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(Enhanced from 250.00) CARE AA-; Stable / CARE Al Reaffirmed

Long-term / Short-term bank facilities

Details of instruments/facilities in Annexure-1.

Rationale and key rating drivers

CARE Ratings Limited (CareEdge Ratings) has reaffirmed its rating to bank facilities of SRF Altech Limited (SAL). Ratings continue
to factor in strong parentage of the company, as it is a wholly owned subsidiary of SRF Limited (SRF). SAL has been established
by SRF to undertake the aluminium foil manufacturing facility in Madhya Pradesh, which would be complementary to the parent’s
existing line of performance films and foil business (PFB) majorly comprising bi-axially oriented polyethylene terephthalate
(BOPET) films and biaxially oriented polypropylene (BOPP) films.

Ratings also factor in strong managerial and operational support it derives from SRF and the parent’s stated position to support
subsidiary’s debt obligations in the form of a letter of support to the banker of SAL. The company received significant funding
support in the form of preference share capital, equity share capital and unsecured loans from SRF to undertake the project and
manage operations. This is expected to continue going forward as well.

These strengths are partially offset by moderate demand risk marked by nascent stage of operations as FY25 was the first full
year of operations with modest utilisation, resulting in losses. Going forward, the company’s ability to ramp up the scale of
operations while remaining profitable at the operating level will remain critical from credit perspective. Imposition of anti-dumping
duty on import of aluminium foils up to 80 microns has provided some relief to the players, although impact was limited, as there
was moderation in prices in the market. Anti-dumping duty stance of targeted export countries and India will be a key monitorable.

Rating sensitivities: Factors likely to lead to rating actions

Positive factors

e Improvement in the credit risk profile of the parent company, SRF.

e Significant ramp-up in the scale of operations such that SAL meaningfully contributes to the turnover and profit before
interest, lease rentals, depreciation and taxation (PBILDT) of the parent.

Negative factors
e Deterioration in the credit profile of the parent company, SRF.

¢ Change in stance on supporting SAL by the parent company.

Analytical approach: Standalone. Ratings factor in strong operational, management and financial linkages with the parent
entity (SRF) owing to SAL being a wholly owned subsidiary of SRF and common promoter directors and shared brand name. SRF
has provided letter of support to the banker of SAL.

Outlook: Stable
The ‘stable’ outlook reflects that SAL will continue to derive benefit from the operational synergies and financial flexibility of its

strong parent while improving its business profile over the medium-term with ramp up of its operations leading to improved
cashflows.

Detailed description of key rating drivers:

Key strengths

Strong parentage, experienced promoter group, and professionally qualified management

SAL is a wholly owned subsidiary of SRF, a diversified conglomerate having presence majorly in chemicals business (CB), PFB and
technical textiles business (TTB). SRF has built strong competitive position in majority its area of operations over the years, having
clocked consolidated total operating income (TOI) of ¥14,681 crore and PBILDT of %2,714 crore in FY25 (refers to April 01 to
March 31). In H1FY26 (refers to April 01 to September 30), SRF reported TOI of X7,459 crore and PBILDT of X1,604 crore. Ashish
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Bharat Ram, the Chairman & Managing Director, and Kartik Bharat Ram, the Joint Managing Director of SRF, both are present on
SAL's board, and have extensive industry experience.

FY25 was the first full year of operations for the company. SAL's TOI for FY25 stood at ¥316 crore (FY24: X12 crore) at a PBILDT
margin of -3.51%, as capacity utilisation stood at modest 41%. In line with the expectations of gradual ramp up in scale, the
company achieved a TOI of X277 crore (H1FY25: X117 crore), at a PBILDT margin of 2.89% (H1FY25: -9.40%). CareEdge Ratings
expects SAL to accrue the benefits of its strong parentage (being 100% held by SRF), experienced promoters and management
in ramping-up of operations in the medium term. However, timely ramp-up in the scale of operations, leveraging strengths of
promoters will remain a key monitorable.

Operational and financial support by the parent
SRF has provided letter of support to the banker of SAL. Further, considering aluminium foil would be a complementary product

to BOPP & BOPET and hence, SAL is leveraging existing well-established marketing and distribution network of its parent company.
SAL’s manufacturing facility in Madhya Pradesh is ~60 kms away from the parent’s existing facility.

