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CARE ASSIGNS ‘CARE BBB+’ AND ‘CARE A2’ RATING TO THE BANK FACILITIES OF  
ARIES AGRO LIMITED 

Ratings 

Facilities Amount 
(Rs. crore) Ratings1 Remarks 

Long-term Bank Facilities-Fund-
based-Cash Credit 95.00 CARE BBB+                            

[Triple B Plus] Assigned 

Short-term Bank Facilities- Non-
fund-based-LC/BG 81.00 CARE A2                                            

[A Two] Assigned 

Total Facilities 176.00 
(Rupees  One Hundred 
Seventy Six crore only) 

  

Rating Rationale 
The ratings assigned to the bank facilities of Aries Agro Limited (AAL)  derive strength from the long track record and 

experience of the promoters in the micronutrient industry, diversified product portfolio and wide spread distribution 

network, average financial risk profile marked by moderately leveraged capital structure and debt service coverage 

indicators. 

These rating strengths are constrained by susceptibility of the company’s profitability to volatility in raw material prices, 

exposure to foreign exchange fluctuation risk, working capital intensive nature of operations, intensely competitive 

nature of the industry and high dependence of the micronutrient industry on monsoon. 

The ability of AAL to increase its scale of operations while managing its incremental working- capital requirements 

effectively and maintain its profitability margins are the key rating sensitivities.  

 
Background 

Aries Agro Limited (AAL) was founded in 1969 by Mirchandani family. AAL manufactures and sells micronutrients and 

other nutritional products for plants and animals in India. Its products include multi micronutrient fertilizers, chelated 

micronutrient fertilizers, NPK fertilizers, secondary nutrients and other nutritional products, sprayers and plant protection 

chemicals, including pesticides, insecticides, fungicides, and herbicides. Aries Agro has four manufacturing units in India 

and two overseas subsidiaries for manufacturing and selling chelated micronutrients. As on March 31, 2016, the company 

has two operating subsidiaries, viz. Golden Harvest Middle East FZC and Amarak Chemicals FZC and three non operational 

subsidiaries – Aries Agro Care Pvt Ltd (AAC), Aries Agro Equipments Pvt Ltd (AAE) and Aries Agro Produce Pvt Ltd (AAP). 

During FY16 (refers to the period April 1 to March 31), AAL reported a PAT of Rs.8.16 crore (PY: Rs.19.21 crore) on a total 

operating income of Rs.285.93 crore (PY: Rs.306.03 crore).  
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Email: arunava.paul@careratings.com 
 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 
 

                                                        
1Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications  
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CARE has classified instruments rated by it on the basis of complexity. This classification is available at www.careratings.com. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 
 
Disclaimer: CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the 
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from sources believed 
by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is 
not responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

In case of partnership/proprietary concerns, the rating assigned by CARE is based on the capital deployed by the partners/proprietor 
and the financial strength of the firm at present. The rating may undergo change in case of withdrawal of capital or the unsecured loans 
brought in by the partners/proprietor in addition to the financial performance and other relevant factors. 
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