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Ratings
Facilities/Instruments Amount (Rs. crore) Outstanding Ratings!
. CARE A; Stable
Long Term Bank Facilities 1,940.00 (single A; Outlook: Stable )
. CARE A; Stable / CARE Al
Long Term / Short Term Bank Facilities 4,500.00 (Single A ; Outlook: Stable/ A One )
6,440.00
Total Bank Facilities (Rs. Six Thousand Four Hundred Forty
Crore Only)
. CARE A; Stable
Non Convertible Debentures 300.00 (single A; Outlook: Stable )
Total Long Term Instruments 300.00
& (Rs. Three Hundred Crore Only)

Updates

As per the Q2FY22 (refers to the period from July 01 to September 30) results declared by Dilip Buildcon Limited (DBL), company
has reported decline in PBILDT margins to 10.77% along with net loss of Rs.19.32 crore for the quarter. The revenue was lower
than envisaged due to staggered project execution amid Covid disruptions and absence of bonus income which was reported in
previous periods due to early completion of projects. Against such decline in revenues, high overhead expenses and
disproportionate hike in raw material prices largely steel, bitumen, cement and diesel as compared to wholesale price index (WPI)
contributed to contraction in profitability levels. Meanwhile DBL has successfully raised long term funds of around Rs.1000 crore
in H1FY22. Nevertheless, consequent improvement in debt protection indicators is awaited due to increase in working capital
intensity and decline in cash accruals.

In line with CARE Ratings’ expectations, due to COVID-19, the gross current asset (GCA) days of DBL remained high at 270 days for
FY21. However, GCA days further elongated to 335 days during H1FY22 (refers to the period from April 01 to March 31) due to
increased working capital intensity and lower than envisaged revenue. Increase in carrying cost of the inventory, pending term
debt disbursement in one Hybrid Annuity Model (HAM) project as well as pending certification of bills in some of the Engineering
Procurement and Construction (EPC) projects and increase in unbilled revenue are the prominent reasons for increase in working
capital intensity in H1FY22. Management has articulated debt reduction and improvement in the working capital intensity
gradually by March 31, 2022. Working capital intensity is expected to improve through reduction in unbilled revenues with traction
in execution pace, realization of debtors with term debt disbursement at HAM project level and part release of retention money
of operational HAM projects transferred to Shrem group. DBL also envisages receipt of long-term funds of around Rs.500 crore
from asset monetization by March 2022 which is expected to support its liquidity.

Debt rationalization through easing up of built-up current assets levels within stipulated time frame and generation of envisaged
cash accruals shall remain key rating monitorable.

Please refer to the following link for the previous detailed rationale that captures key rating drivers and rating sensitivities: Click
here

1Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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https://www.careratings.com/upload/CompanyFiles/PR/09032021090818_Dilip_Buildcon_Limited.pdf
https://www.careratings.com/upload/CompanyFiles/PR/09032021090818_Dilip_Buildcon_Limited.pdf
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About CARE Ratings:

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the
Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps
the corporates to raise capital for their various

requirements and assists the investors to form an informed investment decision based on the credit risk and their own risk-
return expectations. Our rating and grading service offerings leverage our domain and analytical expertise backed by the
methodologies congruent with the international best practices.

Disclaimer

CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. CARE’s
ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated entity. CARE
has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. CARE does
not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors or
omissions or for the results obtainedfrom the use of such information. Most entities whose bank facilities/instruments are
rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments. CARE or its
subsidiaries/associates may also have other commercial transactions with the entity. In case of partnership/proprietary
concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed by the partners/proprietor and
the financial strength of the firm at present. The rating/outlook may undergo change in case of withdrawal of capital or the
unsecured loans broughtin by the partners/proprietor in addition to the financial performance and otherrelevant factors. CARE
is not responsible for any errors and states that it has no financial liability whatsoever to the users of CARE’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the
ratings may see volatility and sharp downgrades.

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com
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