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Facilities/Instruments | Amount (X crore) ‘ Rating! Rating Action
417.71 Rating removed from ISSUER NOT COOPERATING categor
Long term bank facilities (Reduced from CARE D 9 ) gory
736.46) and Reaffirmed

Details of instruments/facilities in Annexure-1.

Rationale and key rating drivers

Pune Sholapur Road Development Corporation Limited (PSRDCL) has provided CARE Ratings with necessary information to
undertake the rating exercise, owing to which, Issuer Non-Cooperating (INC) status of PSRDCL has been removed by CareEdge
Ratings, while reaffirming the rating at CARE D.

National Company Law Appellate Tribunal (NCLAT) had passed an order on Oct 15, 2018, imposing moratorium on creditors of
IL&FS along with its 348 group companies including PSRDCL and had classified the company under ‘Red category’ vide order
dated Feb 11, 2019. Upon entering into Master restructuring agreement (MRA) as part of resolution plan of NCLAT, PSRDCL is
servicing it's debt including prepayment of debt. PSRDCL has created debt service reserve account (DSRA) equivalent to one
quarter of debt servicing. However, over the last one year ended November 30, 2025, there have been multiple instances of
underpayment in the interest obligations, aggregating to ~%0.05 crore, with few of the lenders, as against interest charged by
the lender. The same has been reflected in the bank statements provided by the company. As articulated by the management,
the lenders have charged a higher rate of interest against the contracted rate leading to such underpayment of interest obligations.

CARE Ratings further takes note of transfer of 90.01%% shareholding (IL&FS Transportation network Limited’s (ITNL) share of
PSRDCL's to Roadstar Infra Investment Trust (Roadstar InvIT), an InvIT by floated ITNL.

The ratings continue to be constrained by inherent traffic risk associated with toll road projects, inherent operations & maintenance
(O&M) risk and interest risk. The constraints are, however partially offset by its operational track record of 11 years of toll
collection, and favourable location of project. Ratings also take cognizance of notable growth in toll collection in PSRDC which
led to prepayment of term debt and availability of major maintenance reserve account (MMRA) for mitigating O&M risk to an
extent.

Rating sensitivities: Factors likely to lead to rating actions
Positive factors
o Track record of timely servicing of interest and debt obligations for at least 90 days
Negative factors
o Not applicable
Analytical approach: Standalone
Outlook: Not applicable

Detailed description of key rating drivers:

Key weaknesses

Various instances of underpayment of interest

PSRDCL was under NCLAT moratorium since October 15, 2018, and was classified under ‘Red category’ by NCLAT vide order
dated February 11, 2019, leading to delays in debt servicing. As part of the resolution process under NCLAT, a Master Restructuring
Agreement (MRA) was executed with the lenders in June 2023. Under the IL&FS Group's resolution framework, shareholding of
90.01% of ITNL in PSRDCL was transferred to Roadstar Infra Investment Trust (Roadstar InvIT) on May 16, 2023, and post
transfer to InviIT, the company exited NCLAT moratorium and resumed servicing its debt obligations. Per the terms of MRA,

IComplete definition of ratings assigned are available at www.careratings.com and other CARE Ratings Limited’s publications.
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PSRDCL has done mandatory prepayment of debt of 69 crore as on September 2024. In addition, PSRDCL has made voluntary
prepayment of X23 crore in April 2025.

Despite these developments, there were various instances of underpayment of interest to certain lenders (Bank of India, Punjab
National Bank, UCO Bank, Canara Bank, Indian Overseas Bank, Indian Bank, IndusInd Bank, Bank of Maharashtra), aggregating
to ~X0.05 crore, as reflected in the bank statements of last one year. As articulated by the management, the same is primarily
on account of charging of higher than contracted rate of interest by the lender, for which they have requested for reversal of the
same. Impending final outcome from lender, PSRDCL has serviced lower interest amount leading to underpayment in interest
servicing. Going forward, resolution of such disputes and timely servicing of the debt obligations including interest in full shall be
a key credit monitorable for establishing a regular debt servicing track record.

Inherent revenue risk considering toll-based revenue model
For any toll project, there is an inherent risk associated with the sustainability and growth of traffic. As the revenue depends upon
the traffic that plies on the stretch, the company is exposed to uncertainties with respect to the revenue.

