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Facilities/Instruments Amount (X crore) Rating Action

28.07
(Reduced from 38.73)
Details of instruments/facilities in Annexure-1.

Long Term Bank Facilities CARE BBB; Stable Upgraded from CARE BBB-; Stable

Rationale and key rating drivers

Upgrade in the rating assigned to the long-term bank facilities of Jaypee Institute of Information Technology Society (JIITS)
factors in the significant improvement in operational performance and profitability margins in FY25 (FY refers to April 01 to March
31) and 9MFY26 (refers to April 01 to December 31), driven by healthy enrolment ratio and receipt of development fees. The
ratings also draw strength from JIITS’s comfortable financial risk profile, characterised by healthy capital structure and debt
service coverage indicators. Rating also takes cognizance of the society’s established track record of operations and presence of
experienced professionals on the academic council overseeing the governance and management of the educational institutions
operated by the society. However, the ratings are constrained on account of weak credit profile of the Jaypee Group, intense
competition from established and upcoming educational institutes and regulatory risks in the education sector in India.

Rating sensitivities: Factors likely to lead to rating actions
Positive factors

o Improvement in scale of operations as marked by total operating income (TOI) above X500 crore with healthy surplus before
interest, lease rentals, depreciation, and taxation (SBILDT) margin.

Negative factors

e Decline in student strength below 6,000 students, adversely affecting the scale and surplus margin.
e  Deterioration in current ratio below 1.3x on sustained basis.

Analytical approach: Standalone

Outlook: Stable
Stable outlook reflects that JIITS is likely to maintain healthy enrolment ratio culminating into stable revenues with adequate
liquidity.

Detailed description of key rating drivers:

Key strengths

Improvement in operational performance of the society

The society’s operational performance improved in FY25, with TOI rising by ~25% to ¥232.38 crore, supported by improved fee
collections and higher development fees. Tuition income increased to ¥140.41 crore in FY25 (PY: X110.22 crore), driven by growth
in student strength from 6,057 in FY24 to 6,671 in FY25, which further increased to 8,129 students in 9MFY26, resulting in
operating income of X271.42 crore. The growth in tuition income was also supported by increase in annual fees of certain courses.
Surplus levels also improved, with SBILDT and Surplus margins rising to 30.87% and 36.87% in FY25, respectively (PY: 26.76%
and 22.34%), aided by higher enrolments and development fees of ¥40.57 crore (PY: X34.71 crore). The society reported non-
operating income of X37.54 crore in FY25 majorly pertaining to donations and interest income, further supporting the overall
surplus. CareEdge Ratings expects the society to maintain its operational performance over the medium term backed by a large
student base.

Established track record of operations of the society

JIITS was established in 2001 with an institute in Sector 62, Noida, offering education in Engineering and Management
programmes. In 2004, it became a deemed university under Section 3 of the University Grants Commission (UGC) Act, 1965. With
an increase in quality of education and demand for JIITS-offered courses, it expanded in 2009 with another institute in Sector
128, Noida, offering education in Engineering. JIITS has established itself as a leading engineering college in the National Capital

IComplete definition of ratings assigned are available at www.careratings.com and other CARE Ratings Limited’s publications.
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Region. For the academic year (AY) 2024-25, JIITS had a strength of 6,671 students, while it has 8,129 students for AY 2025-26
in Graduate, Postgraduate and Doctoral programmes.

Comfortable financial risk profile
The financial risk profile of the society remained comfortable in FY25, supported by low gearing, comfortable debt-protection

metrics coupled with adequate liquidity. Overall gearing further improved to 0.11x as on March 31, 2025 (PY: 0.19x), driven by a
reduction in total debt to ¥38.73 crore (PY: %50.53 crore) and a substantial increase in corpus fund to ¥358.81 crore (PY: X272.56
crore). Interest coverage strengthened to 16.25x in FY25 (PY: 9.91x) on account of higher operating surplus, while total debt to
gross current assets (TD/GCA) improved to 0.37x (PY: 0.87x), reflecting strong cash accruals of ¥104.86 crore in the year. Given
its declining debt levels, robust cash generation, comfortable corpus position and absence of any major debt funded capex, the
society’s capital structure is expected to remain comfortable over the near-to-medium term.

