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Facilities/Instruments Amount (₹ crore) Rating1 Rating Action 

Long Term Bank Facilities 
545.00 

 (Enhanced from 160.16) 
CARE A; Stable Reaffirmed 

Short Term Bank Facilities 12.00 CARE A1 Reaffirmed 

Details of instruments/facilities in Annexure-1. 

 

Rationale and key rating drivers 

Reaffirmation of the ratings assigned to the bank facilities of Nahar Poly Films Limited (NPFL) continue to derive strength from its 

experienced promoter group and substantial financial flexibility that the company enjoys from being part of the diversified Nahar 

Group. The ratings also continue to take comfort from the company’s well‑diversified customer base and its strong liquidity profile, 

underpinned by sizeable investments of ₹101.18 crore in mutual funds, debentures, and alternate investment funds as of 

December 31, 2025, alongside consistently low utilization of working capital limits. 

The ratings further factor in the company’s stable operating performance during FY25 (refers to period from April 01, 2024 to 

March 31, 2025), aided by a gradual normalization in market conditions and recovery in demand and realizations. Additionally, 

the company’s financial risk profile continues to remain comfortable, characterized by low overall gearing. 

However, the ratings are constrained by the project implementation risk whereby the company has undertaken a large capex of 

Rs.594 crore for capacity enhancements. The same would be undertaken in a phased manner and is expected to achieve COD 

(Commercial Operation date) by March 2028 whereby it would be funded through term loan and internal accruals in the ratio of 

5:2. Further, the ratings continue to remain constrained by the inherent risks associated with the industry which is highly 

fragmented and players tend to add large capacities when prices improve, leading to fall in product realizations. The company’s 

profitability also remains susceptible to raw material price volatility, foreign exchange fluctuation risks, and intense industry 

competition. Moreover, NPFL’s operations are exposed to regulatory changes and geography‑specific risks in its export markets.  

The ratings also take cognizance of the ongoing war between Iran and Israel and the temporary closure of the Strait of Hormuz 

which has caused a sharp rise in raw material costs along with higher film prices and limited supply from key vendors, some of 

whom have invoked force majeure. With demand currently stagnant, short‑term pressure on margins and capacity utilization is 

expected. Market normalization is expected only after geopolitical tensions subside. Consequently, PBILDT margins are expected 

to moderate in FY27, though the underlying packaging demand remains stable. 

Rating sensitivities: Factors likely to lead to rating actions 

Positive factors 

• Sustained improvement in the scale of operations above Rs 850 crore along with improvement in PBILDT margin above 18% 

• Sustained improvement in return on capital employed (ROCE) beyond 21% 

 
Negative factors  
 
• Sustained capacity utilisation falling below 75%, resulting in pressure on cash flows and liquidity, along with any delays in 

project implementation vis‑à‑vis the envisaged timelines leading to cost overruns. 

• Any higher than envisaged debt-funded capital expenditure resulting in overall gearing above 0.50x. 

• Any further investments made in associate concerns beyond current levels. 

 

Analytical approach: Standalone 

 

Outlook: Stable 

CARE Ratings believes that the entity shall sustain its strong financial risk profile over the medium term on back of its strong 

liquidity. CARE also believes that improvement in cash accruals of the company over medium term shall further support its liquidity 

profile. 

 
1Complete definition of ratings assigned are available at www.careratings.com and other CARE Ratings Limited’s publications.  

https://ind01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.careratings.com%2F&data=05%7C02%7CVipin.Nair%40careedge.in%7C7117d57a36aa476422e508dd93a86eb9%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638829074116546553%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=AyTgf1BGPXIdPT81tMnaIJnDdr%2BkB15ijiNnVI83UJo%3D&reserved=0
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Detailed description of key rating drivers: 

 

Key strengths 
 

Experienced promoters with high financial flexibility being part of Nahar group  

NPFL belongs to the reputed Nahar Group which was established by late Mr. Vidya Sagar Oswal with diverse business interests in 

textiles, retail, BOPP films, renewable power, real estate, sugar and financial services. Currently, Mr. J.L. Oswal, son of Mr. Vidya 

Sagar Oswal holds the chairman position on the board of directors of NPFL and other group companies. He has more than 50 

years of experience in the textile and woollen industry. Other directors of the company include Mr. Kamal Oswal (s/o Mr. J.L. 