Inherent O&M, MM and interest rate risk

PSRDCL is mandated to maintain the road stretch as per the terms of the concession agreement (CA) and hence, there is an
element of O&M risk associated. By virtue of being transferred to InvIT, the O&M for the project would be undertaken by project
manager of InvIT i.e., M/s Elsamex Maintenance Services Ltd. (Elsamex). Elsamex is the EPC arm of IL&FS Transportation
Network Limited (ITNL) group having considerable experience in handling road projects albeit with modest credit profile. With
respect to Major Maintenance, contract has been awarded to M/s Everest Infra Developers for undertaking major maintenance of
~ Rs. 90 crore to be incurred in FY25-FY26.Availability of Major maintenance reserve account (MMRA) mitigate the funding risk
for undertaking major maintenance to an extent. The company also faces interest rate-related risk as the entire debt is in the
form of term loans with floating interest rates.

Key strengths

Operational status of the project with healthy toll collection in FY25

PSRDCL achieved PCOD on August 31, 2013, and has an operational track record of over 12 years of healthy toll collection. In
FY25, toll collection registered y-o-y growth of 11% to Rs.241.35 crore (average daily toll collection (ADTC) X66.12 lakh per day)
as against toll collections of ¥216.57 crore during FY24 (ADTC: X59.33 lakh per day) primarily driven by growth in traffic and toll
rate hike. In 5SMFY26 (refers April 1 to Aug 31), PSRDCL has reported a toll collection of 107.73 crore (ADTC: X70.41 lakh per

day).

Favourable project stretch thereby resulting in demand prospects for traffic in the project corridor

The project stretch starts from Km. 144.9 (near Indapur in Pune district) and ends at Km. 249.0 near Solapur with a length of
101.30 Kms on NH-65. The project road falls under two districts of Maharashtra namely Pune and Solapur. NH-65 runs in the
east- west direction through the states of Maharashtra, Karnataka, Telangana, and Andhra Pradesh (total length: 926 km). It
starts from Pune (Maharashtra) and ends at Machilipatnam (in Andhra Pradesh). The traffic on the project stretch during FY25
was dominated by Passenger vehicles. The major influence areas for passenger traffic are Pune, Solapur and Mumbai.

Liquidity: Adequate

PSRDCL's liquidity position remains adequate, however there have been instances of underpayment of interest charged by the
lenders despite available liquidity. While PSRDCL has cash and cash equivalents of ¥145.26 crore as on May 31, 2025, including
DSRA equivalent to one quarter of its debt obligations created in the form of fixed deposit receipts (FDR) of ¥21.35 crore. The
lenders have however, not utilised the DSRA of available liquidity in the escrow account to recover the under paid interest.

Assumptions/Covenants: Not applicable
Environment, social, and governance (ESG) risks: Not applicable

Applicable criteria
Definition of Default
Liguidity Analysis of Non-financial sector entities
Rating Outlook and Rating Watch
Financial Ratios — Non financial Sector
Infrastructure Sector Ratings

Toll Road Projects
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About the company and industry

Industry classification

Macroeconomic indicator \ Sector Industry \ Basic industry
Services Services Transport Infrastructure Road Assets—Toll, Annuity,

Hybrid-Annuity

Incorporated in 2009, PSRDCL is a special purpose vehicle (SPV) floated by IL&FS Transportation Networks Ltd. (ITNL, rated
‘CARE D/ Issuer Not Cooperating’). PSRDCL was awarded project by National Highways Authority of India (NHAI, rated ‘CARE
AAA; Stable”) to undertake design, engineering, construction, development, finance and operation & maintenance of four-laning
of Pune-Sholapur section of NH-9 from km 144.400 to km 249.000 in the State of Maharashtra under National Highways
Development Project Phase III on design, build, finance, operate and transfer (DBFOT) basis. CARE Ratings does not have update
on the latest developments in this regard. On August 23, 2013, the company received provisional commercial operations date
(PCOD) for 80.85 km of the total stretch of 104.6 km (77%). Toll collection commenced from August 23, 2013. Thereafter the
company received final COD on February 03, 2016, and was allowed to collect toll on the entire stretch. PSRDCL was initially
promoted by ITNL (rated ‘CARE D; INC"); however, the entire shareholding of ITNL was transferred in FY24 to Roadstar Infra
Investment Trust.

