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Facilities/Instruments Rating Action

Amount (%

crore)
Downgraded from CARE BB+; Stable and
moved to ISSUER NOT COOPERATING
category

CARE BB; Stable / CARE | Downgraded from CARE BB+; Stable / CARE
41.32 A4, ISSUER NOT | A4+ and moved to ISSUER NOT
COOPERATING* COOPERATING category

CARE BB; Stable; ISSUER

Long-term bank facilities 58.68 NOT COOPERATING*

Long-term / Short-term bank
facilities

Details of instruments/facilities in Annexure-1.
*Issuer did not cooperate; based on best available information.

Rationale and key rating drivers

CARE Ratings Limited (CareEdge Ratings) has been seeking information from Eldyne ElectrO-Systems Private Limited (EESPL) to
monitor ratings vide email communications dated October 24, 2025; June 30, 2025; and June 25, 2025; and numerous phone
calls. However, despite repeated requests, the company has not provided the requisite information for monitoring ratings. In line
with the extant SEBI guidelines, CareEdge Ratings has reviewed ratings basis the best available information, which however, in
CareEdge Ratings’ opinion is not sufficient to arrive at a fair rating. EESPL has not paid the surveillance fees for the rating exercise
as agreed to in its Rating Agreement. Ratings on EESPL’s bank facilities will now be denoted as CARE BB; Stable/CARE A4;
ISSUER NOT COOPERATING*

Users of this rating (including investors, lenders and public at large) are hence requested to exercise caution while
using these ratings.

Ratings have been revised considering non-availability of adequate information, leading to uncertainty around the company’s
credit risk.

Ratings assigned to bank facilities of EESPL continue to remain constrained by modest scale of operations, working capital
intensive business, tender-based nature of operations in railway signalling industry and moderate financial risk profile marked by
leveraged capital structure and moderate debt protection metrices. However, ratings derive strength from experienced promoters
and long track record of operations, exclusive tie-up with technology partner, comfortable order book position providing revenue
visibility in the medium term.

Analytical approach: Standalone
Outlook: Stable

Detailed description of key rating drivers:
At the time of last rating on October 25, 2024, following were rating strengths and weaknesses:

Key weaknesses

Modest scale of operations

The company reported TOI of ¥166.07 crore in FY24 against TOI of 144.10 crore in FY22. Though scale of operations has been
improving at compounded annual growth rate (CAGR) of ~7.35% from FY22-FY24, it remained moderate. The company reported
profit before interest, lease rentals, depreciation and taxation (PBILDT) and profit after taxation (PAT) of ¥13.90 crore and X5.75
crore respectively in FY24 against X9.35 crore and %2.94 crore respectively in FY23. Profitability margins marked by PBILDT
margin and PAT margin improved and stood at 8.37% and 3.46% respectively in FY24 against 7.08% and 2.23% in FY23
respectively. Improvement in PBILDT margin is considering better absorption of fixed overheads with increase in scale of
operations. Scale of operations are expected to improve gradually with improvement in order book position at similar levels of
margins in the near-to-medium term.

Tender-based nature of operations in railway signalling industry

EESPL receives most of its work orders from Indian railways. All these are tender-based and revenues depend on the EESPL's
ability to bid successfully for these tenders. The company’s profitability margins may come under pressure because of the
industry’s competitive nature. There are numerous organised and unorganised players operating in the segment, due to which

IComplete definition of ratings assigned are available at www.careratings.com and other CARE Ratings Limited’s publications.
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there is intense competition. However, promoters’ long industry experience in railway construction industry mitigates this risk to
some extent.

Working capital intensive operations

The company’s operations are working capital intensive due to tender-based and medium-term nature of contracts with milestone-
based payments. EESPL needs to furnish earnest money deposits (EMD) in the bidding process and part of sales proceeds. These
are also withheld in the form of retention money. Collection period is high, considering money held as retention. Average collection
period remained high and stood at 99 days as on March 31, 2024, which improved from 167 days as on March 31, 2022, and 161
days as on March 31, 2023, due to better realisation from Indian Railways. Even with an overall longer repayment cycle,
counterparty risk is very low, and payments are received in a timely manner. Gross current asset days, which also included
advance to suppliers and security deposits, also improved from 331 days in FY23 to 239 days in FY24.

