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Ratings
Facilities/Instruments | Amount (Rs. crore) Rating Action
CARE A- (CWP)
Long Term Bank 212.00 (Single A Minus) (Under Placed on Credit watch with
Facilities ’ Credit watch with Positive Positive Implications
Implications)
212.00
Total Bank Facilities (Rs. Two Hundred Twelve
Crore Only)

Details of instruments/facilities in Annexure-1

Detailed Rationale & Key Rating Drivers

The rating assigned to the bank facilities of Phelan Energy India RJ Private Limited (PEIRPL) has been placed under credit
watch with positive implications in the view of the recent change of promoter group in PEIRPL from Phelan Energy Group
Limited (PEGL), Mauritius to Ayana Renewable Power Private Limited (ARPPL). ARPPL has already acquired ~73% stake in
PEIRPL from PEGL and balance shareholding is yet to be transferred due to pending regulatory approvals. ARPPL is promoted
by National Investment and Infrastructure Fund Limited (NIIF, 51% stake) CDC Group Plc (33%) and Green Growth Equity
Fund (GGEF, 16%). CARE is in process of evaluating the impact of the transaction on credit profile of PEIRPL and would take a
view on the rating once the exact implication of the said event can be ascertained.

The rating continues to derive strength from long-term power purchase agreements (PPA) with Solar Energy Corporation of
India (SECI) at a fixed tariff providing revenue visibility, relatively strong financial risk profile of the off-taker, project part of
Bhadla Solar Park, availability of Debt Service Reserve Account (DSRA) covering 2 quarters of peak debt servicing obligations in
place and minimum cash reserve balance maintained in-line with stipulated conditions, moderately comfortable debt coverage
indicators and experienced promoter group with demonstrated track record of setting up and operating solar power projects
across multiple geographies.

The rating is, however, constrained by refinancing risk on account of put option available with lender after 5 years and every 5
years thereof from initial disbursement date and vulnerability of the operational performance to climatic conditions and grid
availability.

Rating Sensitivities
Positive Factors - Factors that could lead to positive rating action/upgrade:
¢ Generation level in-line or better than envisaged P-90 CUF of 27.56% (applicable for FY21 along with annual degradation)
on a sustainable basis
¢ Continuous receipt of payments from the sole off-taker (SECI) in a timely manner

Negative Factors- Factors that could lead to negative rating action/downgrade:

¢ Lower than envisaged P-90 levels of 27.56% (applicable for FY21 along with annual degradation) leading to lower cash
accruals impacting the debt coverage indicators

¢ Delay in receipt of payments against sale of power or safeguard duty from the off-taker viz. SECI leading to elongation in
receivable cycle beyond 3 months impacting the overall liquidity profile of the company

¢ Inability of the SPV to meet required covenants as per the sanctioned terms leading to breach in terms of financing
agreements including maintenance of DSRA & other stipulated reserves

¢ Deterioration in credit risk profile of the Offtaker viz. SECI

Detailed description of the key rating drivers
For detailed description of the key rating factors in previous press release of PEIRPL is available on the following link: click here

Liquidity analysis: Adequate

As on September 30, 2021, PEIRPL has created DSRA in line with the sanction terms in the form of Fixed Deposits which is
equivalent to 2 quarters of debt servicing. Further, the project SPV has free surplus cash of Rs.50.78 crore. Further, the
company will be generating adequate accruals for debt obligations of Rs.10.58 crore in FY22.

IComplete definition of the ratings assigned are available at www.careedge.in and other CARE Ratings Ltd.’s publications
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https://www.careratings.com/upload/CompanyFiles/PR/30032021065957_Phelan_Energy_India_RJ_Private_Limited.pdf
http://www.careedge.in/
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Analytical approach: Standalone.

Applicable Criteria

CARE's Policy on Default Recognition

Financial ratios — Non-Financial Sector

Liquidity Analysis of Non-Financial Sector Entities

Criteria on assigning ‘outlook’ and ‘credit watch’ to Credit Ratings

Rating Methodology: Solar Power Projects

About the Company

PEIRPL has set up a 50 MW AC (70 MW DC) solar power plant based on Photo Voltaic (PV) technology using Poly-Crystalline at
Bhadla (Phase — 1V, Solar Park), Phalodi — Tehsil, Jodhpur — District, Rajasthan. PEIRPL has entered into a PPA with SECI on
September 26, 2017 for a period of 25 years at a fixed tariff of Rs.2.62 per unit. The project was commissioned in phases with
first 30 MW commissioned on 6th November 2018 and remaining 20 MW of capacity commissioned on 22nd November 2018 as
against SCOD of 16th September 2018. The commissioning of the project got delayed due to imposition of safeguard duty on
solar PV modules.