Brief Financials (X crore) March 31, 2024 (A) March 31, 2025 (A)

Total operating income 223.99 243.22
PBILDT* 148.83 179.42
Profit after tax (PAT) 0.00 0.00
Overall gearing (x) NM NM
Interest coverage (x) 0.95 1.12

A: Audited; Note: these are latest available financial results; NM: Not meaningful
*PBILDT: Profit before interest, lease rentals, depreciation and tax

Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable

Rating history for last three years: Annexure-2

Detailed explanation of covenants of rated instrument / facility: Annexure-3
Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Date of Rating
Name of the Issuance Coupon

Maturity Size of the
Date (DD- Issue
MM-YYYY) (X crore)

Assigned and
Rating
Outlook

Instrument (DD-MM- Rate (%)
YYYY)

Fund-based -

LT-Term Loan - - 31-03-2032 417.71 CARE D
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Annexure-2: Rating history for last three years

Current Ratings ‘ Rating History

Date(s)
Sr. Name of the and
No Instrument/Ban Amount Rating(s

Date(s) and DEICIQ L Date(s) and
Rating(s) Rating(s) Rating(s)
assigned in assigned in assigned in
2024-2025 2023-2024 2022-2023

- Ratin
k Facilities Outstandin )

g (X crore) 9 assigned
in 2025-

1)CARE D; 1)CARE D; 1)CARE D;
ISSUER NOT | ISSUER NOT | ISSUER NOT
1 ;::ifi;id T 417.71 EARE - COOPERATING | COOPERATING | COOPERATING

* * *

(09-Jan-25) (10-Oct-23) (26-Jul-22)

*Issuer did not cooperate; based on best available information.
LT: Long term;

Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not applicable

Annexure-4: Complexity level of instruments rated

Name of the Instrument Complexity Level

1 Fund-based - LT-Term Loan Simple

Annexure-5: Lender details

To view lender-wise details of bank facilities please click here

Note on complexity levels of rated instruments: CareEdge Ratings has classified instruments rated by it based on
complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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About us:

Established in 1993, CareEdge Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India.
With an equitable position in the Indian capital market, CareEdge Ratings provides a wide array of credit rating services that help
corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies
over almost three decades, CareEdge Ratings follows a robust and transparent rating process that leverages its domain and
analytical expertise, backed by the methodologies congruent with the international best practices. CareEdge Ratings has played
a pivotal role in developing bank debt and capital market instruments, including commercial papers, corporate bonds and
debentures, and structured credit. For more information: www.careratings.com

Disclaimer:

This disclaimer pertains to the ratings issued and content published by CARE Ratings Limited (“CareEdge Ratings”). Ratings are opinions on the likelihood of timely
payment of the obligations under the rated instrument and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy,
sell, or hold any security. Any opinions expressed herein are in good faith and are subject to change without notice. The rating reflects the opinions as on the date of
the rating. A rating does not convey suitability or price for the investor. The rating agency does not conduct an audit on the rated entity or an independent verification
of any information it receives and/or relies on for the rating exercise. CareEdge Ratings has based its ratings/outlook on the information obtained from reliable and
credible sources. CareEdge Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. The users of the rating should rely on their own judgment and may take professional advice
while using the rating in any way. CareEdge Ratings shall not be liable for any losses that user may incur or any financial liability whatsoever to the user of the rating.
The use or access of the rating does not create a client relationship between CareEdge Ratings and the user.

CAREEDGE RATINGS DISCLAIMS WARRANTY OF ANY KIND, EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, TO THE EXTENT PERMITTED BY
APPLICABLE LAWS, INCLUDING WARRANTIES OF MERCHANTABILITY, ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION,
SATISFACTORY QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE.

Most entities whose bank facilities/instruments are rated by CareEdge Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
CareEdge Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. CareEdge Ratings does not act as a fiduciary
by providing the rating. The ratings are intended for use only within the jurisdiction of India. The ratings of CareEdge Ratings do not factor in any rating-related trigger
clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are
introduced and triggered, the ratings may see volatility and sharp downgrades. CareEdge Ratings has established policies and procedures as required under applicable
laws and regulations which are available on its website.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy policy

© 2025, CARE Ratings Limited. All Rights Reserved.
This content is being published for the purpose of dissemination of information. Any use or reference to the contents herein on an “as-is” basis is permitted with due
acknowledgement to CARE Ratings. Reproduction or retransmission in whole or in part is prohibited except with prior written consent from CARE Ratings.

For detailed Rating Report and subscription information,
please visit www.careratings.com
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