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Background 
L&T Finance Limited (LTFL), vide stock exchange intimation dated August 13, 2021, had informed the stock exchange, basis 
confirmation from the bank, that the interest payment in respect of the ISINs bearing numbers INE027E07949, 
INE027E07956, INE027E07980, INE027E07998 aggregating to ~ Rs.1.25 crore due on August 13, 2021, was made.  
In continuation to the said intimation, LTFL vide its stock exchange update dated August 18, 2021, has informed the exchange 
that the said interest payment was credited to the bondholders account on the next working day i.e. August 17, 2021. It was 
also informed that while the Company had funded the bank account on time, due to error on part of the bank, the interest 
was credited to the bondholders account on the next working day i.e., August 17, 2021. 
Update  
CARE understands from the bank statements (separate bank statement for each of the ISIN’s referred above) shared by LTFL 
that it had prefunded their respective bank accounts on August 12, 2021 itself, for the payment of interest in respect of 
aforementioned ISINs, which was due on August 13, 2021.  
However, due to an operational error from the Bank’s side, the same was not processed on August 13, 2021, and was 
credited to bondholders’ account only on the next working day i.e., on August 17, 2021.  
CARE has also verified the Bank’s communication to LTFL, confirming the pre-funded status, and the operational error on part 
the Bank to process the payment on August 13, 2021, establishing no default on part of LTFL in servicing the interest 
payment. Further, to ensure that the bondholders are compensated, LTFL (though there was no default on their part) has 
also credited the relevant interest for four days to the bondholders account on August 19, 2021. 
 
Hence, CARE believes that the delay was a one-off event on account of the operational error from the Bank’s side in crediting 
the interest to the bondholders’ account and there was no default on part of the Company. Further, this instance in no way 
reflects any financial or liquidity stress or inability or unwillingness in servicing the debt and / or interest by LTFL. In CARE’s 
opinion, this event is not reflective of the credit quality of LTFL, and therefore does not warrant any rating review and hence 
default is not recognized for the various debt instruments of LTFL in line with the CARE’s policy on default recognition.  
 
Applicable Criteria: 
Policy on Default Recognition 
 

 

https://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_June2020.pdf
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About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit 
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an 
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in 
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that 
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment 
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our 
domain and analytical expertise backed by the methodologies congruent with the international best practices.   
 

                Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are 
not recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any 
security. CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on 
the rated entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be 
accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information 
and is not responsible for any errors or omissions or for the results obtained from the use of such information. Most 
entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and 
type of bank facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions 
with the entity. In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based 
on the capital deployed by the partners/proprietor and the financial strength of the firm at present. The rating/outlook 
may undergo change in case of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in 
addition to the financial performance and other relevant factors. CARE is not responsible for any errors and states that 
it has no financial liability whatsoever to the users of CARE’s rating.  Our ratings do not factor in any rating related 
trigger clauses as per the terms of the facility/instrument, which may involve acceleration of payments in case of rating 
downgrades. However, if any such clauses are introduced and if triggered, the ratings may see volatility and sharp 
downgrades. 
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