Key weaknesses

Weak credit profile of Jaypee group and Jaiprakash Sewa Sansthan (JSS)

JIITS is a part of the Jaypee group and was incorporated by Jaiprakash Sewa Sansthan (JSS) as a sponsor trust in 2001 and later
declared as a deemed university in 2004. In the initial years of JIITS, ]SS supported the university in setting up the infrastructure.
There has been a deterioration in the financial risk profile of the Jaypee group due to the weakened credit profile of Jaypee
Associates Limited (JAL) and its key subsidiaries. JIITS’ sponsor trust, JSS, has substantial dependence on donations from the
Jaypee group. However, JIITS does not have direct financial dependence on ]SS or the Jaypee group for operations or debt
servicing and has comfortable solvency and debt coverage ratios. The operations of the society is being governed by an
independent academic council having experienced professionals and has no operational or managerial intervention from the
Jaypee Group.

Competition from established and upcoming educational institutes

The growth in private schools and universities providing higher education has been significant in recent years. The selection for
engineering students at the national level is done through the Joint Entrance Examination (JEE), based on which seats are
allocated to various engineering colleges that comprise Indian Institutes of Technology (IITs), National Institutes of Technology
(NITs), and State Engineering Colleges, as well as other participating institutions. Thus, JIITS faces intense competition to attract
quality students from top colleges in India. In addition, in the management courses, the standing of JIITS is relatively moderate,
which has impacted student enrolment in the Master of Business Administration (MBA) course over the last few years.

Susceptibility of operations to regulatory changes
“Education” being a subject in the concurrent list of India, it is the responsibility state and central governments. The standards

and policies for higher and technical education in India are thus, laid down by the Ministry of Human resource development under
central government. The sector is further regulated by federal agencies such as University Grants Commission (UGC), All India
Council for Technical Education (AICTE) and other specialised bodies including National Medical Commission, and Pharmacy
Council of India among others. Education industry thus faces regulatory challenges as institutions are bound by regulations
pertaining to fee structure, number of seats and changes in curriculum laid down by the aforesaid authorities.

Liquidity: Adequate

The liquidity of the society is adequate, as marked by sufficient cash accruals against lower repayment obligations of ~%12 crore
in FY26 compared to expected cash accruals of ~%96 crore in FY26. The society has sufficient cash and cash equivalents of 368
crore as on March 31, 2025. Being in the education industry, the society has a negative operating cycle of 28 days in FY25. The
current ratio of the society remains comfortable at 1.59x as on March 31, 2025.

As an educational institution, the society is required to deploy its cash receipts towards educational purposes, including
infrastructure-related spending. JIITS does not plan to undertake any major debt funded capital expenditure and intends to meet
its future capex requirements through internal cash accruals.

Assumptions/Covenants: Not applicable

Environment, social, and governance (ESG) risks: Not applicable
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Applicable criteria
Definition of Default
Liquidity Analysis of Non-financial sector entities
Rating Outlook and Rating Watch
Education
Financial Ratios — Non financial Sector

About the society and industry

Industry classification

Macroeconomic indicator \ Sector Industry \ Basic industry
Consumer Discretionary Consumer Services Other Consumer Services Education

JIITS is a part of the Jaypee group with Jaiprakash Sewa Sansthan (JSS) as its sponsor Trust. JIITS provides engineering and
management courses through its two institutes (Jaypee Institute of Information Technology; JIIT) located in sector 62 and sector
128 of Noida, Uttar Pradesh. In the two institutes under JIITS, the institutes have total student strength of 8,129 in academic
year 2026 (PY: 6,671 students) in various undergraduate, post graduate and doctorial programs.