Oswal and Vice-Chairman-cum-Managing Director of Nahar Industrial Enterprises Limited) and Mr. Dinesh Oswal [s/o Mr. J.L. 

Oswal and Managing Director of Nahar Spinning Mills Limited (NSML) and Nahar Capital and Financial Services Limited (NCFSL)], 

who have an industry experience of over 3 decades respectively. The promoters of the company are supported by well qualified 

professionals with separate heads for each department. Long operational history of the group and NPFL itself has enabled the 
company to establish strong relations with its customers and suppliers. Being part of the Nahar group, the company enjoys ample 

financial flexibility with investments in group entities amounting to Rs.168.73 crore as on December 31, 2025. The 

promoters/promoter group entities hold 72.20% shareholding in NPFL, with Nahar Capital and Financial Services Limited (NCFSL) 

holding 49.16%, and Nahar Spinning Mills Limited (NSML) holding 18.88% stake as on March 31, 2025. Further, NPFL held 39.48% 

stake in NCFSL and 19.14% held by in Nahar Spinning Mills Limited, as on March 31, 2025. In the past, it has been observed that 

the promoters and promoter group companies have extended need based financial support to other group companies. 

 

Diversified customer profile 

The company caters to more than 200 customers spread across India through established network of its own marketing personnel 

and dealers. Also, the company has fairly diversified customer profile with top 10 customers contributing ~35% to the total 

operating income in FY25 (PY: ~57% of total operating income) with none of them comprising of more than 10% of company’s 

top-line. Further, the company also exports its products to various countries such as Nigeria, United Kingdom, Bangladesh, United 

Arab Emirates (UAE), Turkey, Oman, Tanzania, Nepal, Slovak Republic etc. Exports contributed ~12% of NPFL’s revenue in FY25 

(~12% in FY24). 

 

Stable operational performance during FY25 

The company reported an improvement of nearly 11% in its total operating income, reaching ₹665.75 crore in FY25 compared 

with ₹599.59 crore in the previous year. FY24 had been an exceptional year for the BOPP industry, marked by significant 

oversupply and sharp price reductions by the market leader to retain market share, which suppressed realizations and curtailed 

volume growth across the sector. With industry conditions stabilizing in FY25, pricing and realizations have reverted to more 

sustainable, long‑term levels. Reflecting this normalization, the company’s PBILDT margin strengthened to 11.41% in FY25, 

compared with 3.50% in FY24. Furthermore, the company earned PAT (Profit after tax) of Rs.36.36 crore in FY25 (PY: Loss of 

Rs.8.49 crore). 

 

9MFY26 (refers to period from April 01 2025 to December 31 2025): The company has reported y-o-y growth in the total operating 

income of ~5% in the 9MFY26, which stood at Rs.536.52 crore (PY: Rs.509.30 crore) owing to increase in demand of BOPP with 

better volumes achieved over the previous year. The PBILDT margin improved significantly which stood at 14.15% in 9MFY26 

(9MFY25: 10.34%). The improvement was owing to decline in the raw material (BOPP resins and additives) cost by ~7% which 

stood at Rs.89,063 per MT in 9MFY26 as against Rs.95,779 per MT in 9MFY25. 

 

Comfortable financial risk profile 

The overall gearing of the company stood comfortable and improved to 0.21x as on March 31, 2025 (PY: 0.27x) owing to 

repayment of long-term debt. Further, with gradual recovery seen in the market, the operating profitability has improved, with 

debt coverage indicators such as Interest coverage (PBILDT/Interest) and total debt to GCA of 7.43x and 1.35x respectively as 

on March 31, 2025 (PY: 1.74x and 6.20x respectively). 

