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CARE REVISES THE RATING ASSIGNED TO THE BANK FACILITIES OF

ACKRUTI CITY LIMITED
Ratings Assigned as inRR
Facilities Amount Ratings' Remarks
(Rs. crore)
Long-term Bank 1036 ‘CARE BBB- Revised from CARE BB+
Facilities (enhanced from Rs.876 (Triple B Minus) [Double B Plus]
crore)

Rating Rationale as in RR

The rating revision takes into account improved capital structure as on March 31, 2010 due to
qualified institutional placement (QIP) of equity, substantial tie-up of funds for projects in hand and
improved liquidity position.

The rating continues to take cognisance of the ACL'’s highly experienced management with good
project execution capability, healthy booking status for some of the ongoing projects and access to
extensive land banks primarily in Mumbai which has healthy demand for real estate at attractive
price points and had been relatively resilient to decline in property prices in recent past.

However, the rating continues to be constrained by high repayment obligations in short to medium
term against the backdrop of moderate operational cash flows, substantial corporate guarantees
given to group companies, high competition and inherent cyclical nature of the industry. Besides
large number of projects undertaken by ACL amidst moderate recovery in real estate sector is a
rating concern.

The ability of the company to manage the execution of the significantly high number of projects
and market them in timely manner, so as to manage the cash flows as envisaged, remains the key
rating sensitivities.

'Complete definition of the ratings assigned are available at www.careratings.com
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Company Profile

ACL, incorporated in 1989, is engaged in real estate sector, primarily in Slum Rehabilitation
Scheme (SRS). Its operations are concentrated in western India with most of its projects executed in
Mumbai. Besides Mumbai, ACL has presence in Gujarat and Pune. ACL has developed over nine
million square feet (msf) area in the past, substantial part of which was under SRS having high
margins. Going forward, ACL plans to develop over 64 msf of area primarily through joint ventures.
On a total income of Rs.513 crore, ACL earned a PAT of 174 crore in FY10. During H1FY11, ACL
posted net sales of Rs.207 crore compared for H1FY10 and reported a PAT was Rs.72 crore.
Analyst Contact
Name: Milind Raje
Tel # 022-67543482
Mobile # 9820495390
Email: milind.raje@careratings.com
CARE has classified instruments rated by it on the basis of complexity. This classification is available at
www.careratings.com. Investors/market intermediaries /regulators or others are welcome to write to
care@careratings.com for any clarifications.

Disclaimer

CARE'’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on
information obtained from sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or
omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.
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