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Facilities/Instruments Amount (X crore) ‘ Rating! ‘ Rating Action

- CARE BB-; Rating removed from ISSUER NOT COOPERATING
Long T Bank Facil 110.
ong Term Bank Facilities 0.00 Stable category and Upgraded from CARE B+; Stable

Details of instruments/facilities in Annexure-1.

Rationale and key rating drivers

The rating assigned to the bank facilities of Hindustan Tapes Private Limited (HTPL) has been removed from the ISSUER NOT
COOPERATING (INC) category upon receipt of requisite information for monitoring the ratings. The upgrade in the long-term
rating assigned to the bank facilities of Hindustan Tapes Private Limited (HTPL) factors in completion and commissioning of the
project in March 2026 without any cost overrun along with required statutory approvals. The rating continues to derive strength
from experienced promoters, locational advantage of setting up plant in Madhya Pradesh, and positive industry prospects.
However, these rating strengths are partially offset by project stabilization risk, susceptibility of margins to the volatility in the
raw material prices and company’s presence in highly competitive adhesive industry.

Rating sensitivities: Factors likely to lead to rating actions
Positive factors

e Achievement of envisaged scale and profitability post commencement of commercial production as marked by total operating
income of above Rs 150 crores and PBILDT margins above 15.00%.

Negative factors

e  Adverse regulatory changes having significant impact on the operations/ financials.
e Delay in ramp up of operation, leading to underachievement of revenue and profitability.

Analytical approach: Standalone

Outlook: Stable
The Stable outlook reflects CARE’s expectation that HTPL will benefit from the capabilities of the management owing to their long
track record of operations in adhesives market.

Detailed description of key rating drivers:

Key weaknesses

Project stabilization risk

HTPL has completed the setting-up of its PVC insulation tapes manufacturing unit at Balaghat, Madhya Pradesh, with an annual
installed capacity of 7.18 crore square metres. The total project cost stands at ¥155.88 crore, funded through promoter
contribution of ¥45.88 crore and a term loan of X110.00 crore. The project execution witnessed delays owing to factors such as
late delivery of imported machinery from China, revision in payment terms with suppliers, and certain site-related construction
challenges, resulting in extension of the scheduled date of commencement of commercial operations (DCCO). However, the
project has since been fully completed and has commenced commercial operations on March 26, 2026, without any escalation in
the overall project cost, as cost overruns were absorbed within the contingency provisions envisaged earlier. However, the
company remains exposed to stabilisation risk, relating to the gradual ramp-up of capacity utilisation, achievement of envisaged
operating efficiencies, and scaling up of revenues during the initial phase of operations.

IComplete definition of ratings assigned are available at www.careratings.com and other CARE Ratings Limited’s publications.
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Raw material price fluctuation risk

The basic raw material for the company is plastics and chemicals which are derived from the crude oil and any fluctuation in the
price of the crude oil directly impacts the profitability of the company. However, owing to previous market position managed to
sustain profitability by passing on the price increase to its customers.

Competitive nature of Industry

The growing end-use industries such as packaging, automotive and electronics have led to rapid increase in demand for adhesive
tapes over the past few years. Increasing consumer awareness pertaining to hygiene coupled with increasing disposable income
has led to rapid increase in demand for adhesive tapes in healthcare sector, thus driving the adhesive tapes market. However,
the market is divided primarily into two parts — Organized sector and unorganized sector. The organized sector contributes around
42% of the demand while the remaining demand is fulfilled by unorganized sector. With the presence of large number of players
in the Biaxially Oriented Polypropylene (BOPP) tape market unorganized sector, the company will face serious competition in BOPP
segment.

Key strengths

Locational advantage of setting up plant in Madhya Pradesh

The unit being set-up in Madhya Pradesh. Under Madhya Pradesh MSME Development Policy 2021, MSMEs which have started
commercial production on or after 01.07.2020 but before the date of notification of this Policy (September 06,2021) and invested
more than Rs. 10 crores & up to Rs. 50 crores in the plant & machinery, will be eligible to receive assistance under the earlier
relevant policies. Under this policy, various benefits are introduced, such as financial benefits on infrastructure development,
financial assistance on setting up pollution affluent plant etc with special packages for power loom, apparel, pharmaceutical
sectors. Therefore, the company shall enjoy various benefits under the scheme.

