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Facilities/Instruments Amount (X crore) ET R Rating Action
i +
Short-term bank facilities* - - Reaffirmed _at CARE AL+ and
Withdrawn

*Facility is extended to 10 debt schemes of Canara Robeco Mutual Fund
Details of instruments/facilities in Annexure-1.

Rationale and key rating drivers

CARE Ratings Limited (CareEdge Ratings) has reaffirmed and withdrawn the outstanding rating of ‘CARE A1+’ (A one Plus) to the
short-term bank facilities of Canara Robeco Mutual Fund with immediate effect. This action has been taken at the request of
Canara Robeco Mutual Fund and ‘No Objection mail’ received from the bank that has extended the facilities rated by CareEdge
Ratings.

The rating factors in the sponsorship and brand linkages with Canara Bank & ORIX Corporation Europe N. V. (formerly known as
Robeco Groep N.V.) and experience of the fund management team. It also factors in the high credit quality of the underlying
schemes with low market and liquidity risks.

Regulation 44 sub regulations 2 of SEBI (Mutual Funds) Regulations 1996 provides that mutual funds shall not borrow except to
meet temporary liquidity needs of the mutual funds for the purpose of repurchase, redemption of units or payment of interest or
dividend to the unit holders provided that the mutual fund shall not borrow more than 20% of the net asset of the scheme and
the duration of such a borrowing shall not exceed a period of six months (source: SEBI website).

Analytical approach:
CareEdge Ratings has analysed the underlying credit quality of the debt schemes considered under bank facilities and factored in
the sponsorship strength and brand linkages with the parent.

Outlook: Not applicable
Detailed description of key rating drivers:

Key strengths

High credit quality of underlying assets and coverage

Canara Robeco Mutual Fund has a short-term facility of ¥1,000 crore, primarily utilised to meet temporary liquidity requirements
of the fund, which are short term in nature. As on December 31, 2025, the schemes covered under the bank facility have the
highest credit quality rating (CQR) of CARE AAA mfs. Of the combined portfolio of the 10 schemes, 75.98% was invested in AAA
rated papers, 7.90% in highly liquid sovereign debt, 9.13% in TREPs and 6.98% in AA rated category paper. Against the facility
of 1,000 crore, the total assets under management (AUM) of the debt mutual fund schemes stood at 8,401 crore as on
December 31, 2025.

Sponsor’s strength and experienced management:

Canara Robeco Asset Management Company Limited (CRAMC), the investment managers of Canara Robeco Mutual Fund,
completed its IPO in October 2025 through offer for sale of 4.99 crore shares amounting to %1,326.13 crore. Canara Bank
currently holds 38% stake in CRAMC and 37% stake is held by ORIX Corporation Europe N.V.

Canara Bank is a Bengaluru-based public sector bank established in 1906. Effective from April 01, 2020, another PSB, Syndicate
Bank (SB) was amalgamated with Canara Bank. The amalgamated bank is the 4th largest PSB post amalgamation. Government
of India is the majority shareholder holding 62.93% stake in the bank followed by LIC of India holding 5.72% as on September
30, 2025. As on September 30, 2025, the Bank had 9,948 branches and 7,405 ATMs.

IComplete definition of ratings assigned are available at www.careratings.com and other CARE Ratings Limited’s publications
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ORIX Corporation Europe N. V. (formerly known as Robeco Groep N.V.) of the Netherlands is a global asset management
company.

The Board comprises one representative from Canara Bank and two representatives from ORIX Corporation Europe N. V.
(formerly known as Robeco Groep N. V.). In addition to this, there are six independent directors on the board of AMC. Rajnish
Narula is currently the Managing Director and Chief Executive Officer, while Santanu Kumar Majumdar is presently the Group
Chief Financial Officer of Canara Bank. Kiyoshi Habiro is the CEO of ORIX Corporation UK Limited and ORIX Corporation Europe
N.V. and the Executive Officer of ORIX Corporation. Tim Van Hest is the Chief Risk Officer and Member of the Management
Board of ORIX Corporation Europe N.V. The fund management team consists of professionals with extensive experience in the
investment management industry.

