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Facilities/Instruments Name of the Regulator?! Amount (X crore) Rating? Rating Action
Issuer rating - 0.00 CARE AAA; Stable Reaffirmed
Infrastructure Bonds SEBI 5,000.00 CARE AAA; Stable Reaffirmed
Infrastructure Bonds SEBI 3,500.00 CARE AAA; Stable Reaffirmed
Tier II Bonds SEBI 3,350.00 CARE AAA; Stable Reaffirmed

Details of instruments/facilities in Annexure-1.

Tier II Bonds under Basel III are characterised by a ‘Point of Non-Viability’ (PONV) trigger, due to which the investor may suffer
a loss of principal. PONV will be determined by the Reserve Bank of India (RBI) and is a point at which the bank may no longer
remain a going concern on its own unless appropriate measures are taken to revive its operations, and thus, enable it to continue
as a going concern. Difficulties faced by a bank should be such that these are likely to result in financial losses and raising the
Common Equity Tier I capital of the bank should be considered as the most appropriate way to prevent the bank from turning

non-viable.
Rationale and key rating drivers

Reaffirmation of the ratings assigned to the debt instruments of Axis Bank Limited (ABL) factors in the Bank’s strong position in
the Indian financial system as the third-largest private sector bank, its large and well-established pan-India franchise,
granularization of advances led by retail lending and strong liability franchise. The ratings also derive comfort from ABL's healthy
capitalisation, supported by internal accruals and demonstrated access to the equity and debt capital markets, prudent provision
buffers and comfortable liquidity. The Bank’s presence across the financial-services value chain through subsidiaries in lending,

broking, asset management, investment banking, payments and life insurance further supports its franchise.

While headline asset-quality indicators have remained comfortable for ABL, fresh slippages and write-offs were elevated, and
stress remained concentrated in the retail portfolio. ABL’s ability to contain fresh slippages, particularly in unsecured retail and
MSME exposures, sustain recoveries and upgrades, maintain deposit growth amid intense competition, and restoring margins will

remain key monitorable.

Rating sensitivities: Factors likely to lead to rating actions

Positive factors: Factors that could individually or collectively lead to positive rating action/upgrade:

. Not applicable

Negative factors: Factors that could individually or collectively lead to negative rating action/downgrade:

. Deterioration in asset quality parameters with net NPA (NNPA) ratio increasing to over 3% on a sustained basis.
. Decline in profitability on a sustained basis, leading to capitalisation cushion over and above the minimum regulatory

requirements remaining less than 3.5%.

ISEBI: Securities and Exchange Board of India; RBI: Reserve Bank of India; MCA: Ministry of Corporate Affairs; IRDAIL: Insurance Regulatory and Development
Authority of India; PFRDA: Pension Fund Regulatory and Development Authority

2Complete definitions of the ratings assigned are available at www.careratings.com and in other CARE Ratings Limited’s publications.
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Analytical approach: Standalone

Furthermore, CareEdge Ratings has factored in the support that ABL may extend to its subsidiaries, considering the strategic and
operational linkages with these entities. Capital commitments towards these entities, if required, are not expected to materially

affect the Bank’s overall capitalisation. The list of subsidiaries is mentioned under “Annexure-5".

Outlook: Stable

CareEdge Ratings believes that ABL shall continue to report a steady growth in advances and deposits while maintaining healthy

profitability, stable asset quality and comfortable capitalisation levels.

Detailed description of key rating drivers:
Key strengths

Strong capitalisation levels

Axis Bank continues to maintain adequate capitalisation, supported by healthy internal accruals and its demonstrated ability to
raise capital from the equity and debt markets. The Bank’s capital adequacy ratio (CAR) stood at 16.42% as on March 31, 2026,
compared with 17.07% as on March 31, 2025, while CET-I moderated to 14.38% from 14.67% over the same period. The
moderation was partly in the backdrop of strong balance-sheet growth, with advances increasing by 18.5% YoY and total assets
by 17.1% YoY during FY26.