Experienced Promoters

The company is promoted by Ankit Jindal and Rakshit Jindal having 18 years and 15 years of experience respectively in the tape
manufacturing and trading industry through their association with other group concern JR Jindal Infraprojects Private Limited,
engaged in PVC insulation tapes manufacturing. The other companies of group deal in diverse sectors such as manufacturing and
trading of shoes/slippers, trading of mobile accessories, ethanol production, charter plane services. The extensive experience of
promoters in same line of business will enable them to translate technological know-how and also leverage from existing contacts
from key suppliers and customers. Further, the promoters are well supported by a team of experienced professionals having
considerable experience in the segment, to look after the day-to-day operations.

Positive Industry prospects

The Indian adhesives tape market is expected to grow at a CAGR of about ~7.54% over the next 5 years to reach at USD 2.4
billion by FY2028 (Source: Mordor Intelligence), driven by growth in demand from packaging and medical industries. Apart from
construction, electronics, printing, and healthcare, adhesive tapes find vast applications in the growing automotive sector and
packaging industry. Adhesive tapes are extensively used across the packaging industry. Adhesive tapes secure the packages as
it forms a strong bond between the packaging surfaces. Cartons of food and beverages products are sealed using adhesive tapes
as they ensure products safety in transit. The packaging industry across the world is rapidly flourishing with the growing demand
for convenience food products, agriculture products, and other consumer goods. Further adhesive tapes are used to assemble
various components on production line. They firmly fasten the screws and bolts to accommodate the seats and dashboards in
their places easily. Besides, they are used for fabric attachment on instrument panel, steering wheel wrapping, and mounting
rubber and plastic profiles in the vehicle’s interior. Such a wide range of industrial applications bolsters the global adhesive tapes
market. Further, hot melt adhesives gain the major market share in India owing to their easy applicability, non-toxic, and fast
curing process across several industries.

Liquidity: Stretched

The company has completed the project and commenced commercial operations in March 2026. However, liquidity remains
stretched in the near term and continues to be dependent on the timely stabilisation of operations and ramp-up of revenues.the
company has availed term loan sanction of Rs 110.00 crores, and the repayment of the loan will commence in form of quarterly
repayment from September,2026 onwards. Further, to support the growing scale of operations the management is considering
enhancement of X25 crore in its fund-based working capital limits.

Assumptions/Covenants: Not applicable
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Environment, social, and governance (ESG) risks: Not applicable

Applicable criteria

Definition of Default

Liquidity Analysis of Non-financial sector entities
Rating Outlook and Rating Watch
Manufacturing Companies

Financial Ratios — Non financial Sector

Project stage companies

About the company and industry

Industry classification

Macroeconomic indicator = Sector Industry ' Basic industry
Diversified Diversified Diversified Diversified

HTPL was incorporated in December 2021. HTPL is setting up PVC Insulation Tapes manufacturing unit at Balghat, Madhya
Pradesh with an annual installed capacity of producing 7,18,50,240 sq. meter per annum of PVC tapes. The company is promoted
by Ankit Jindal and Rakshit Jindal having 17 years and 14 years of experience respectively in the tape manufacturing and trading
industry. The other companies of group deal in diverse sectors such as manufacturing and trading of shoes/slippers, trading of
mobile accessories, ethanol production, charter plane services.

Brief Financials (X crore) March 31, 2024 (A) March 31, 2025 (A)

Total operating income 0.00 0.00
PBILDT* -0.01 -0.01
Profit after tax (PAT) 0.00 -0.01
Overall gearing (x) 0.06 1.98
Interest coverage (x) 0.00 0.00

A: Audited UA: Unaudited; Note: these are latest available financial results
*PBILDT: Profit before interest, lease rentals, depreciation and tax

Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable

Rating history for last three years: Annexure-2

Detailed explanation of covenants of rated instrument / facility: Annexure-3
Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Name of the Date of Coupon Maturity Size of the Issue Rating Assigned

Instrument Issuance Rate (%) Date (X crore) and Rating Outlook
Fund-based -

LT-Term Loan - - 30/06/2032 110.00 CARE BB-; Stable

3 CARE Ratings Ltd.


https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Jan%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20Entities%20-%20Sept%202024.pdf
https://www.careratings.com/upload/pdf/get-rated/Assigning%20Outlook%20or%20Rating%20Watch%20to%20Credit%20Ratings.pdf
https://www.careratings.com/upload/pdf/get-rated/Criteria_Rating_Methodology_Manufacturing_Companies_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Financial_Ratios_Non_Financial_Sector_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Project_Stage_Entities_Feb_2025.pdf