Moderate financial risk profile

As on March 31, 2024, the company'’s capital structure stood moderate marked by overall gearing of 1x owing to lower utilisation
of working capital limits and gradual repayment of term loan. Total outside liabilities to total net worth (TOL/TNW) improved from
2.41x as on March 31, 2022, to 1.86x as on March 31, 2024. Debt protection metrices also stood moderate with interest coverage
and total debt to gross cash accruals (TD/GCA) standing at 2.77x and 6.34x in FY24 (P.Y 2.22x and 14.41x respectively). The
financial risk profile is expected to remain stable in the near-to-medium term.

Key strengths

Experienced promoters and long track record of operations

Promoters have experience of over three decades and have been associated with the Indian Railways for over 35 years. The
company has long-standing association with Research Designs and Standards Organisation (RDSO) and are approved vendor for
Digital Axle Counters and Signaling relays (for metal to carbon type). The company’s day-to-day operations are managed by
Santanu Basu (Director), who is supported by a team of professionals and look into the its support functions.

Exclusive tie-up with technology partner

The company has exclusive tie-ups with two key suppliers: M/s Thales (Thales) for digital axel counter and Kyosan Electric
Manufacturing Co. Limited (Kyosan) for providing interlocking systems, railway signal systems, and road traffic control systems,
among others. The Thales Group is a French multinational company that designs, develops and manufactures electrical systems
and devices and equipment for the aerospace, defence, transportation and security sectors. EESPL is the key industrial partner
for Thales in India. Kyosan Electric Manufacturing Co Limited is a Japanese company primarily engaged in manufacturing and
selling signal systems and electrical equipment. Kyosan Electric Manufacturing Co Limited (Japan) also has equity participation in
EESPL holding 10% of equity shares.

Comfortable order book position
The company has an outstanding order book position of ¥316.52 crore (as on October 20, 2024), which is 1.91x of net billing in
FY24. The order book consists of orders from Indian Railways and Metros.

Applicable criteria

Information Adequacy Risk and Issuer Non-Cooperation
Definition of Default

Liguidity Analysis of Non-financial sector entities

Rating Outlook and Rating Watch

Financial Ratios — Non financial Sector

Construction

Short Term Instruments

About the company and industry
Industry classification

Macroeconomic indicator \ Sector Industry \ Basic industry
Industrials Construction Construction Civil construction

EESPL was incorporated on May 20, 1987, by Kolkata based Santanu Basu as a project engineering and project management
company. The company is associated with the Indian Railways for over 35 years. The company has long-standing association
with RDSO and are approved vendor for Digital Axle Counters and Signaling relays (for metal to carbon type). The company
started its journey with manufacturing of safety signaling relays in 1987 for Indian Railways, which was earlier being imported.
In 1998, EESPL with cooperation with Alcatel, introduced Digital Axle Counter to the Indian Railways for the first time. In 2004,
EESPL was the first company to receive approval for single and multi-section axle counters by RDSO. In 2012, EESPL has partnered
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with all major players in India including Ansaldo, L&T, Texmaco Rail & Engineering, Kalpataru, MRT Signals, and Bharat Rail

among others.

March

Brief Financials (X crore)

March 31, 2023 (A)

31, 2024 (A)

H1FY25 (UA)

Total operating income 132.07 166.07 60.00
PBILDT 9.35 13.90 NA
PAT 2.94 5.75 NA
Overall gearing (times) 1.39 1.00 NA
Interest coverage (times) 2.22 2.80 NA

A: Audited, UA: Unaudited, NA: Not Available; Note: these are latest available financial results

Status of non-cooperation with previous CRA: CRISIL has conducted the review based on best available information and
has classified EESPL as 'Issuer Not Cooperating' vide its press release dated April 02, 2025. The reasons provided by CRISIL are
non-furnishing of requisite information required to conduct the rating exercise and non-submission of No Default Statements

(NDS) for last three months.

Any other information: Not applicable

Rating history for last three years: Annexure-2

Detailed explanation of covenants of rated instrument / facility: Annexure-3

Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

Name of the

Instrument S

Date of Issuance
(DD-MM-YYYY)

Coupon

Rate
(%)

Maturity
Date (DD-
MM-YYYY)

Size of the
Issue
(X crore)

Rating Assigned and
Rating Outlook

CARE BB; Stable;
E:Zﬁ’gf;;f SLT- - - - 49.80 ISSUER NOT
COOPERATING*
CARE BB; Stable;
i::ﬂtiiid SLT- - - 28-02-2029 8.88 ISSUER NOT
COOPERATING*
Non-fund-based - CARE BB; Stable / CARE
LT/ ST-Bank ; ; ; 41.32 A4; ISSUER NOT
Guarantee COOPERATING*

