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Facilities/Instruments Amount (Rs. crore) Rating! Rating Action
CARE BB-; Stable Revised from CARE B+; Stable

L T Bank Faciliti 2. ! !

ong ferm Bank Factiities 00 (Double B Minus; Outlook: Stable) (Single B Plus; Outlook: Stable)
Short Term Bank Facilities 7.00 CARE A4 Reaffirmed

(A Four)
S 9.00

Total Bank Facilities (Rs. Nine Crore Only)

Details of instruments/facilities in Annexure-1

Detailed Rationale & Key Rating Drivers
The revision in the rating assigned to the bank facilities of Mynor Enterprises Private Limited (MEPL) factors in improved
profitability during FY21 (refers to the period April 1 to March 31) and improved debt coverage metrics and capital structure
as on March 31, 2021. The ratings continue to derive strength from established track record of operations and experienced
promoters. The ratings however are constrained by small scale of operations, profitability margins susceptible to fluctuation
in raw material prices, tender driven nature of business with highly competitive intensity.
Rating sensitivities
Positive Factors

e Ability to scale up operations with total income above Rs.20 crore while maintaining PBILDT margin of over 9%.

e  Efficient Working capital management with comfortable average utilization levels of less than 80%.
Negative Factors

e Any significant delays in execution of orders resulting in sizable decline in scale of operations on sustained basis.

e Anyincrease in debt levels leading to deterioration of capital structure above 2x.

o Any delay in receipt of collection from customers leading to stretched liquidity position.

Detailed description of the key rating drivers

Key Rating Weaknesses

Small scale of operations

The company had recorded long track record, however the scale of operation remained small with total operating income at
Rs. 9.54 crore in FY21(Prov.) (refers to April 01 to March 31) which declined from Rs. 11.41 crore in FY20 due to low
execution of orders following to covid restrictions.

Profitability margins susceptible to fluctuation in raw material prices

The basic input materials for execution of contracts are pipes, tubes, valves prices of whose prices are volatile. Hence, the
operating margin of the company is exposed to any sudden spurt in the input material prices along with increase in labour
prices being in labour intensive industry. The absence of price escalation clause leads to raw material fluctuation risk. The
PBILDT margin has been volatile in the range of 7.78% to 8.53% over the past 3 year ended FY21 (Prov.).

Tender driven nature of business with highly competitive intensity

The company receives 100% work orders from reputed clientele. All these are tender-based and the revenues are dependent
on the company’s ability to bid successfully for these tenders. Profitability margins come under pressure because of
competitive nature of the industry. However, the promoter’s vast experience in similar industry for more than two decades
mitigates this risk to some extent. MEPL operates in highly fragmented and competitive industry having presence of large
number of medium sized players. Also, the presence of big sized players with established track record and network results
into intense competition in the industry.

Key Rating Strengths

Established track record and experienced promoters

The company has established track record of operations for more than two decades in laying of oil and gas pipelines. MEPL is
managed by Mr. Govindaraj; Managing Director along with other directors. He has more than two decades of experience in
the gas pipelines fabrication and erection business. Further the long-standing presence of promoters in the similar industry,
enabled them to establish a long-term relationship with their customers and suppliers.

1Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Improved order book position with reputed customer profile

The order book position of the company improved to Rs. 40.49 crore as on October 18, 2021 translating to 4.24 times of
FY21's revenue as against Rs. 20.10 crore as on July 2020 and the same is expected to be executed by March 2023. MEPL
undertakes orders from reputed clients such as Oil and Natural Gas Corporation (ONGC) (rated, CARE AAA; Stable/ CARE
Al+), GAIL India Limited (rated, CARE AAA; Stable/ CARE Al+) among others.

Improved financial risk profile and profit margins

The company’ capital structure remained comfortable with overall gearing at 0.27x as of March 31, 2021 improved from
0.32x as of March 31, 2020. The PBILDT margin improved from 7.20% in FY20 to 8.53% in FY21 on the back of reduced
operating expenses. The interest coverage also improved from 4.67x in FY20 to 11.41x in FY21. The company does not have
any term loan and also does not rely on mobilisation advances.

Stretched Liquidity

Liquidity is stretched marked by highly utilised bank limits with moderate cash balance at Rs. 2.10 crore as on March 31,
2021. The operating cycle elongated to 127 days in FY21(Prov.) (PY:97 days) due to stretched inventory and collection period.
The inventory consists of unbilled revenue and the company holds the sufficient raw materials for period of 60 days to
execute the orders within stipulated period. MEPL receives payment within 70-75 days from its customers while it avails 50-
60 days from its suppliers. The company has been sanctioned with working capital limit of Rs. 2.00 crore and the average
utilisation of working capital limits stood at 90% for last twelve months ended September 30, 2021. The entity has availed
interest moratorium from March 2020 to August 2020 as a relief measure offered by banks for covid pandemic.

