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TVS Motor Company Limited (TVS Motor, rated CARE AAA; Stable / CARE Al+) has approved a Composite Scheme of Arrangement
for the demerger of its consumer finance and related business undertaking ( TVS Credit Services Limited [TVS Credit, rated CARE
AA+; Stable]) into a separate company, through its stock exchange announcement dated October 28, 2026. Under the proposed
scheme, shareholders of TVS Motor will receive an equivalent number of shares in the resulting company, enabling participation
in future growth of automotive and financial services businesses.

The recently announced demerger follows earlier announced Composite Scheme of Amalgamation involving Home Credit India
Finance Private Limited (HCIF, rated CARE AA; Stable), STPL Trading and Services Private Limited (STPL), and TVS Housing
Finance Private Limited (TVS HF) with TVS Credit as the surviving entity. The amalgamation is aimed at consolidating the group’s
consumer finance operations under a single platform, improving operational efficiencies, enhancing capital allocation, and aligning
the group structure with the Reserve Bank of India’s regulatory requirements for NBFC groups. The proposed demerger represents
the next phase of this strategic restructuring and is intended to house the consolidated consumer finance business under a
dedicated holding platform.

In connection with the proposed demerger, TVS Motor has acquired 100% stake in Harita ARC, a non-operating entity, from TVS
Credit Services. Harita ARC is proposed to be the resulting company under the demerger scheme. On completion of the
amalgamation and demerger, the group’s NBFC interests, including TVS Credit, HCIF and Varthana Finance Private Limited
(subject to relevant regulatory approvals for acquisition of Varthana Finance by HCIF), are expected to be housed under Harita
ARC, with TVS Holdings Limited (TVS Holdings, rated CARE AA+; Stable) ultimately holding a majority stake of over 50% directly
or indirectly. The group plans to list Harita ARC and undertake a rebranding exercise incorporating the ‘'TVS’ brand name. The
proposed demerger is expected to become effective from July 2027, subject to receipt of requisite statutory, regulatory and
shareholder approvals.

Prior to the demerger, the group intends to complete the merger of TVS Credit, HCIF and Varthana Finance into TVS Credit within
the RBI-stipulated timeline of May 2027. Following the proposed restructuring, TVS Holdings is expected to emerge as the ultimate
parent of the merged TVS Credit entity apart from being the parent of TVS Motor.

Analytical View

CARE Ratings Limited (CareEdge Ratings) understands that the proposed demerger will result in a reorganisation of the ownership
structure, with TVS Holdings becoming the ultimate parent of the merged TVS Credit entity apart from being the parent of TVS
Motor, subject to the receipt of all requisite regulatory approvals. Given the strategic importance of the consumer finance business
within the TVS group and the demonstrated track record of shareholder support, CareEdge Ratings expects continued support to
the TVS Credit entity post-restructuring. Accordingly, the proposed transaction is not expected to materially impact the
capitalisation, leverage, liquidity, or overall credit profile of TVS Credit while need-based support is expected to now come from
TVS Holdings in place of TVS Motor, in a timely manner.

CareEdge Ratings will continue to monitor the progress of the proposed amalgamation and demerger, including receipt of requisite
approvals, implementation of the revised group structure, and consequent changes in the support framework. Given the presence
of multiple non-banking financial company (NBFC) entities within the TVS Holdings group, the eventual group structure and
additional consolidation or reorganisation undertaken to comply with applicable regulatory requirements will remain key
monitorable from a credit perspective.

Please refer to the following link for CareEdge Ratings’ previous press release on TVS Holdings, which captures, among other
things, rationale and key rating drivers with their detailed description, rating sensitivities, liquidity position, and brief financial
indicators.
Click here

Disclosure on facilities/instruments and name of regulators:

A list of facilities / instruments falling under the purview of financial sector regulators (FSRs) along with the names of respective
FSRs has been duly disclosed by CareEdge Ratings on its website. A link to the same has been provided below for ready reference:

https://www.careratings.com/activities and regulators

Note: For facilities or instruments falling under the purview of FSRs other than Securities and Exchange Board of India (SEBI),
the grievance / dispute redressal mechanisms and investor protection mechanisms provided by SEBI shall not be available.
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https://www.careratings.com/upload/CompanyFiles/PR/202609140917_TVS_Holdings_Limited.pdf
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About us:

Established in 1993, CareEdge Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India.
With an equitable position in the Indian capital market, CareEdge Ratings provides a wide array of credit rating services that help
corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies
over almost three decades, CareEdge Ratings follows a robust and transparent rating process that leverages its domain and
analytical expertise, backed by the methodologies congruent with the international best practices. CareEdge Ratings has played
a pivotal role in developing bank debt and capital market instruments, including commercial papers, corporate bonds and
debentures, and structured credit. For more information: www.careratings.com
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payment of the obligations under the rated instrument and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy,
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while using the rating in any way. CareEdge Ratings shall not be liable for any losses that user may incur or any financial liability whatsoever to the user of the rating.
The use or access of the rating does not create a client relationship between CareEdge Ratings and the user.

CAREEDGE RATINGS DISCLAIMS WARRANTY OF ANY KIND, EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, TO THE EXTENT PERMITTED BY
APPLICABLE LAWS, INCLUDING WARRANTIES OF MERCHANTABILITY, ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION,
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Most entities whose bank facilities/instruments are rated by CareEdge Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
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laws and regulations which are available on its website.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy policy

© 2026, CARE Ratings Limited. All Rights Reserved.

This content is being published for the purpose of dissemination of information required as per applicable law and regulations and CARE Ratings Limited holds exclusive
copyright over the same. Any reproduction, retransmission, modification, derivative works or use or reference to the contents, in whole, in part or in any form, is
prohibited except with prior express written consent from CARE Ratings Limited.

For detailed Rating Report and subscription information,
please visit www.careratings.com

2| CARE Ratings Ltd.


mailto:mradul.mishra@careedge.in
mailto:pradeep.kumar@careedge.in
mailto:vineet.jain@careedge.in
mailto:hardik.shah@careedge.in
mailto:hardik.shah@careedge.in
mailto:akansha.jain@careedge.in
http://www.careratings.com/
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fprivacy_policy&data=05%7C02%7CVipin.Nair%40careedge.in%7Cbb911a13b5334483eff108dd92b77787%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638828038864182986%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=jd82NrLpbtDDNJitNvGaOOeV7ENXPDR%2BhxCofon9l30%3D&reserved=0
https://www.careratings.com/

	TVS Holdings Limited