Capitalisation subsequently improved in Q1FY27, with CAR and CET-I increasing to 16.67% and 14.64%, respectively, as on June
30, 2026, providing an adequate cushion over minimum regulatory requirements. Management intends to maintain adequate
headroom over regulatory capital requirements. Healthy internal capital generation, along with the existing capital buffers, is
expected to provide sufficient capacity to fund balance-sheet expansion and withstand potential credit-related stress, including
the impact arising from transition to the expected credit loss framework.

The tangible net worth of the Bank increased by 13.7% YoY to X1,97,346 crore as on March 31, 2026, from %1,73,509 in FY25,
and further to X2,13,040 crore as on June 30, 2026, providing support to its growing balance sheet. The Bank has demonstrated
strong resource-raising ability through equity and subordinated debt issuances. The Bank raised equity capital of 10,000 crore
(%9,963 crore net of share issue expenses) in FY21 through a qualified institutional placement (QIP), which strengthened its core
capitalisation. In FY22, the Bank raised Additional Tier I (AT I) capital of US$600 million (~%4,548 crore), while in FY23, it raised
Tier II bonds aggregating 12,000 crore. During FY26, the Bank raised 5,000 crore through long-term infrastructure bonds in
November 2025, demonstrating continued access to debt capital markets. The Bank also redeemed Tier II debentures aggregating
%1,500 crore during FY26.

The Bank also continues to provide strategic and financial support to its subsidiaries as and when required, on account of shared
branding and operational linkages. Furthermore, the bank has established central oversight across risk, audit and compliance
functions. The subsidiaries provide a presence across brokerage, asset management, investment banking, payments and non-
banking finance. While most subsidiaries operate on a largely self-sustaining basis, any additional capital support necessitated by
business expansion or regulatory considerations is unlikely to materially constrain the bank’s capital position. CareEdge Ratings
expects ABL to continue providing growth capital and strategic support to these entities, as evidenced by equity infusions of 3250
crore into Axis Securities Limited and X599 crore into Axis Finance Limited in FY25. Further, The Bank has received an approval
from the RBI to infuse 1,500 crores in Axis Finance Limited in one or more tranches before March 31, 2027.
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Experienced management team and established governance framework

Axis Bank continues to benefit from an experienced Board and senior management team with substantial experience across
banking, financial services, risk management and regulatory functions. The Bank's operations continue to be headed by Amitabh

Chaudhry, Managing Director and CEO, whose current term is effective from January 1, 2025.

The Bank has continued to strengthen its governance, compliance and risk-management architecture, including central oversight
of subsidiaries. The management has reiterated that growth is being pursued without dilution of existing risk guardrails, with
lending decisions increasingly assessed from a risk-adjusted return on capital (RAROC) perspective rather than purely on loan
growth or NIM considerations. The Bank remains selective in wholesale lending, particularly towards NBFCs and corporate
borrowers, with focus on better-rated counterparties.

The bank has a well-defined structure and teams comprising experienced professionals to look after its functions.

CareEdge Ratings notes the change in the senior management team following the appointment of Mr. Rajeev Mantri as Chief
Financial Officer (CFO), effective September 28, 2026, pursuant to the resignation of Mr. Puneet Sharma. Mr. Mantri is a Chartered
Accountant and holds a Global Executive MBA from INSEAD, Singapore, with nearly three decades of experience in banking and
financial services across finance, strategy, regulatory engagement, governance and business transformation. CareEdge Ratings
does not expect the aforesaid management transition to have any material impact on the Bank’s credit profile, considering its

established management structure, governance framework and institutionalised systems and processes.

Strong liability franchise and diversified resource profile

Axis Bank continues to have an established deposit franchise with a large and diversified depositor base. Total deposits increased
by 13.9% YoY to %13,35,834 crore as on March 31, 2026, compared with ¥11,72,952 crore as on March 31, 2025. Deposit
mobilisation strengthened further in Q1FY27, with deposits increasing by 18.2% YoY to ¥13,72,936 crore as on June 30, 2026,

broadly supporting the strong growth in advances.

