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CARE REVISES THE RATING ASSIGNED TO THE COMMERCIAL PAPER ISSUE OF  

ACTION CONSTRUCTION EQUIPMENT LTD  

Rating 

Instrument Amount (Rs. cr) Rating1 Remarks 

Commercial Paper Issue* 30 
CARE A1 

[A One] 

Revised from 

CARE A1+ [A One Plus] 

*Carved out of sanctioned working-capital limits 

 

Rating Rationale  

The revision in the long-term rating takes into account the moderation in the financial risk profile 

of ACE characterized by diminution in liquidity indicators, deterioration in leverage ratios and 

decline in its profitability margins owing to the rising input costs largely attributable to 

depreciation in rupee.  The rating, however, continues to take into account ACE’s experienced 

promoters with established track record, the company’s leading position in the ‘pick and carry’ crane 

segment, its pan-India presence through strong dealership network and wide product portfolio. The 

rating also draws strength from favourable capital structure and comfortable cash balances. The 

rating also takes cognizance of ACE’s significant dependence on the prospects of the infrastructure 

sector and cyclicality inherent in the construction industry. 

Going forward, ability of the company to hedge its foreign exchange exposure and maintain low 

debt levels while controlling its operating cycle shall be the key rating sensitivities. 

Background 

Action Construction Equipment Ltd (ACE), promoted by Mr Vijay Agarwal and his wife Mrs Mona 

Agarwal, was incorporated on January 13, 1995 as a Private Limited Company. It was converted into 

a Public Limited Company on October 04, 2005. 

The company is engaged in the manufacturing of cranes, material handling/construction 

equipments and tractors. Its four manufacturing facilities are located at Ballabhgarh (Faridabad), 

Dudholla (Faridabad), Uddham Singh Nagar (Uttarakhand) and Kashipur (Uttarakhand). Presently, 

the company has an installed capacity of 7,500 units p.a. of cranes (57% utilization during FY12 

(refers to period from April 1 to March 31)), 1,300 units p.a. of material handling and other 

construction equipment machinery (91% utilization) and 6,000 units p.a. of tractors (62% 

utilization).  

 During FY12, ACE registered a PBILDT and a PAT of Rs.58.19 crore and Rs.28.47 crore respectively 

on a total operating income of Rs.847.57crore. As per provisional results for the quarter ended June 

30, 2012, it has posted an income of Rs.165.58 cr with a PBDILT and a PAT of Rs.7.18 cr and Rs.1.01 

cr respectively. 
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1
Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE 

publications. 

http://www.careratings.com/
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CARE has classified instruments rated by it on the basis of complexity. This classification is 

available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome 

to write to care@careratings.com for any clarifications. 
 

 

 

Disclaimer 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, 

disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE has based 

its ratings on information obtained from sources believed by it to be accurate and reliable. CARE 

does not, however, guarantee the accuracy, adequacy or completeness of any information and is not 

responsible for any errors or omissions or for the results obtained from the use of such information. 

Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, 

based on the amount and type of bank facilities/instruments. 

 “Credit Analysis and Research Limited proposes, subject to receipt of requisite approvals, market 

conditions and other considerations, to make an initial public offer of its equity shares and has filed 

a draft red herring prospectus (“DRHP”) with the Securities and Exchange Board of India (the 

“SEBI”). The DRHP is available on the website of SEBI at www.sebi.gov.in as well as on the websites 

of the Book Running Lead Managers at www.investmentbank.kotak.com, www.dspml.com, 

www.edelcap.com, www.icicisecurities.com, www.idbicapital.com, and www.sbicaps.com. Investors 

should note that investment in equity shares involves a high degree of risk and for details relating 

to the same, see the section titled “Risk Factors” of the DRHP.”  

“This press release is not for publication or distribution to persons in the United States, and is not an 

offer for sale within the United States of any equity shares or any other security of Credit Analysis 

and Research Limited. Securities of Credit Analysis and Research Limited, including its equity 

shares, may not be offered or sold in the United States absent registration under U.S. securities laws 

or unless exempt from registration under such laws.  

http://www.sebi.gov.in/
http://www.investmentbank.kotak.com/
http://www.dspml.com/
http://www.edelcap.com/
http://www.icicisecurities.com/
http://www.idbicapital.com/
http://www.sbicaps.com/
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and contact 

numbers are given below: 

HEAD OFFICE: MUMBAI 

Mr. D.R. Dogra  

Managing Director 

Mobile : +91-98204 16002  

E-mail : dr.dogra@careratings.com 

              Mr. Rajesh Mokashi  

              Dy. Managing Director 

              Mobile  +91-98204 16001 

              E-mail: rajesh.mokashi@careratings.com 

Mr. Suryanarayan Iyer Rangaswamy                             Mr.Ankur Sachdeva  

Senior Vice President – Marketing                                  Vice President – Banks & Financial Services 

Mobile: +91 9867365827                                                   Mobile: +91-9819698985 

mail: R Suryanarayan@careratings.com                         Email ankur.sachdeva@careratings.com 
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+91-44-2849 0876 | Email: pradeep.kumar@careratings.com | Unit No. O-509/C, Spencer Plaza, 5th 
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AHMEDABAD | Mr. Mehul Pandya | Cell: +91-98242 56265 | Tel: +91-79-40265656 | Fax: +91-79-

40265657 | E-mail:mehul.pandya@careratings.com | 32, Titanium, Prahaladnagar Corporate Road, 

Satellite, Ahmedabad - 380 015. 

NEW DELHI | Ms. Swati Agrawal | Cell: +91-98117 45677 | Tel: +91- 11- 2331 8701/ 2371 6199 | 

E-mail: swati.agrawal@careratings.com | 3rd Floor, B -47, Inner Circle, Near Plaza Cinema, 

Connaught Place, New Delhi - 110 001. 

BENGALURU | Mr. Dinesh Sharma | Cell: +91 9900041975| Tel: +91-80-22117140 | 

E-mail: dinesh.sharma@careratings.com | Unit No. 8, I floor, Commander's Place, No. 6, Raja Ram 
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   HYDERABAD | Mr. Saikat Roy || Tel: +91-40-40102030 | 
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JAIPUR| Mr. Rahul Jain | Cell: +91-9314921496| Tel: +91-0141-4020213/14 | 

E-mail: rahul.jain@careratings.com |304, Pashupati Akshat Height, s Plot No. D-91, Madho Singh 

Road, Near Collectorate Circle, Bani Park , Jaipur – 302016. 
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