the company to effectively manage its working-capital cycle and to complete the ongoing

project in time and without any cost overrun would be the key rating sensitivities.

Background

Incorporated in 1970, BSL is part of LNJ Bhilwara Group. BSL is engaged in manufacturing of wide range of yarns and
fabrics including woolen/worsted yarn, synthetics yarn, blended viscose fabrics, silk fabrics, furnishing and fashion
fabrics. BSL markets its products under established brands such as BSL Suitings, Geoffrey Hammonds etc.

Established in 1960, LNJ Bhilwara Group is a diversified conglomerate having interest in textiles, graphite, engineering and

IT services. The group is one of the major textile players having presence in entire value chain of the textile industry.

During FY15 (refers to the period April 01 to March 31), BSL reported total operating income of Rs.380.73 crore and PAT
of Rs.7.19 crore as against total operating income of Rs.339.71 crore and PAT of Rs.3.36 crore during FY14. Furthermore,
during H1 FY16 (refers to the period April 01 to September 30), BSL reported total operating income of Rs.189.88 crore
and PAT of Rs.4.68 crore.
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.

! Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor

and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans
brought in by the partners/proprietor in addition to the financial performance and other relevant factors.
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