Low market risk and liquidity risk:

As on December 31, 2025, the average portfolio duration is 1.18 years. The schemes have been invested in high credit quality
papers and highly liquid Government securities (G-sec), which would help reduce market and liquidity risk. Of the portfolio of
10 schemes, 79.79% of investments are in liquid assets, which includes commercial paper (CP), G-Secs, Treasury Bills (T-Bills),
Tri-party Repo (Treps), certificate of deposits (CDs), Cash, state development loan (SDL), resulting in lower market risk.

Key weakness:

Macro-economic / liquidity events resulting in redemption pressure:

A significant deterioration in macroeconomic factors, deterioration in credit quality of the underlying assets or major liquidity
event in the market could pose risks in the form of increased redemptions and/or a sharp decline in fresh fund inflows. This
may affect the liquidity of the underlying investments that the mutual fund holds, impacting overall liquidity profile.

Liquidity: Strong

As on December 31, 2025, debt mutual fund schemes have invested in debt instruments having high CQR of CARE AAA mfs. Of
the combined portfolio of the 10 schemes, 75.98% was invested in AAA rated papers, 7.90% in highly liquid sovereign debt,
9.13% in TREPs and 6.98% in AA rated category paper.

The rated facility is intraday in nature, generally used to meet redemptions and squared off on the same day. In case facility is
not repaid on same day, the same can be converted into bank overdraft. The bank has mechanism in place to monitor the
liquidity position and has sight of unlevered position and eligible securities available with the custodian, which mitigates credit/
liquidity risk.

Applicable criteria

Policy on default recognition

CARE's Policy on Short term Instruments
Factoring Linkages Parent Sub JV Group
Mutual Fund Credit Quality

Withdrawal Policy

About the company and industry
Industry classification

Macro-economic Indicator \ Sector Industry Basic Industry
Financial Services Financial Services Capital Markets Asset Management Company

CRAMC, the investment managers of Canara Robeco Mutual Fund, completed its IPO in October 2025 through offer for sale of
4.99 crore shares amounting to ¥1,326.13 crore. Canara Bank currently holds 38% stake in CRAMC and 37% stake is held by
ORIX Corporation Europe N.V. Canara Bank's experience in the Indian market and ORIX Corporation Europe N. V. (formerly known
as Robeco Groep N.V.) global experience in asset management.

Canara Robeco Mutual Fund is the second oldest Mutual Fund in India, established in December 1987 as Canbank Mutual Fund.
Subsequently, in 2007, Canara Bank partnered with Robeco (now a part of ORIX Corporation, Japan) and the mutual fund was
renamed as Canara Robeco Mutual Fund. It offers a range of investment options, including diversified and thematic equity
schemes, hybrid, and monthly income funds and a wide range of debt and treasury products.

2| CARE Ratings Ltd.


https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Jan%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating_of_Short_Term_Instruments_Feb_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Notching_by_Factoring_Linkages_with_Parent_Jan_2025.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Criteria_Rating_Methodology_Fund_Credit_Quality_Rating_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Policy-on-Withdrawal-of-Ratings_Oct-2025.pdf

Press Release Cal'e

RATINGS

Canara Robeco AMC manages the assets of Canara Robeco Mutual Fund by virtue of an investment management agreement dated
June 16, 1993 (as amended from time to time).

The AMC reported average assets under management (AAUM) at ¥122,254 crore (excluding Fund of Funds — domestic but including
Fund of Funds - Overseas) for the quarter ended December 31, 2025.

Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable

Rating history for last three years: Annexure-2

Detailed explanation of covenants of rated instruments/facility: Annexure-3

Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Details of debt mutual fund schemes considered under facility: Annexure-6

Annexure-1: Details of instruments/facilities

eI Maturity Size of the Rating
Name of the Issuance Coupon Assigned and
DEVCNODE Issue .
Instrument (DD-MM- Rate (%) MM-YYYY) (X crore) Rating
YYYY) Outlook
Fund-based- .
Short Term - - - - 0.00 Withdrawn

Annexure-2: Rating history for last three years

Current Ratings Rating History
Name of the Date(s) Date(s) Date(s) Date(s)
Instrument/Bank Amount and_ and_ and_ EN
Facilities Type Outstanding | Rating Rat_| ng(s) Rat_| ng(s) Rat_' ng(s) Rating(s)
(X crore) _a55|gned ?ssmned :‘:ISSIgned assigned in
in 2025- in 2024- in 2023- 2022-2023
2026 2025 2024
1)CARE 1)CARE 1)CARE
1 Fund-based-Short ST ) ) Al+ Al+ Al+ 1)CARE A1+
Term (24-Feb- (27-Nov- (05-Jan- (08-Mar-23)
26) 24) 24)