CASA deposits increased in absolute terms by 10.6% YoY to %5,28,912 crore in FY26. However, the CASA ratio moderated from
42.99% as on March 31, 2024 to 40.77% as on March 31, 2025, 39.59% as on March 31, 2026 and further to 38.00% as on June
30, 2026, as deposit mobilisation remained increasingly tilted towards term deposits. Term deposits increased by 16.1% during
FY26 to %8,06,922 crore and further to 8,51,238 crore as on June 30, 2026.

Within term deposits, retail TDs continued to increase in absolute terms, to ¥4,38,917 crore as on March 31, 2026 from %3,83,563
crore as on March 31, 2025. However, their proportion in total TDs moderated to 54% in FY26 from 55% in FY25, while the share
of bulk TDs increased to 46% in FY26 from 45% in FY25. Despite the change in deposit mix, the cost of deposits moderated to
4.51% in FY26 from 4.81% in FY25. CareEdge Ratings expect that retail deposits remain relatively sticky, although CASA

moderation is expected to continue broadly in line with industry trends.

The Bank has a diversified advances portfolio across retail, SME and corporate segments. Net advances increased materially by
18.5% YoY to 12,33,570 crore as on March 31, 2026, form X10,40,811 in FY25, following relatively moderate growth of 7.9%
in FY25. Advances further increased to X12,61,557 crore as on June 30, 2026.

Advances growth during FY26 was led primarily by corporate and SME lending, while retail disbursement momentum started
recovering during H2FY26. Management expects growth to become more balanced, with retail lending supported by affordable
housing, LAP, gold loans, unsecured lending, auto loans, farmer financing and Bharat Banking. Within corporate lending, the Bank
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remains focused on better-rated counterparties and selected opportunities across sectors such as power, renewable energy, data
centres and logistics.

Key weaknesses

Moderate asset quality

Axis Bank continues to report comfortable headline asset-quality indicators, with the GNPA ratio improving to 1.23% as on March
31, 2026, from 1.28% as on March 31, 2025, aided by strong advances growth. However, NNPA increased moderately from
0.33% to 0.37% over the same period. As on June 30, 2026, GNPA stood at 1.28% and NNPA at 0.39%, indicating broadly stable

headline asset quality.

Nevertheless, fresh slippages remained elevated during FY26. Additions to GNPA increased from 19,442 crore in FY25 to 324,428
crore in FY26, with the slippage ratio increasing from around 2.02% to 2.36%. Write-offs also remained elevated at 312,374
crore during FY26 compared with 11,806 crore in FY25, although upgrades improved materially to 7,445 crore from 4,618

crore.

The deterioration remains concentrated primarily in the retail portfolio. Retail GNPA increased from 10,051 crore or 1.60% as
on March 31, 2025, to X12,550 crore or 1.84% as on March 31, 2026, and further to ¥13,547 crore or 1.98% as on June 30,
2026. In contrast, wholesale banking GNPA improved considerably from 1.16% in March 2025 to 0.46% in March 2026 and 0.44%
in June 2026, while SME GNPA remained comfortable at around 0.70% as on June 30, 2026. Accordingly, the Bank's ability to
contain fresh slippages, particularly within retail, while scaling up retail loan growth will remain a key monitorable.

Moderate earnings profile

The Bank's profitability moderated during FY26 despite strong balance-sheet growth. Total income increased by only 3.5% YoY
to X1,53,163 crore, while PPOP grew by 1.7% to 342,817 crore. At the same time, provisions increased sharply by 71% to X13,263
crore, resulting in PBT declining by 14.0% and PAT declining by 7.3% to X24,457 crore.

The Bank witnessed material compression in margins, with NIM declining to 3.22% in FY26 from 3.54% in FY25, driven by
moderation in asset yields and a greater contribution from relatively lower-yielding corporate/wholesale advances. Yield on
advances moderated from 9.69% to 8.75%, notwithstanding a reduction in cost of deposits from 4.81% to 4.51%. Consequently,
the core spread moderated to 4.24% in FY26 from 4.88% in FY25.