The parent’s support is further demonstrated by infusion of 150 crore in the form of preference shares and additional X69 crore
of unsecured loans from parent entity in FY25, taking the total exposure (including equity shares, preference shares and unsecured
loans) of SRF in the company to X704 crore as on March 31, 2025. CareEdge Ratings also takes comfort from the management’s
guidance that going forward, SRF will continue to provide financial and operational support to SAL, as required.

Key weaknesses
Nascent stage of operations
SRF entered a new line of product, which would be complementary to its existing line in PFB segment through aluminium foil

manufacturing via SAL. Despite its extensive presence in the PFB segment and leverage of its existing clientele, the company is
currently operating at lower capacity utilisation, which is expected to improve from FY27 onwards. Since, the product is new,
reaching thinner gauge of aluminium foil as required by export customers is expected to take some time, although the company
has seen some traction since it started exports in March 2025. The global aluminium foil industry is intensely competitive,
considering ample available production capacity, particularly from China and Southeast Asian nations. However, recent anti-
dumping duties imposed by India on aluminium foil imports up to 80 microns from China (provisional duty imposed vide notification
dated March 17, 2025, which was replaced by a definitive duty vide notification dated 19 June 2025) provided some relief to
players, although the impact was limited, as there was price moderation in the market.

Regulatory risk — Vulnerability to change in anti-dumping duty stance by targeted export countries

SAL is targeting the export sales driven primarily by the anti-dumping duty levied by the economies for imports from China.
However, moderation in this stance by these economies may lead to competition from Chinese manufacturers and thus increasing
cost competition.

Liquidity: Adequate

SAL is a wholly owned subsidiary of SRF, which has provided letter of support to the lender of SAL. SAL's operations are currently
in nascent stage, as such, the company generated negative gross cash accruals (GCA) of X29 crore in FY25. The company is
expected to close FY26 slightly above break-even and generate positive GCA from FY27 onwards. Free cash and bank balance
stood at ~X11 crore as on March 31, 2025. The company does not have long-term external loans and hence, no external scheduled
debt repayments. Currently, the fund based working capital limit utilisation of the company stands at nil.

SAL's liquidity is adequate as it draws comfort from the liquidity profile of SRF, which is strong. SRF infused X150 crore into SAL
through preference shares and additional X69 crores through unsecured loans, which aided SAL’s liquidity needs.

Assumptions/Covenants: Not applicable

Environment, social, and governance (ESG) risks: Not applicable
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Applicable criteria

Definition of Default

Factoring Linkages Parent Sub JV Group
Liquidity Analysis of Non-financial sector entities
Rating Outlook and Rating Watch

Financial Ratios — Nonfinancial Sector
Construction

Infrastructure Sector Ratings

Short Term Instruments

About the company and industry

Industry classification

Macroeconomic indicator | Sector Industry ' Basic industry
Commodities Metals and mining Diversified metals Diversified metals

SAL is a wholly owned subsidiary of SRF, a diversified chemical conglomerate. SRF is currently in CB, PFB, and TTB segments.
SRF established SAL to venture into aluminium foil manufacturing. SAL has manufacturing plant for aluminium foil in Jetapur,
Madhya Pradesh, with manufacturing capacity of 21,000 metric tonnes per annum.

Brief Financials (X crore) March 31, 2024 (A) March 31, 2025 (A) H1FY26 (UA)

Total operating income 12 316 277
PBILDT* -9 -11 8
Profit after tax (PAT) -16 -40 -7
Overall gearing (x)* 0.52 0.80 NA
Interest coverage (x) -1.72 -0.54 0.78

A: Audited UA: Unaudited; NA: Not Available Note: these are latest available financial results

* PBILDT: Profit before interest, lease rentals, depreciation and tax

# For the calculation of overall gearing, total adjusted debt has been considered which includes unsecured loan from parent company, preference
shares (both equity and debt component) issued to the parent company and LC acceptances.

Status of non-cooperation with previous CRA: Not applicable

Any other information: Not applicable

Rating history for last three years: Annexure-2

Detailed explanation of covenants of rated instrument / facility: Annexure-3
Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

LIS Maturity Size of the !latlng

Name of the Issuance Coupon Assigned and
Date (DD- Issue .