Press Release

RATINGS

Annexure-2: Rating history for last three years
Current Ratings Rating History

Date(s) Date(s) Date(s)
Name of the Amount Date(s) and and and and
InsFr_u_ment/ Bank Type | Outstanding Rating Rat_lng(s)_ Rat_lng(s) Rat_lng(s) Rat_lng(s)
Facilities (X crore) assigned in assigned assigned assigned
2025-2026 in 2024- in 2023- in 2022-
2025 2024 2023
1)CARE B+;
Stable; ISSUER
NOT 1)CARE
CARE COOPERATING* | BB-;
1 i:::qfi;id SLT- LT 110.00 | BB~ | (23-Mar-26) Stable - -
Stable (17-Apr-
2)CARE BB-; 24)
Stable
(04-Apr-25)

*Issuer did not cooperate; based on best available information.
LT: Long term; ST: Short term; LT/ST: Long term/Short term

Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not applicable

Annexure-4: Complexity level of instruments rated

\ Name of the Instrument Complexity Level
1 Fund-based - LT-Term Loan Simple

Annexure-5: Lender details
| To view lender-wise details of bank facilities please click here

Note on complexity levels of rated instruments: CareEdge Ratings has classified instruments rated by it based on
complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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About us:

Established in 1993, CareEdge Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India.
With an equitable position in the Indian capital market, CareEdge Ratings provides a wide array of credit rating services that help
corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies
over almost three decades, CareEdge Ratings follows a robust and transparent rating process that leverages its domain and
analytical expertise, backed by the methodologies congruent with the international best practices. CareEdge Ratings has played
a pivotal role in developing bank debt and capital market instruments, including commercial papers, corporate bonds and
debentures, and structured credit. For more information: www.careratings.com

Disclaimer:

This disclaimer pertains to the ratings issued and content published by CARE Ratings Limited (“CareEdge Ratings”). Ratings are opinions on the likelihood of timely
payment of the obligations under the rated instrument and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy,
sell, or hold any security. Any opinions expressed herein are in good faith and are subject to change without notice. The rating reflects the opinions as on the date of
the rating. A rating does not convey suitability or price for the investor. The rating agency does not conduct an audit on the rated entity or an independent verification
of any information it receives and/or relies on for the rating exercise. CareEdge Ratings has based its ratings/outlook on the information obtained from reliable and
credible sources. CareEdge Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. The users of the rating should rely on their own judgment and may take professional advice
while using the rating in any way. CareEdge Ratings shall not be liable for any losses that user may incur or any financial liability whatsoever to the user of the rating.
The use or access of the rating does not create a client relationship between CareEdge Ratings and the user.

CAREEDGE RATINGS DISCLAIMS WARRANTY OF ANY KIND, EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, TO THE EXTENT PERMITTED BY
APPLICABLE LAWS, INCLUDING WARRANTIES OF MERCHANTABILITY, ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION,
SATISFACTORY QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE.

Most entities whose bank facilities/instruments are rated by CareEdge Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
CareEdge Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. CareEdge Ratings does not act as a fiduciary
by providing the rating. The ratings are intended for use only within the jurisdiction of India. The ratings of CareEdge Ratings do not factor in any rating-related trigger
clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are
introduced and triggered, the ratings may see volatility and sharp downgrades. CareEdge Ratings has established policies and procedures as required under applicable
laws and regulations which are available on its website.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy policy

© 2026, CARE Ratings Limited. All Rights Reserved.

This content is being published for the purpose of dissemination of information required as per applicable law and regulations and CARE Ratings Limited holds exclusive
copyright over the same. Any reproduction, retransmission, modification, derivative works or use or reference to the contents, in whole, in part or in any form, is
prohibited except with prior express written consent from CARE Ratings Limited.

5| CARE Ratings Ltd.


mailto:mradul.mishra@careedge.in
https://ind01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.careratings.com%2F&data=05%7C02%7CVipin.Nair%40careedge.in%7C7117d57a36aa476422e508dd93a86eb9%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638829074116546553%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=AyTgf1BGPXIdPT81tMnaIJnDdr%2BkB15ijiNnVI83UJo%3D&reserved=0
https://ind01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.careratings.com%2Fprivacy_policy&data=05%7C02%7CVipin.Nair%40careedge.in%7Cbb911a13b5334483eff108dd92b77787%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638828038864182986%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=jd82NrLpbtDDNJitNvGaOOeV7ENXPDR%2BhxCofon9l30%3D&reserved=0