Brief Financials (X crore) \ March 31, 2024 (A) March 31, 2025 (A) 9MFY26(UA)

Total operating income 185.56 232.38 271.421
PBILDT* 49.67 71.73 NA
Profit after tax (PAT) 41.45 85.68 NA
Overall gearing (x) 0.19 0.11 NA
Interest coverage (x) 9.91 16.25 NA

A: Audited UA: Unaudited NA: Not available; Note: these are latest available financial results
*PBILDT: Profit before interest, lease rentals, depreciation and tax

! Includes tuition, hostel and development fees

Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable

Rating history for last three years: Annexure-2

Detailed explanation of covenants of rated instrument / facility: Annexure-3

Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Name of the ISIN Date of Coupon Maturity SlzIes :::he Ra::g :::ilgned
Instrument Issuance Rate (%) Date 9

(X crore) Outlook

Fund-based - - - - August 2028 28.07 CARE BBB; Stable

LT-Term Loan
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Annexure-2: Rating history for last three years
Current Ratings Rating History

Date(s) Date(s) Date(s) DEV O]
Name of the Amount and and and and
Instrument/Bank . . Rating(s) Rating(s) Rating(s) Rating(s)
Facilities Type SIOSELL, | LA assigned assigned assigned assigned
in 2025- in 2024- in 2023- in 2022-
2023
1)CARE 1)CARE 1)CARE
CARE BBB-; BBB-; BBB-;
1 $:'r‘:1?22‘:‘d -LT- LT 28.07 BBB; - Stable Stable Stable
Stable (19-Mar- (18-Mar- (22-Mar-
25) 24) 23)

LT: Long term
Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not applicable

Annexure-4: Complexity level of instruments rated

Sr. No. | Name of the Instrument Complexity Level
1 Fund-based - LT-Term Loan Simple

Annexure-5: Lender details
| To view lender-wise details of bank facilities please click here |

Note on complexity levels of rated instruments: CareEdge Ratings has classified instruments rated by it based on
complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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About us:

Established in 1993, CareEdge Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India.
With an equitable position in the Indian capital market, CareEdge Ratings provides a wide array of credit rating services that help
corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies
over almost three decades, CareEdge Ratings follows a robust and transparent rating process that leverages its domain and
analytical expertise, backed by the methodologies congruent with the international best practices. CareEdge Ratings has played
a pivotal role in developing bank debt and capital market instruments, including commercial papers, corporate bonds and
debentures, and structured credit. For more information: www.careratings.com

Disclaimer:

This disclaimer pertains to the ratings issued and content published by CARE Ratings Limited (“CareEdge Ratings”). Ratings are opinions on the likelihood of timely
payment of the obligations under the rated instrument and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy,
sell, or hold any security. Any opinions expressed herein are in good faith and are subject to change without notice. The rating reflects the opinions as on the date of
the rating. A rating does not convey suitability or price for the investor. The rating agency does not conduct an audit on the rated entity or an independent verification
of any information it receives and/or relies on for the rating exercise. CareEdge Ratings has based its ratings/outlook on the information obtained from reliable and
credible sources. CareEdge Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. The users of the rating should rely on their own judgment and may take professional advice
while using the rating in any way. CareEdge Ratings shall not be liable for any losses that user may incur or any financial liability whatsoever to the user of the rating.
The use or access of the rating does not create a client relationship between CareEdge Ratings and the user.

CAREEDGE RATINGS DISCLAIMS WARRANTY OF ANY KIND, EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, TO THE EXTENT PERMITTED BY
APPLICABLE LAWS, INCLUDING WARRANTIES OF MERCHANTABILITY, ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION,
SATISFACTORY QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE.

Most entities whose bank facilities/instruments are rated by CareEdge Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
CareEdge Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. CareEdge Ratings does not act as a fiduciary
by providing the rating. The ratings are intended for use only within the jurisdiction of India. The ratings of CareEdge Ratings do not factor in any rating-related trigger
clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are
introduced and triggered, the ratings may see volatility and sharp downgrades. CareEdge Ratings has established policies and procedures as required under applicable
laws and regulations which are available on its website.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy policy

© 2026, CARE Ratings Limited. All Rights Reserved.

This content is being published for the purpose of dissemination of information required as per applicable law and regulations and CARE Ratings Limited holds exclusive
copyright over the same. Any reproduction, retransmission, modification, derivative works or use or reference to the contents, in whole, in part or in any form, is
prohibited except with prior express written consent from CARE Ratings Limited.

For detailed Rating Report and subscription information, please visit www.careratings.com
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