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CARE REAFFIRMS RATINGS ASSIGNED TO BANK FACILITIES OF

AMD INDUSTRIES LTD.
Ratings
Facilities/Instruments Amount Ratings1 Remarks
(Rs. crore)
Long-term Bank Facilities 67.83 ‘CARE BB+ Reaffirmed
(Double B Plus)
Short-term Bank Facilities 40.00 ‘PR4+ Reaffirmed
(PR Four Plus)
Total Facilities 107.83
Rating Rationale

The ratings continue to take into account AMD’s high credit risk profile characterized by large
future debt repayment obligations, client concentration risk and the company’s significant exposure
to subsidiary companies engaged in real estate businesses which are yet to commence operations.
However, the risks are partially mitigated by experienced promoters and management team, long
track record, reputed client base and improved profitability in FY10.

Going forward, the ability of AMD to sustain/improve profitable operations with the expanded
capacity, adequacy and timeliness of proceeds from the proposed asset sale and any adverse impact
on credit profile due to exposure in subsidiary companies shall be the key rating sensitivities.

Company Profile

AMD Industries Limited (AMD), promoted by Mr. Harswarup Gupta, has been in the business of
manufacturing packaging products for the beverage industry since 1983. AMD manufactures
Crown caps (Metallic closure) for glass bottles and Polyethylene Terephthalate (PET) preforms and
Plastic closures for PET bottles and has its manufacturing facilities at Neemrana (Rajasthan) and
Ghaziabad(U.P.). AMD has a subsidiary company, AMD Estates & Developers Ltd. (AEDL) and
another step-down subsidiary, Prime Techno Build Pvt. Ltd. Both the companies are engaged in real
estate business and own substantial land bank in Haryana. AMD has considerable exposure in the
real estate business through its subsidiaries, which has impacted the risk profile of the company.
Besides, these subsidiaries are yet to commence operations.

AMD booked net sales of Rs.111.2 crore during FY10 registering a growth of 24.8% over FY09. In
FY10, PBILDT margin and PAT margin stood at 17.6% and 5.8% as against 17.9% and 3.8% in FY09.

'Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE
publications.
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The improvement is mainly attributable to decline in trading business which fetch lower margins
and increase in the non-operational income which mainly constitutes interest income for loans
provided to subsidiary). In H1FY11, AMD registered PAT of Rs.5.9 crore (Rs.6.5 crore in H1FY10) on
total income of Rs.74.4 crore (Rs.55.5 crore in H1FY10).

Analyst Contact
Name: Jyotsna Gadgil

Tel: 011-23716199
Mobile: 9811552926
Email: jyotsna.gadgil @careratings.com

CARE  has classified instruments rated by it on the basis of complexity. This classification is
available at www.careratings.com. Investors/market intermediaries /regulators or others are
welcome to write to care@careratings.com for any clarifications.

Disclaimer
CARE'’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on information obtained from
sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use of
such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on
the amount and type of bank facilities/instruments.
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