 

 

Key weaknesses 
 
Project Implementation Risk 

The company has undertaken a capex of ₹594 crore, primarily funded through a term loan of ₹418 crore and remaining through 

internal accruals, to expand its BOPP film manufacturing capacity by 36,000 MTPA. The expansion focuses on the same product 

line but is expected to deliver operational efficiencies through improved line width and enhanced productivity, with overall 

productivity anticipated to increase to approximately 15.5%. The financial closure has been achieved whereby the company was 
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sanctioned term loan of Rs.418 crore. The repayments would start after COD which would be achieved by April 2028. The 

repayments are to be made in 32 equal quarterly instalments starting Q1FY29 (refers to period from April 01, 2028, to June 30, 

2028). Timely commencement of the project without any time and cost overruns would remain a key rating monitorable. 

 
Susceptibility of margins to volatility in raw material prices and exposure to foreign fluctuation risk 

The company is susceptible to the fluctuations in raw material prices. The operations of NPFL are raw material intensive in nature 

with the material cost constituting ~70% of the total operating income in FY25 (PY: ~77%). The prices of the key raw materials 

viz. BOPP resins and additives (polypropylene) are fluctuating in nature as these are dependent on crude oil prices which 

themselves are highly volatile in nature. Furthermore, the limited suppliers of these raw materials make it a sellers’ market with 

limited bargaining power for buyers. Accordingly, profitability of packaging material producers is highly susceptible to raw material 

fluctuations. Furthermore, the margins are also vulnerable to changes in product mix of orders executed since BOPP films of 

nontape/metalized grade (generally customized as per client requirements) delivers better margins as compared to tape grade. 

Export comprised of 12% of the total income of the company against imports of 1% of total raw material requirements, thus 

providing natural hedge to an extent. The company also books forward contracts from time to time to hedge a part of the 

exposure. However, since the complete exposure of the company is not hedged, it is exposed to any adverse fluctuation in the 

foreign exchange prices. 

 

Operations remain exposed to the government regulations and geography specific risks in export markets  

The industry outlook remains cautious in the near term, with ratings factoring in the adverse impact of ongoing geopolitical 

disturbances, including the conflict in the Middle East and the temporary closure of the Strait of Hormuz. These developments 

have disrupted global supply chains, leading to a sharp increase in raw material costs, elevated film prices, and constrained 

availability from key suppliers, some of whom have invoked force majeure clauses. In an environment of currently stagnant 

demand, these cost pressures are expected to translate into short-term stress on industry margins and lower capacity utilization. 

Input cost normalization is likely to be gradual and contingent on the easing of geopolitical risks. Market conditions are expected 

to stabilize only over the next 5–6 months. Consequently, PBILDT margins for industry participants are likely to soften in FY27. 

However, the underlying demand fundamentals for the flexible packaging sector remain structurally stable, supported by steady 

consumption trends across end-use segments, which should aid recovery once supply-side disruptions abate. 

 

Liquidity: Strong 

The liquidity profile of the company remains strong as reflected by projected gross cash accruals of Rs.75-85 crore in FY26-FY27 

as against repayment of Rs.22.35 crore in FY27. Further, the average utilization of working capital borrowings stood low at only 

~8% for the trailing 12 months ended February 28, 2026. Further, the company’s investments in mutual funds, debentures, and 

alternate investment funds (quoted at market value) stood at Rs.70.51 crore as on Mar-31, 2025 and Rs. 101.18 crore as on 

December 31, 2025 respectively.  