*Issuer did not cooperate; based on best available information.
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Annexure-2: Rating History for last three years

Current Ratings | Rating History

Date(s) Date(s) Date(s) Date(s)
Name of the and and and
Instrument/ Amount Rating(s) and Rating(s) Rating(s)
I Type Outstanding | Rating X 9 Rating(s) i g i g
Bank Facilities (X crore) assigned assianed in assigned assigned
in2025- 5 on e in2023-  in 2022-
2026 2024 2023
CARE BB;
Non-fund-based - Stable / CARE é)BCﬁRSEtable
1 LT/ ST-Bank LT/ST 41.32 A4; ISSUER - ! - -
/ CARE A4+
Guarantee NOT (25-Oct-24)
COOPERATING*
CARE BB;
. 1)CARE
5 Fund base_d LT LT 49.80 Stable; ISSUER ) BB+: Stable | - )
Cash Credit NOT (25-Oct-24)
COOPERATING*
CARE BB;
Fund-based - LT- Stable; ISSUER L)CARE
3 LT 8.88 - BB+; Stable | - -
Term Loan NOT (25-Oct-24)
COOPERATING*

*Issuer did not cooperate; based on best available information.
LT/ST: Long term/Short term; LT: Long term

Annexure-3: Detailed explanation of covenants of rated instrument/facilities- Not applicable

Annexure 4: Complexity level of instruments rated

Sr. No. \ Name of the Instrument Complexity Level \
1 Fund-based - LT-Cash Credit Simple
2 Fund-based - LT-Term Loan Simple
3 Non-fund-based - LT/ ST-Bank Guarantee Simple

Annexure 5: Lender details

To view lender-wise details of bank facilities please click here

Note on complexity levels of rated instruments: CareEdge Ratings has classified instruments rated by it based on
complexity. Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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Assistant Director
CARE Ratings Limited
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About us:

Established in 1993, CareEdge Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India.
With an equitable position in the Indian capital market, CareEdge Ratings provides a wide array of credit rating services that help
corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies
over almost three decades, CareEdge Ratings follows a robust and transparent rating process that leverages its domain and
analytical expertise, backed by the methodologies congruent with the international best practices. CareEdge Ratings has played
a pivotal role in developing bank debt and capital market instruments, including commercial papers, corporate bonds and
debentures, and structured credit. For more information: www.careratings.com

Disclaimer:

This disclaimer pertains to the ratings issued and content published by CARE Ratings Limited (“CareEdge Ratings”). Ratings are opinions on the likelihood of timely
payment of the obligations under the rated instrument and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy,
sell, or hold any security. Any opinions expressed herein are in good faith and are subject to change without notice. The rating reflects the opinions as on the date of
the rating. A rating does not convey suitability or price for the investor. The rating agency does not conduct an audit on the rated entity or an independent verification
of any information it receives and/or relies on for the rating exercise. CareEdge Ratings has based its ratings/outlook on the information obtained from reliable and
credible sources. CareEdge Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. The users of the rating should rely on their own judgment and may take professional advice
while using the rating in any way. CareEdge Ratings shall not be liable for any losses that user may incur or any financial liability whatsoever to the user of the rating.
The use or access of the rating does not create a client relationship between CareEdge Ratings and the user.

CAREEDGE RATINGS DISCLAIMS WARRANTY OF ANY KIND, EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, TO THE EXTENT PERMITTED BY
APPLICABLE LAWS, INCLUDING WARRANTIES OF MERCHANTABILITY, ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION,
SATISFACTORY QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE.

Most entities whose bank facilities/instruments are rated by CareEdge Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
CareEdge Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. CareEdge Ratings does not act as a fiduciary
by providing the rating. The ratings are intended for use only within the jurisdiction of India. The ratings of CareEdge Ratings do not factor in any rating-related trigger
clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are
introduced and triggered, the ratings may see volatility and sharp downgrades. CareEdge Ratings has established policies and procedures as required under applicable
laws and regulations which are available on its website.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy policy

© 2025, CARE Ratings Limited. All Rights Reserved.
This content is being published for the purpose of dissemination of information. Any use or reference to the contents herein on an “as-is” basis is permitted with due
acknowledgement to CARE Ratings. Reproduction or retransmission in whole or in part is prohibited except with prior written consent from CARE Ratings.

For detailed Rating Report and subscription information,
please visit www.careratings.com
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