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Ratings
Sr. No. | Facilities* Amount (Rs. Crore) | Ratings’ Rating Action
Revised from
(i Long-term/ Short-term Bank i i CARE AA (CE); Stable/ CARE A1+ (CE) to
Facilities @ CARE AA- (CE); Stable/ CARE A1+ (CE) and
simultaneously withdrawn
(ii) Long-term Bank Facilities # - - Withdrawn
(iii) Short-term Bank Facilities # - - Withdrawn
Total Facilities -

*Details of facilities in Annexure-1

@ These ratings were based on the unconditional and irrevocable corporate guarantee of Arvind Limited (Arvind).

# These ratings were provisional and were based on the proposed unconditional and irrevocable corporate guarantee to
be extended by Arvind.

Detailed Rationale, Key Rating Drivers and Detailed description of the key rating drivers

For the bank facilities of Arvind Fashions Limited (AFL) at (i) above, CARE has revised the ratings from‘CARE AA (CE);
Stable/ CARE Al+ (CE) [Double A (Credit Enhancement); Outlook: Stable/ A One Plus (Credit Enhancement)] to CARE AA-
(CE); Stable/ CARE A1+ (CE) [Double A Minus (Credit Enhancement); Outlook: Stable/ A One Plus (Credit Enhancement)] in
line with revision in the ratings of its guarantor Arvind and simultaneously withdrawn it with immediate effect based on
No-Objection Certificate (NOC) provided by the lender/substantial change in characteristics of the facilities following
release of the corporate guarantee of Arvind for these bank facilities. Further, for the bank facilities at (ii) and (iii) above,
CARE has withdrawn the provisional ratings assigned to the proposed bank facilities of AFL with immediate effect on
receipt of confirmation from the company that the rating awarded by CARE has not been used for mobilizing funds and as
such no amount is outstanding against these facilities. The above rating withdrawals are also based on the request of AFL.

For brief rating rationale of Arvind, please click here or visit to www.careratings.com

Analytical Approach: Not Applicable
Applicable Criteria:
Policy on Withdrawal of ratings

About the company (AFL)

AFL was incorporated in January 2016, as Arvind J&M Limited and its name was changed to AFL in October 2016. It is a
part of Ahmedabad based Lalbhai group and earlier used to be a 90% subsidiary of Arvind with the balance stake being
held by Multiples Private Equity Fund. Post business restructuring undertaken within Arvind group, AFL got demerged and
was separately listed company on the stock exchange on March 08, 2019. Shareholders of Arvind became shareholders of
AFL post demerger. AFL, through its two wholly owned subsidiaries and two joint ventures (JV), is engaged in the
wholesaling and retailing of several owned and licensed branded apparels in India.

Brief details of business conducted by AFL and its subsidiaries/JVs:

Company Name Business activities

Wholesale of licensed brands - (i.e. Arrow), and own
brand (i.e. Flying Machine)

Wholesale and retailing of various international
Arvind Lifestyle Brands Limited (ALBL) - 100% subsidiary of AFL | licensed brands. Retailing of Arrow and Flying Machine
and Value retail format stores - ‘Unlimited’

AFL

Arvind Beauty Brands Retail Private Limited (ABBRPL) - 100%
subsidiary of AFL

Tommy Hilfiger Arvind Fashion Private Limited (THAFPL; rated | Wholesale and retailing of ‘Tommy Hilfiger’ branded
CARE A+; Stable)* - 50% JV between AFL and PVH Corp, USA apparels, accessories

Calvin Klein Arvind Fashion Private Limited (CKAFPL)* - 50% JV | Wholesale and retailing of ‘Calvin Klein’ branded
between AFL & PVH Corp, USA apparels, accessories

*With amendment in the terms of the JV agreement, both these companies are now consolidated under AFL starting FY18.

Retailing of beauty products under ‘Sephora’

1Complet‘e definition of the ratings assigned are available at www.careratings.com and other CARE publications
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(Rs. Crore)
Brief Financials of AFL (Consolidated) FY18 (A) @ FY19 (A)
Total Operating Income 4,229 4,646
PBILDT 252 296
PAT 13 21
Overall Gearing (times) 0.78 0.81
TOL/TNW (times) 2.04 2.17
Interest Coverage (times) 2.62 2.25

A: Audited; @ Restated wherever necessary

Latest Quarterly Results:

Particulars Q1FY19 | Q1FY20 Q1FY20
Excluding IND AS 116 impact Including IND AS 116 impact

Continuing Brands Revenue 958 912

PBILDT 47 7

. . Revenue 49 -11

Brands to be Discontinued PBILDT 5 o8
Total Revenue 1007 901 901

PBILDT 40 61 @ 21

About the Guarantor (Arvind)

Arvind, the flagship company of the Ahmedabad-based Lalbhai group which was founded by the Late Mr Kasturbhai
Lalbhai in 1931, is a diversified conglomerate having presence in textiles, apparel retailing, engineering, waste water
treatment plants and real estate businesses amongst others at a group level. Arvind is one of India’s leading vertically
integrated textile companies with presence of more than eight decades in the industry. Arvind is amongst the largest
denim and woven fabric manufacturers, with an installed capacity of 108 million meters per annum (MMPA) and 132
MMPA respectively as on March 31, 2019. Arvind also manufactures a range of cotton shirting, knits, bottom weights
(Khakis) and technical textiles/advanced material. Arvind, through its subsidiary Arvind Envisol Limited (AEL), is engaged
in assembling and installation of waste water treatment plants.

Arvind received approval from National Company Law Tribunal (NCLT) on October 26, 2018 to de-merge the business
undertakings of its erstwhile subsidiaries, The Anup Engineering Limited (TAEL) and AFL from itself. AFL is engaged in
wholesaling and retailing of various well-known owned and licensed apparel brands in India. TAEL is an engineering
company engaged in the business of designing and fabrication of process equipment. Both TAEL and AFL are now
separately listed on the Stock Exchanges.