Profitability was additionally impacted by elevated provisioning, including one-time provisioning during FY26 in relation to Public
Sector Lending (PSL) classification of agricultural loans as mandated by RBI. Credit cost increased to 0.76% in FY26 from 0.50%
in FY25. Consequently, RoTA moderated from 1.72% to 1.40%, while RoNW declined from 16.59% to 13.19%.

The operating cost profile nevertheless remained relatively controlled, with opex-to-average total assets improving to 2.26% in
FY26 from 2.44% in FY25, reflecting operating leverage and continued investments in technology.

Liquidity: Strong

The bank’s liquidity position stands comfortable as on June 30, 2026. The bank maintained an average quarterly liquidity coverage
ratio at ~119% as on June 30, 2026, against regulatory requirement of 100%. The net stable funding ratio (NSFR), as on June
30, 2026 stood at ~110% against the minimum regulatory requirement of 100%. Comfort is drawn from the bank’s access to
market liquidity through call money market and RBI’s Liquidity Adjustment Facility (LAF) and Marginal Standing Facility (MSF).
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Assumptions/Covenants: Not applicable

Environment, social, and governance (ESG) risks

While ABL's business model limits direct exposure to environmental risks, credit risk may arise if operations of asset class of the
portfolio are adversely impacted by environmental factors. The bank has undertaken several initiatives in the form of scaling down
of exposure to carbon-intensive sectors such as coal and thermal power and has achieved financing of over 348,000 crore under

wholesale banking to sectors with positive social and environmental outcomes.

Social risks in the form of cybersecurity threat or customer data breach can affect Bank’s regulatory compliance and reputation
and hence remain a key monitorable. To part-mitigate these risks, Axis Bank has implemented several digital security measures.

The bank has not reported major data breaches or regulatory penalties in this regard in the last one year.

Based on the updated Board composition, Axis Bank’s Board comprises 13 Directors, including eight Independent Directors, four
Executive Directors and one Non-Executive Nominee Director, reflecting a well-diversified Board with a strong level of
independence. The Board is supported by various committees overseeing key areas including audit, risk management, customer

service and grievance redressal.

Applicable criteria
Policy on default recognition

Financial Ratios - Financial Sector

Assigning 'Outlook' or 'Rating Watch' to Credit Ratings

Rating Basel III - Hybrid Capital Instruments issued by Banks

Banks

About the company and industry

Industry classification

Macroeconomic indicator \ Sector Industry Basic industry
Financial services Financial services Banks Private sector bank

ABL is a new private sector bank incorporated on December 03, 1993, and was promoted jointly by Unit Trust of India (now
Administrator of Specified Undertaking of Unit Trust of India — SUUTI), Life Insurance Corporation of India (LIC) and General
Insurance Corporation of India (GIC) and other four PSU insurance companies. As on March 31, 2026, LIC was the sole promoter
of the Bank and held 7.88% on a diluted basis; the holding stood at 7.74% on a fully diluted basis as on June 30, 2026. ABL
continues to be the third-largest private sector bank in India, with total assets of ¥18,86,850 crore as on March 31, 2026, which
further increased to ¥19,21,966 crore as on June 30, 2026.

ABL has a diversified pan-India distribution network comprising 6,275 domestic branches, including extension counters, and
12,796 ATMs and cash deposit/withdrawal machines as on March 31, 2026. The domestic branch network further increased to
6,295 branches, including extension counters, as on June 30, 2026. The Bank had 315 Business Correspondent Banking Outlets
(BCBOs) as on June 30, 2026. Employee strength stood at approximately 1.01 lakh as on March 31, 2026, and 1,00,700+ as on
June 30, 2026. The bank has strategic international presence with branches at Singapore, Dubai (at the DIFC) and Gift City-IBU;
representative offices at Dhaka, Dubai, Abu Dhabi, Sharjah and an overseas subsidiary at London, UK.
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Brief Financials (X crore)# March 31, 2025 (A) March 31, 2026 (A) Q1FY27 (UA)
Total income 1,47,934 1,53,163 40,721
Profit after tax (PAT) 26,373 24,457 7,114
Total assets 16,03,714 18,78,659 19,21,966
Net interest margin (NIM) (%) 3.54% 3.22% 3.08%
gz))ss non-performing assets (NPA) 1.28% 1.23% 1.28%
Net NPA (%) 0.33% 0.37% 0.39%
Capital adequacy ratio (CAR) (%) 17.07% 16.42% 16.67%

A: Audited UA: Unaudited; Note: these are latest financial results available
#As per CareEdge Ratings’ criteria.

Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable

Rating history for last three years: Annexure-2
Detailed explanation of covenants of rated instrument / facility: Annexure-3
For complexity level of instruments rated refer to Annexure-1

Lender details: Annexure-4

Disclosure on facilities/instruments and name of the regulators:

A list of facilities / instruments falling under the purview of various financial sector regulators (FSRs) along with the names of
respective FSRs has been duly disclosed by CareEdge Ratings on its website. A link to the same has been provided below for
ready reference:

https://www.careratings.com/activities and requlators

Note: For facilities or instruments falling under the purview of FSRs other than Securities and Exchange Board of India (SEBI),
the grievance / dispute redressal mechanisms and investor protection mechanisms provided by SEBI shall not be available.

Annexure-1: Details of instruments/facilities

Rating
Name of Name of . . Size of Assigned
te ' the 0 Compledty sgy o Dateof | Cower MY thelssue and
Instrument Regulator (X crore) Rating
Outlook
Bonds-
Infrastructure . CARE AAA;
Bonds SEBI Simple NA - - - 3500.00 Stable
(Proposed)
Bonds-
Infrastructure . CARE AAA;
Bonds SEBI Simple NA - - - 5000.00 Stable
(Proposed)
Bonds-Tier II .
Bonds SEBI Complex NA - - ; 3350.00 | CARE AAA;
Stable
(Proposed)
. CARE AAA;
Issuer Rating - - - - - 0.00 Stable
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Annexure-2: Rating history for last three years

Current Ratings Rating History

Name of the Date(s) Date(s) Date(s)
and Date(s) and and
e Amount Rating(s) Rating(s) Rating(s) o
Facilities Type | Outstanding | Rating i i . . Rating(s)
(X crore) _aSSIgned assigned in :’:lSSIgned e
in 2026- 2025-2026 in 2024- 2023-2024
. 1)Withdrawn
1 Bonds-Lower Tier II LT - - - - (04-Apr-23)
. 1)Withdrawn
2 Bonds-Lower Tier II LT - - - - (04-Apr-23)
. 1)Withdrawn
3 Bonds-Lower Tier II LT - - - - (04-Apr-23)
) 1)Withdrawn
4 Bonds-Lower Tier IT | LT - - } ) (04-Apr-23)
) 1)Withdrawn
5 Bonds-Lower Tier I | LT - - } ) (04-Apr-23)
1)CARE AAA; 1)CARE AAA;
Stable Stable
CARE (30-Dec-25) 1)CARE (29-Sep-23)
6 Bonds-Tier II Bonds LT 3350.00 AAA; AAA; Stable
Stable 2)CARE AAA; | (27-Sep-24) | 2)CARE AAA;
Stable Stable
(22-Sep-25) (04-Apr-23)
1)CARE AAA; 1)CARE AAA;
Stable Stable
Bonds- CARE (30-Dec-25) 1)CARE (29-Sep-23)
7 Infrastructure LT 5000.00 AAA; AAA; Stable
Bonds Stable 2)CARE AAA; | (27-Sep-24) | 2)CARE AAA;
Stable Stable
(22-Sep-25) (04-Apr-23)
1)CARE AAA; 1)CARE AAA;
Stable Stable
Bonds- CARE (30-Dec-25) 1)CARE (29-Sep-23)
8 Infrastructure LT 3500.00 AAA; AAA; Stable
Bonds Stable 2)CARE AAA; | (27-Sep-24) | 2)CARE AAA;
Stable Stable
(22-Sep-25) (04-Apr-23)
Issuer Rating- CARE L)CARE AAA;
9 Issuer Ratings LT 0.00 AAA; Stable - -
Stable (30-Dec-25)