Instrument (DD-MM- Rate (%) MM-YYYY) (X crore) Rating

YYYY) Outlook
E:;‘;/Non— CARE AA-;

- - - 650.00 Stable / CARE

fund-based- Al+
LT/ST

LT: Long term; ST: Short term; LT/ST: Long term/Short term
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Annexure-2: Rating history for last three years

Current Ratings Rating History

DENC Date(s DEICEG
Name of the () DELEG)) s) s)
and and and
e Amount Rating(s) — Rating(s) Rating(s)
Facilities Outstanding | Rating i 9 Rating(s) i 9 i 9
assigned i . assigned assigned
(X crore) . assigned in .
in 2025- 2024-2025 in 2022-
2023
LWithdrawn |y o6 | 1)cARE
(30-Dec-24)
AA-; AA-;
Fund-based - LT-
1 LT - - - Stable Stable
Term Loan 2)CARE AA-;
(19-Dec- (02-Dec-
Stable 23) 22)
(06-Dec-24)
1)CARE AA-;
Stable /
CARE CARE A1+
AA-; (30-Dec-24)
2 Ej:j;:;:;/g‘;; LT/ST 650.00 | Stable / | - - -
CARE 2)CARE AA-;
Al+ Stable /
CARE A1+
(06-Dec-24)

LT: Long term; LT/ST: Long term/Short term
Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not applicable

Annexure-4: Complexity level of instruments rated

Name of the Instrument Complexity Level

1 Fund-based/Non-fund-based-LT/ST Simple

Annexure-5: Lender details

To view lender-wise details of bank facilities please click here

Annexure-6: List of entities consolidated: Not applicable

Note on complexity levels of rated instruments: CareEdge Ratings has classified instruments rated by it based on
complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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About us:

Established in 1993, CareEdge Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India.
With an equitable position in the Indian capital market, CareEdge Ratings provides a wide array of credit rating services that help
corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies
over almost three decades, CareEdge Ratings follows a robust and transparent rating process that leverages its domain and
analytical expertise, backed by the methodologies congruent with the international best practices. CareEdge Ratings has played
a pivotal role in developing bank debt and capital market instruments, including commercial papers, corporate bonds and
debentures, and structured credit. For more information: www.careratings.com

Disclaimer:

This disclaimer pertains to the ratings issued and content published by CARE Ratings Limited (“CareEdge Ratings”). Ratings are opinions on the likelihood of timely
payment of the obligations under the rated instrument and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy,
sell, or hold any security. Any opinions expressed herein are in good faith and are subject to change without notice. The rating reflects the opinions as on the date of
the rating. A rating does not convey suitability or price for the investor. The rating agency does not conduct an audit on the rated entity or an independent verification
of any information it receives and/or relies on for the rating exercise. CareEdge Ratings has based its ratings/outlook on the information obtained from reliable and
credible sources. CareEdge Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. The users of the rating should rely on their own judgment and may take professional advice
while using the rating in any way. CareEdge Ratings shall not be liable for any losses that user may incur or any financial liability whatsoever to the user of the rating.
The use or access of the rating does not create a client relationship between CareEdge Ratings and the user.

CAREEDGE RATINGS DISCLAIMS WARRANTY OF ANY KIND, EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, TO THE EXTENT PERMITTED BY
APPLICABLE LAWS, INCLUDING WARRANTIES OF MERCHANTABILITY, ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION,
SATISFACTORY QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE.

Most entities whose bank facilities/instruments are rated by CareEdge Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
CareEdge Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. CareEdge Ratings does not act as a fiduciary
by providing the rating. The ratings are intended for use only within the jurisdiction of India. The ratings of CareEdge Ratings do not factor in any rating-related trigger
clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are
introduced and triggered, the ratings may see volatility and sharp downgrades. CareEdge Ratings has established policies and procedures as required under applicable
laws and regulations which are available on its website.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy policy

© 2025, CARE Ratings Limited. All Rights Reserved.
This content is being published for the purpose of dissemination of information. Any use or reference to the contents herein on an “as-is” basis is permitted with due
acknowledgement to CareEdge Ratings. Reproduction or retransmission in whole or in part is prohibited except with prior written consent from CareEdge Ratings.

For detailed Rating Report and subscription information,
please visit www.careratings.com
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