ST: Short term

Annexure-3: Detailed explanation of covenants of the rated instruments/facilities: Not applicable

Annexure-4: Complexity level of instruments rated

Name of the Instrument Complexity Level

1 Fund-based-Short Term Simple

Annexure-5: Lender details

To view lender wise details of bank facilities please click here

3 CARE Ratings Ltd.


https://www.careratings.com/bank-rated?Id=1gdpJomhI/g2aZsGwT2nDg==

Press Release

RATINGS

Annexure-6: Debt Mutual Fund Schemes covered under the above facility are as follows:
AUM as on December 31, 2025

Sr. No. | Scheme

(% crore)
1 Canara Robeco Banking and PSU Debt Fund 196.54
2 Canara Robeco Corporate Bond Fund 111.41
3 Canara Robeco Dynamic Bond Fund 105.27
4 Canara Robeco Gilt Fund 145.45
5 Canara Robeco Income Fund 119.96
6 Canara Robeco Liquid Fund 5,148.57
7 Canara Robeco Overnight Fund 371.04
8 Canara Robeco Savings Fund 1,310.40
9 Canara Robeco Short Duration Fund 434.55
10 Canara Robeco Ultra Short-Term Fund 457.40

Note on complexity levels of rated instruments: CareEdge has classified instruments rated by it on the basis of complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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About us:

Established in 1993, CareEdge Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India.
With an equitable position in the Indian capital market, CareEdge Ratings provides a wide array of credit rating services that help
corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies
over almost three decades, CareEdge Ratings follows a robust and transparent rating process that leverages its domain and
analytical expertise, backed by the methodologies congruent with the international best practices. CareEdge Ratings has played
a pivotal role in developing bank debt and capital market instruments, including commercial papers, corporate bonds and
debentures, and structured credit. For more information: www.careratings.com

Disclaimer:

This disclaimer pertains to the ratings issued and content published by CARE Ratings Limited (“CareEdge Ratings”). Ratings are opinions on the likelihood of timely
payment of the obligations under the rated instrument and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy,
sell, or hold any security. Any opinions expressed herein are in good faith and are subject to change without notice. The rating reflects the opinions as on the date of
the rating. A rating does not convey suitability or price for the investor. The rating agency does not conduct an audit on the rated entity or an independent verification
of any information it receives and/or relies on for the rating exercise. CareEdge Ratings has based its ratings/outlook on the information obtained from reliable and
credible sources. CareEdge Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. The users of the rating should rely on their own judgment and may take professional advice
while using the rating in any way. CareEdge Ratings shall not be liable for any losses that user may incur or any financial liability whatsoever to the user of the rating.
The use or access of the rating does not create a client relationship between CareEdge Ratings and the user.

CAREEDGE RATINGS DISCLAIMS WARRANTY OF ANY KIND, EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, TO THE EXTENT PERMITTED BY
APPLICABLE LAWS, INCLUDING WARRANTIES OF MERCHANTABILITY, ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION,
SATISFACTORY QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE.

Most entities whose bank facilities/instruments are rated by CareEdge Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
CareEdge Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. CareEdge Ratings does not act as a fiduciary
by providing the rating. The ratings are intended for use only within the jurisdiction of India. The ratings of CareEdge Ratings do not factor in any rating-related trigger
clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are
introduced and triggered, the ratings may see volatility and sharp downgrades. CareEdge Ratings has established policies and procedures as required under applicable
laws and regulations which are available on its website.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy policy

© 2026, CARE Ratings Limited. All Rights Reserved.

This content is being published for the purpose of dissemination of information required as per applicable law and regulations and CARE Ratings Limited holds exclusive
copyright over the same. Any reproduction, retransmission, modification, derivative works or use or reference to the contents, in whole, in part or in any form, is
prohibited except with prior express written consent from CARE Ratings Limited.

For detailed Rating Report and subscription information,
please visit www.careratings.com
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