(Rs. Crore)
Brief Financials of Arvind (Post-Demerger Consolidated) FY18 (A) FY19 (A)
Total Operating Income 6,846 7,254
PBILDT 744 798
PAT 261* 239*
Overall Gearing (times) 1.01 1.10
Interest Coverage (times) 3.89 3.36

*From Continuing Operations

As per provisional consolidated results for its continuing business, Arvind earned a PAT of Rs.24 crore on a total operating
income (TOI) of Rs.1917 crore during Q1FY20 as against a PAT of Rs.75 crore on a TOI of Rs.1825 crore during Q1FY19.

Status of non-cooperation with previous CRA: Not Applicable
Any other information: Not Applicable

Rating History (Last three years): Please refer Annexure-2

Credit Analysis & Research Limited
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Name of the Instrument Date of | Coupon [Maturity|Size of the Issue| Rating assigned along with Rating
Issuance| Rate Date (Rs. crore) Outlook
Revised from CARE AA (CE); Stable/
CARE A1+ (CE) to CARE AA- (CE);
LT/ST Fund-based/Non-fund-based - - - 0.00 Stable/ CARE A1+ (CE) and
simultaneously withdrawn
F'un.d-based - LT-Working Capital i i i 0.00 Withdrawn
Limits
Non-fund-based - ST-Letter of credit - - - 0.00 Withdrawn
Annexure-2: Rating History of last three years
Current Ratings Rating history
Name of the Date(s) & Date(s) & Date(s) & Date(s) &
Sr. Amount . . . o
Instrument/Bank X . Rating(s) Rating(s) Rating(s) Rating(s)
No. fes Type | Outstanding Rating . . . . . . . .
Facilities (Rs. crore) assigned in assigned in assigned in assigned in
2019-2020 2018-2019 2017-2018 2016-2017
1)CARE AA
(SO); Stable /
t;gz;;g::fund_ CARtI)ElA?— (CE); (1)():AREQA/ C?RE Al+ (s?) (1)<):AREI:|A/
. Stable / CARE | (SO); Stable 16-Nov-17 S0O); Stable
L E;:,e/d:;;c / VI\)IEFDCL// LT/sT ) Withdrawn | =1 (CE)  |CARE A1+ (50)| 2)CAREAA |CARE AL+ (50)
0D/ BG / SBLC (20-Sep-19) | (03-Dec-18) | (SO); Stable/ | (20-Mar-17)
CARE Al+ (SO)
(04-Oct-17)
1)Provisional
CARE AA (SO); ..
1)Provisional Stablc(e ! 1)Provisional
Fund-based - LT- CARE AA (50); | (16-Nov-17) CARE AA (SO);
2. | Working Capital LT - Withdrawn - ’ . Stable
Limits Stable 2)Provisional (20-Mar-17)
(03-Dec-18) | CARE AA (SO);
Stable
(04-Oct-17)
1)Provisional
1)Provisional CARE A1+ (SO)| 1)Provisional
3. Non-fund-based.- ST i Withdrawn i CARE AL+ (SO) (16-Nc_)v_-17) CARE A1+ (SO)
ST-Letter of credit (03-Dec-18) 2)Provisional | (20-Mar-17)
CARE A1+ (SO)
(04-Oct-17)
. +
4. | Fund-based-LT/ST |LT/ST|  200.00 NCARE~ ~ Ni/-g\:tEi\g / 1)SCtAall;IEeA} '
- | Fund-based-LT/ / ' gf;;“;el/ CARE A1 CARE Al+ ; ;
(20-Sep-19) | (02-Aug-18)
1)Provisional
CARE A1+ (SO)
(16-Nov-17)
. 1)Provisional | 2)Provisional
5. | Commercial Paper | ST ; - 1()2\';/_'Zhudgr_al‘g)" CARE A1+ (SO) | CARE A1+ (SO) .
(03-Dec-18) (04-Oct-17)
3)Provisional
CARE A1+ (SO)
(01-Aug-17)

Credit Analysis & Research Limited
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Annexure-3: List of Subsidiaries/JVs of AFL

% holding of AFL .
Name of the Company ason Marcﬁ 31,2019 Consolidation
Arvind Lifestyle Brands Limited 100% Fully Consolidated
Arvind Beauty Brands Retail Private Limited 100% Fully Consolidated
Tommy Hilfiger Arvind Fashion Private Limited 50% Fully Consolidated
Calvin Klein Arvind Fashion Private Limited 50% Fully Consolidated

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity.
This classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome
to write to care@careratings.com for any clarifications.

Contact Us
Media Contact
Mr. Mradul Mishra
Contact No.: +91-22-6837 4424
Email ID — mradul.mishra@careratings.com

Analyst Contact

Mr. Krunal Modi

Contact No.: 079-40265614/+91-8511190084
Email ID — krunal.modi@careratings.com

Relationship Contact

Mr. Deepak Prajapati

Contact No.: +91-79-4026 5656

Email ID — deepak.prajapati@careratings.com

About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over nearly two decades; it has established itself as one of the
leading credit rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also
recognized as an External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of
its rightful place in the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum
of credit rating that helps the corporates to raise capital for their various requirements and assists the investors to form
an informed investment decision based on the credit risk and their own risk-return expectations. Our rating and grading
service offerings leverage our domain and analytical expertise backed by the methodologies congruent with the
international best practices.

Disclaimer

CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security.
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and
reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not
responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose
bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital
deployed by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo
change in case of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the
financial performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial
liability whatsoever to the users of CARE’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may
involve acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if
triggered, the ratings may see volatility and sharp downgrades.

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com
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