LT: Long term; ST: Short term; LT/ST

Annexure-3: Detailed explanation of covenants of rated instruments/facilities

Not applicable

Annexure-4: Lender details

: Long term/Short term

To view lender-wise details of bank facilities please click here

CARE Ratings Ltd.
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Annexure-5: List of entities consolidated

Name of the entity Extent of consolidation ‘ Rationale for consolidation

1 Axis Finance Limited Full Subsidiary
2 Axis Securities Limited Full Subsidiary
3 Axis Capital Full Subsidiary
4 Axis Trustee Services Full Subsidiary
5 Axis Mutual Fund Trustee Full Subsidiary
6 Axis Asset Management Company Full Subsidiary
7 Freecharge Payment Technologies Pvt. Ltd. Full Subsidiary
8 A.Treds Ltd Full Subsidiary
9 Axis U.K. Ltd. (formerly Axis Bank UK Ltd.) Full Subsidiary
10 E{S.echarge Business and Technology Services Eul Subsidiary
11 Axis Capital USA LLC Full Step-down subsidiary
12 Axis Pension Fund Management Ltd. Full Step-down subsidiary
13 '(Af)(()lrsmwelzil); I;If:xIE;:r?:scfr::\i.e Company Ltd.) Equity Method Associate

Note on complexity levels of rated instruments: CareEdge Ratings has classified instruments rated by it based on
complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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About us:

Established in 1993, CareEdge Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India.
With an equitable position in the Indian capital market, CareEdge Ratings provides a wide array of credit rating services that help
corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies
over almost three decades, CareEdge Ratings follows a robust and transparent rating process that leverages its domain and
analytical expertise, backed by the methodologies congruent with the international best practices. CareEdge Ratings has played
a pivotal role in developing bank debt and capital market instruments, including commercial papers, corporate bonds and
debentures, and structured credit. For more information: www.careratings.com

Disclaimer:

This disclaimer pertains to the ratings issued and content published by CARE Ratings Limited (“CareEdge Ratings”). Ratings are opinions on the likelihood of timely
payment of the obligations under the rated instrument and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy,
sell, or hold any security. Any opinions expressed herein are in good faith and are subject to change without notice. The rating reflects the opinions as on the date of
the rating. A rating does not convey suitability or price for the investor. The rating agency does not conduct an audit on the rated entity or an independent verification
of any information it receives and/or relies on for the rating exercise. CareEdge Ratings has based its ratings/outlook on the information obtained from reliable and
credible sources. CareEdge Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. The users of the rating should rely on their own judgment and may take professional advice
while using the rating in any way. CareEdge Ratings shall not be liable for any losses that user may incur or any financial liability whatsoever to the user of the rating.
The use or access of the rating does not create a client relationship between CareEdge Ratings and the user.

CAREEDGE RATINGS DISCLAIMS WARRANTY OF ANY KIND, EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, TO THE EXTENT PERMITTED BY
APPLICABLE LAWS, INCLUDING WARRANTIES OF MERCHANTABILITY, ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION,
SATISFACTORY QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE.

Most entities whose bank facilities/instruments are rated by CareEdge Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
CareEdge Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. CareEdge Ratings does not act as a fiduciary
by providing the rating. The ratings are intended for use only within the jurisdiction of India. The ratings of CareEdge Ratings do not factor in any rating-related trigger
clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are
introduced and triggered, the ratings may see volatility and sharp downgrades. CareEdge Ratings has established policies and procedures as required under applicable
laws and regulations which are available on its website.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy policy

© 2026, CARE Ratings Limited. All Rights Reserved.

This content is being published for the purpose of dissemination of information required as per applicable law and regulations and CARE Ratings Limited holds exclusive
copyright over the same. Any reproduction, retransmission, modification, derivative works or use or reference to the contents, in whole, in part or in any form, is
prohibited except with prior express written consent from CARE Ratings Limited.

For detailed Rating Report and subscription information,
please visit www.careratings.com
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