 

Applicable criteria 

Definition of Default 

Liquidity Analysis of Non-financial sector entities 

Rating Outlook and Rating Watch 

Manufacturing Companies 

Financial Ratios – Non financial Sector 

Short Term Instruments 

 

About the company and industry 

Industry classification 

Macroeconomic indicator Sector Industry Basic industry 

Consumer Discretionary Consumer Durables  Consumer Durables  Plastic Products - Consumer  

 

Incorporated in the year 1988 and based in Ludhiana (Punjab), Nahar Poly Films Limited (NPFL) is a part of the Nahar Group of 

Industries (Nahar Group), which is managed by Mr. J L Oswal and his family members. Earlier, the company was engaged in 

textile and investments business under the name of Nahar Exports Ltd (NEL). Pursuant to the scheme of Arrangement and 

Demerger in 2006, the textile division of NEL demerged from it and merged into Nahar Spinning Mills Limited (NSML). The residual 

activity (investment division) of NEL was later renamed as Nahar Investments & Holding Ltd (NIHL). Subsequently, in June 2008, 

the name of the company was changed to NPFL. NPFL commissioned a biaxially-oriented polypropylene (BOPP) plant with an 

installed capacity of 30,000 tonne per annum (TPA) in Madhya Pradesh which commenced operations in May 2010. In FY22, 

company has set up another BOPP line for 30,000 TPA, commercialised in Feb 2022 (as on March 31, 2024, total installed capacity 

https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Jan%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20Entities%20-%20Sept%202024.pdf
https://www.careratings.com/upload/pdf/get-rated/Assigning%20Outlook%20or%20Rating%20Watch%20to%20Credit%20Ratings.pdf
https://www.careratings.com/upload/pdf/get-rated/Criteria_Rating_Methodology_Manufacturing_Companies_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Financial_Ratios_Non_Financial_Sector_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating_of_Short_Term_Instruments_Feb_2025.pdf
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stood at 60,000 TPA). The company belongs to the seven-decade old Nahar Group which has a diversified presence in businesses 

such as textiles, retail, BOPP films, renewable power, real estate, sugar and financial services through its various companies 

including Oswal Woollen Mills Limited, Monte Carlo Fashions Ltd., Nahar Spinning Mills Ltd., Nahar Industrial Enterprises Ltd., 

among others. 

 

Brief Financials (₹ crore) March 31, 2024 (A) March 31, 2025 (A) 9MFY26 (UA) 

Total operating income 599.59 665.75 536.52 

PBILDT* 20.97 75.97 75.92 

Profit after tax (PAT) -8.49 36.36 48.45 

Overall gearing (x) 0.26 0.20 0.14 

Interest coverage (x) 1.74 7.43 12.41 

A: Audited UA: Unaudited; Note: these are latest available financial results 

*PBILDT: Profit before interest, lease rentals, depreciation and tax 

 
Status of non-cooperation with previous CRA:  
Any other information:  

Rating history for last three years: Annexure-2 

Detailed explanation of covenants of rated instrument / facility: Annexure-3 
Complexity level of instruments rated: Annexure-4 
Lender details: Annexure-5 

 

Annexure-1: Details of instruments/facilities   

Name of the 

Instrument 
ISIN 

Date of 

Issuance 

(DD-MM-

YYYY) 

Coupon 

Rate (%) 

Maturity 

Date (DD-

MM-YYYY) 

Size of the 

Issue 

(₹ crore) 

Rating 

Assigned and 

Rating 

Outlook 

Fund-based - 

LT-Term Loan 
 - - March, 2036 491.00 CARE A; Stable 

Fund-based - 

LT-Working 

Capital Limits 

 - - - 54.00 CARE A; Stable 

Non-fund-

based - ST-

BG/LC 

 - - - 12.00 CARE A1 
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Annexure-2: Rating history for last three years 

Sr. No. 

Name of the 

Instrument/Bank 

Facilities 

Current Ratings  Rating History 

Type  

Amount 

Outstanding 

(₹ crore)  

Rating  

Date(s) 

and 

Rating(s) 

assigned 

in 2025-

2026 

Date(s) 

and 

Rating(s) 

assigned 

in 2024-

2025 

Date(s) 

and 

Rating(s) 

assigned 

in 2023-

2024 

Date(s) 

and 

Rating(s) 

assigned 

in 2022-

2023 

1 
Non-fund-based - 

ST-BG/LC 
ST 12.00 CARE A1 - 

1)CARE 

A1  

(21-Feb-

25) 