Brief Financials (Rs. crore) 31-03-2020 (A) 31-03-2021 (A) H1FY22 (Prov.)

Total operating income 30.55 33.75 17.13
PBILDT 26.73 27.40 15.22
PAT -2.75 -5.58 -
Overall gearing (times) 3.07 3.79 -
Interest coverage (times) 1.29 1.09 1.85

A: Audited; Prov.: Provisional
Status of non-cooperation with previous CRA: Not Applicable

Any other information: Not Applicable
Rating History for last three years: Please refer Annexure-2

Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in
Annexure-3

Complexity level of various instruments rated for this company: Annexure 4

Annexure-1: Details of Instruments / Facilities

Name of the Date of Coupon Maturity SEiS Rating assigned along with
ISIN Issue .
Instrument Issuance Rate Date Rating Outlook
(Rs. crore)
Fund-based - LT- March 31,
Term Loan - - 2039 212.00 CARE A- (CWP)

History of last three years
Current Ratings

Annexure-2: Rating

Rating history

Name of the P — Date(s) & Date(s) & Date(s) & Date(s) &
Instrument/Bank . . Rating(s) Rating(s) Rating(s) Rating(s)
Facilities WEe | GHEELLILE | I assigned in | assigned in assigned in assigned in
(Rs. crore)
2021-2022 | 2020-2021 2019-2020 2018-2019
1)CARE A-;
Stable
CARE (30-Mar-21)
1 ?;:‘;'Eizid -LT- LT 212.00 A- - - -
(CWP) 2)CARE A-;
Stable
(22-Dec-20)

* Long Term / Short Term

Annexure-3: Detailed explanation of covenants of the rated instrument / facilities: NA

level of various instruments rated for this comp
Name of instrument
Fund-based - LT-Term Loan

Annexure 4: Complexi

Complexity level
Simple

Annexure 5: Bank Lender Details for this Company
To view the lender wise details of bank facilities please click here

2|

CARE Ratings Ltd.


https://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Sep%202021.pdf
https://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector_March2021.pdf
https://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non%20-%20Financial%20Sector%20entities_May2020.pdf
https://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch_May2020.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-Solar%20Power%20Projects_August2020.pdf
https://www.careratings.com/Bankdetails.aspx?Id=SsVH1HiyXBNom73Rpm0z4g==
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Note on complexity levels of the rated instrument: CARE Ratings Ltd. has classified instruments rated by it on the basis
of complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for any
clarifications.

Contact us
Media Contact
Name: Mradul Mishra
Contact no.: +91-22-6754 3573
Email ID: mradul.mishra@careedge.in

Analyst Contact

Name: Puneet Kansal

Contact no.: +91-11 - 4533 3225
Email ID: puneet.kansal@careedge.in

Relationship Contact

Name: Swati Agrawal

Contact no.: +91-11-4533 3200
Email ID: swati.agrawal@careedge.in

About CARE Ratings Limited:

Established in 1993, CARE Ratings Ltd. is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India (SEBI), it has also been acknowledged as an External Credit Assessment Institution (ECAI) by the
Reserve Bank of India (RBI). With an equitable position in the Indian capital market, CARE Ratings Limited provides a wide
array of credit rating services that help corporates to raise capital and enable investors to make informed decisions backed by
knowledge and assessment provided by the company.

With an established track record of rating companies over almost three decades, we follow a robust and transparent rating
process that leverages our domain and analytical expertise backed by the methodologies congruent with the international best
practices. CARE Ratings Limited has had a pivotal role to play in developing bank debt and capital market instruments including
CPs, corporate bonds and debentures, and structured credit.

Disclaimer

The ratings issued by CARE Ratings Limited are opinions on the likelihood of timely payment of the obligations under the rated
instrument and are not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or
hold any security. These ratings do not convey suitability or price for the investor. The agency does not constitute an audit on
the rated entity. CARE Ratings Limited has based its ratings/outlooks based on information obtained from reliable and credible
sources. CARE Ratings Limited does not, however, guarantee the accuracy, adequacy or completeness of any information and is
not responsible for any errors or omissions and the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE Ratings Limited have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE Ratings Limited or its subsidiaries/associates may also be involved with other commercial
transactions with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE Ratings Limited
is, inter-alia, based on the capital deployed by the partners/proprietor and the current financial strength of the firm. The
rating/outlook may undergo a change in case of withdrawal of capital or the unsecured loans brought in by the
partners/proprietor in addition to the financial performance and other relevant factors. CARE Ratings Limited is not responsible
for any errors and states that it has no financial liability whatsoever to the users of CARE Ratings Limited’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve

acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the
ratings may see volatility and sharp downgrades.

**For detailed Rationale Report and subscription information, please contact us at www.careedge.in
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