Industry outlook and COVID impact

Infrastructure sector is a key driver for the Indian economy. The sector is highly responsible for propelling India’s overall
development and enjoys intense focus from Government for initiating policies that would ensure time-bound creation of
world class infrastructure in the country. The oil and gas pipeline market are expected to register a CAGR of more than 6%
from 2021 to 2026. The oil and gas market are one of the worst-hit industries during COVID-19. Several major midstream
companies witnessed reduced net earning till the third quarter of 2020. Pipeline projects in multiple countries witnessed
delays due to imposed lockdown restrictions in major countries like the United States, India, and other countries. The global
shift toward renewable sources for electricity generation poses a huge threat to the oil and gas demand, which is likely to be
a major challenge for the growth of oil and gas pipeline installation in the coming years. India plans to spend USS$ 1.4 trillion
on infrastructure projects through the National Infrastructure Pipeline (NIP), from 2019 to 2023, to ensure sustainable
development in the country.

Analytical approach: Standalone

Applicable Criteria

Criteria on assigning ‘outlook’ and ‘credit watch’ to Credit Ratings
CARE’s Policy on Default Recognition

Liquidity Analysis of Non-Financial Sector Entities

Financial ratios — Non-Financial Sector

Rating Methodology — Construction Sector

Rating Criteria on Short Term Instruments

About the Company

Mynor Enterprises Private Limited (MEPL) was incorporated in the year 1996 by Mr. Govindaraj; Managing Director along
with other directors in Nagapatinam, Tamil Nadu. MEPL is engaged in laying, maintenance and repair of oil and gas pipelines
and commissioning of oil storage tank and other related work. MEPL undertakes major works from Qil and Natural Gas
Corporation (ONGC), GAIL India Limited and among others.

Brief Financials (Rs. crore) 31-03-2020 (A) 31-03-2021 (P)

Total operating income 11.40 9.54
PBILDT 0.81 0.80
PAT 0.35 0.72
Overall gearing (times) 0.32 0.27
Interest coverage (times) 4.62 10.48

A: Audited, P: Provisional

Status of non-cooperation with previous CRA: Not Applicable
Any other information: Not Applicable

Rating History for last three years: Please refer Annexure-2
Covenants of rated instrument / facility: Not Applicable
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https://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch%20_30May%202020.pdf
https://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Sep%202021.pdf
https://www.careratings.com/pdf/resources/CARE's%20Policy%20on%20Default%20Recognition_Sep%202021.pdf
http://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20entities_May2020.pdf
http://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20entities_May2020.pdf
https://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector-Mar%2021.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20methodology-Construction_Dec2020.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20methodology-Construction_Dec2020.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Short%20Term%20Instruments%20_Feb2021.pdf
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Complexity level of various instruments rated for this company: Annexure 4

Annexure-1: Details of Instruments / Facilities
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Name of the Date of | Coupon | Maturity SHRE Rating assigned along with
Issue .
Instrument Issuance Rate Date Rating Outlook
(Rs. crore)
Fund-based - LT-Bank Overdraft - - - 2.00 CARE BB-; Stable
Non-fund-based - ST-Bank i i i 700 CARE A4
Guarantees
Annexure-2: Rating History of last three years
Current Ratings Rating history
Name of the Date(s) & Date(s) & Date(s) & Date(s) &
Sr. Instrument/Bank Amount Rating(s) Rating(s) Rating(s) Rating(s)
No. o Type | Outstanding | Rating X . ., . . . . .
Facilities (Rs. crore) assigned in assigned in assigned in assigned in
) 2021-2022 2020-2021 2019-2020 2018-2019
1)CARE B+; | 1)CARE B+; | 1)CARE B+;
F - -LT- ARE BB-;
| pundbased- L LT 200 | BT Stable (01- | Stable (17- | Stable (18-
Sep-20) Jul-19) Jun-18)
5 2'T° g:g{(’ d-based - oT 200 CARE Ad ] 1)CARE A4 | 1)CAREA4 | 1)CARE A4
: (01-Sep-20) | (17-Jul-19) | (18-Jun-18)
Guarantees

Annexure-3: Detailed explanation of covenants of the rated instrument / facilities- Not Applicable

Annexure 4: Complexity level of various instruments rated for this company

Sr. No Name of instrument Complexity level
1 Fund-based - LT-Bank Overdraft Simple
2 Non-fund-based - ST-Bank Guarantees Simple

Annexure 5: Bank Lender Details for this Company
To view the lender wise details of bank facilities please click here

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications.
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Contact us

Media Contact

Name: Mradul Mishra

Contact no.: +91-22-6754 3573

Email ID: mradul.mishra@careratings.com

Analyst Contact

Name: Naveen S

Contact no.: 0422- 4332399

Email ID: naveen.kumar@careratings.com

Relationship Contact

Name: Pradeep Kumar V

Contact no.: +91-98407 54521

Email ID: pradeep.kumar@careratings.com

About CARE Ratings:
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our
domain and analytical expertise backed by the methodologies congruent with the international best practices.

Disclaimer
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security.
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable.
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability
whatsoever to the users of CARE’s rating. Our ratings do not factor in any rating related trigger clauses as per the terms of
the facility/instrument, which may involve acceleration of payments in case of rating downgrades. However, if any such
clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades.

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com
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