1)CARE 

A1  

(02-Jan-

24) 

1)CARE 

A1  

(26-Dec-

22) 

2 

Fund-based - LT-

Working Capital 

Limits 

LT 54.00 
CARE A; 

Stable 
- 

1)CARE A; 

Stable  

(21-Feb-

25) 

1)CARE A; 

Stable  

(02-Jan-

24) 

1)CARE A; 

Stable  

(26-Dec-

22) 

3 
Fund-based - LT-

Term Loan 
LT 491.00 

CARE A; 

Stable 
- 

1)CARE A; 

Stable  

(21-Feb-

25) 

1)CARE A; 

Stable  

(02-Jan-

24) 

1)CARE A; 

Stable  

(26-Dec-

22) 

 

LT: Long term; ST: Short term; LT/ST: Long term/Short term 

 

Annexure-3: Detailed explanation of covenants of rated instruments/facilities: NA 

Annexure-4: Complexity level of instruments rated 

Sr. No. Name of the Instrument Complexity Level 

1 Fund-based - LT-Term Loan Simple 

2 Fund-based - LT-Working Capital Limits Simple 

3 Non-fund-based - ST-BG/LC Simple 

 

Annexure-5: Lender details 

To view lender-wise details of bank facilities please click here 

 

Note on complexity levels of rated instruments: CareEdge Ratings has classified instruments rated by it based on 

complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications. 

 

  

https://www.careratings.com/bank-rated?Id=hojzcKLnP3AVp0FaxYaWgA==
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Senior Director 
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Sachin Mathur 
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Akanksha Dutta 
Lead Analyst 
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About us:  

Established in 1993, CareEdge Ratings is one of the leading credit rating agencies in India. Registered under the Securities and 

Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India. 

With an equitable position in the Indian capital market, CareEdge Ratings provides a wide array of credit rating services that help 

corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies 

over almost three decades, CareEdge Ratings follows a robust and transparent rating process that leverages its domain and 

analytical expertise, backed by the methodologies congruent with the international best practices. CareEdge Ratings has played 

a pivotal role in developing bank debt and capital market instruments, including commercial papers, corporate bonds and 

debentures, and structured credit. For more information: www.careratings.com 

 
Disclaimer: 

This disclaimer pertains to the ratings issued and content published by CARE Ratings Limited (“CareEdge Ratings”). Ratings are opinions on the likelihood of timely 

payment of the obligations under the rated instrument and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy, 

sell, or hold any security. Any opinions expressed herein are in good faith and are subject to change without notice. The rating reflects the opinions as on the date of 

the rating. A rating does not convey suitability or price for the investor. The rating agency does not conduct an audit on the rated entity or an independent verification 

of any information it receives and/or relies on for the rating exercise. CareEdge Ratings has based its ratings/outlook on the information obtained from reliable and 

credible sources. CareEdge Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors 

or omissions and the results obtained from the use of such information. The users of the rating should rely on their own judgment and may take professional advice 

while using the rating in any way. CareEdge Ratings shall not be liable for any losses that user may incur or any financial liability whatsoever to the user of the rating. 

The use or access of the rating does not create a client relationship between CareEdge Ratings and the user. 

CAREEDGE RATINGS DISCLAIMS WARRANTY OF ANY KIND, EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, TO THE EXTENT PERMITTED BY 

APPLICABLE LAWS, INCLUDING WARRANTIES OF MERCHANTABILITY, ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION, 

SATISFACTORY QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE. 

Most entities whose bank facilities/instruments are rated by CareEdge Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments. 

CareEdge Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. CareEdge Ratings does not act as a fiduciary 

by providing the rating. The ratings are intended for use only within the jurisdiction of India. The ratings of CareEdge Ratings do not factor in any rating-related trigger 

clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are 

introduced and triggered, the ratings may see volatility and sharp downgrades. CareEdge Ratings has established policies and procedures as required under applicable 

laws and regulations which are available on its website. 
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