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Facilities/Instruments Amount (X crore) Rating’ Rating Action

- 2.54 i
Long-term bank facilities (Reduced from 41.31) CARE D Reaffirmed

Redeemable non-convertible unsecured taxable bonds - - Withdrawn

Details of instruments/facilities in Annexure-1.

Rationale and key rating drivers

CARE Ratings Limited (CareEdge Ratings) has reaffirmed the rating towards bank facilities of Madhya Pradesh Financial
Corporation (MPFC). The rating of MPFC is based on its ongoing delays in debt servicing of term loan principal and interest by
MPFC, as confirmed by the company.

However, CareEdge Ratings notes that MPFC has been paying off its liabilities through recoveries from non-performing asset
(NPA).

CareEdge Ratings has withdrawn the outstanding rating on the bond bearing ISIN humber INE348F08043 with immediate effect,
in line with CareEdge Ratings’ policy on withdrawal of ratings, as the corporation has repaid the bond in full and there is no
amount outstanding as on date.

Rating sensitivities: Factors likely to lead to rating actions
Positive factors

o Track record of timely payment of dues.
. Creation of adequate liquidity buffer.

Negative factors: Not applicable
Analytical approach: Standalone

Outlook:
Not applicable

Detailed description of key rating drivers:
Key weaknesses

On going delays
Per the No Default Statement received from the corporation, delays in payment and interest continue.

Decline in loan book
The corporation has not sanctioned fresh loans in the five fiscals. Currently, the book is in run-down phase.

Key strengths

Reduced borrowings:
As on March 31, 2025, MPFC’s borrowings stood at 31 crore against 223 crore as on March 31, 2024.

Liquidity: Poor
As on March 31, 2025, MPFC had liquidity of %2.15 crore, comprising X0.02 crore in cash and %2.13 crore as bank balance.

IComplete definition of ratings assigned are available at www.careratings.com and other CARE Ratings Limited’s publications.
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Applicable criteria
Definition of Default

Non Banking Financial Companies
Financial Ratios - Financial Sector

Withdrawal Policy

About the company and industry

Industry classification

Macroeconomic indicator Sector Industry Basic industry
Financial services Financial services Finance Financial institution

MPFC was incorporated in 1955 under the State Financial Corporations Act, 1951. It is a state-level financial corporation providing
long-term and medium-term, fund-based and non-fund-based financial assistance to industrial, infrastructural, and social sector
organisations in Madhya Pradesh with focus on small and medium-sized industries. It has its headquarters at Indore — the
industrial hub of the state and has a network of nine branches and seven business development centres. MPFC is headed by
board of directors, including senior bureaucrats, nominees of Small Industries Development Bank of India (SIDBI), the Housing
and Urban Development Corporation (HUDCO), and the Life Insurance Corporation (LIC), financial experts, and banking
professionals.

March 31, 2023 March 31, 2024 March 31, 2025

Brief Financials (X crore)

(A) (A) (A)
Total income 54.43 40.36 39.87
Profit after tax (PAT) -22.88 0.52 29.83
Assets under management (AUM) 398.81 308.31 258.05
On-book gearing (x) -1.69 -1.17 -0.16
AUM / tangible net-worth (TNW) (x) -2.09 -1.62 -1.30
Gross non-performing assets (NPA) / gross stage 3 (%) 92.61 95.19 99.39
Return on managed assets (ROMA) (%) -5.09 0.16 11.64
Capital adequacy ratio (CAR) (%) 2.12 2.82 10.75

A: Audited; Note: these are latest available financial results

Status of non-cooperation with previous CRA:
Not applicable

Any other information:
Not applicable

Rating history for last three years: Annexure-2
Detailed explanation of covenants of rated instrument / facility: Annexure-3
Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5
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https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Jan%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Criteria_CARE_NBFC_Criteria_February_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Criteria_Rating_Methodology_Financial_Ratios_Financial_Sector_February_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Policy-on-Withdrawal-of-Ratings_Oct-2025.pdf
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Date of Size of
Coupon Maturity the Rating Assigned
Name of the Issuance .
Instrument Rate Date (DD- Issue and Rating
(%) MM-YYYY) X Outlook
T T— _ crore)
Bonds-Redeemable Non- 19-Nov -
convertible Unsecured INE348F08043 19-Nov-2014 9.20% 0.00 Withdrawn
2024
Taxable Bonds
Term Loan-Long Term - - - Jazrg'gy 2.54 CARE D

Annexure-2: Rating history for last three years

Current Ratings

Rating History

Date(s) Date(s)
SR G and Date(s) and and Date(s) and
LRI £ Amount Rating(s) = Rating(s)  Rating(s) Rating(s)
Facilities Type | Outstanding | Rating a X 9 i 9 . i 9 . g .
(X crore) :':155|gned assigned in _aSS|gned assigned in
in 2025- 2024-2025 in 2023- 2022-2023
2026 2024
1)CARE C;
Stable
(03-Jan-23)
1 Fund-based - LT- LT i i i 1)Withdrawn éiggle < 2)CARE C
Cash Credit (25-Nov-24) (02-Jan-24) (CE); Stable
(02-Jun-22)
3)CARE D
(01-Apr-22)
1)CARE C;
Stable
(03-Jan-23)
Bonds-Redeemable
Non-convertible 1)CARE D L)CARE C; 2)CARE C
2| Unsecured Taxable LT i i i (25-Nov-24) Stable (CE); Stable
(02-Jan-24) | (02-Jun-22)
Bonds
3)CARE C
(CE); Stable
(01-Apr-22)
1)CARE D
(03-Jan-23)
3 | Term Loan-Long T 554 CARE | 1)CARE D 1)CARED | 2)CARE D
Term D (25-Nov-24) | (02-Jan-24) | (02-Jun-22)
3)CARE D
(01-Apr-22)
Unsupported Rating- 1)Withdrawn
4 | Unsupported Rating LT - - - - - (03-Jan-23)
(Long Term)
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2)CARE D
(02-Jun-22)

3)CARE D
(01-Apr-22)
Bonds-Secured 1)Withdrawn
Redeemable Bonds (01-Apr-22)
6 Bonds-Secured LT ) ) i ) ) 1)Withdrawn
Redeemable Bonds (01-Apr-22)
LT: Long term

Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not applicable

Annexure-4: Complexity level of instruments rated

Sr. No. Name of the Instrument Complexity Level
1 Bonds-Redeemable Non-convertible Unsecured Taxable Bonds Simple
2 Term Loan-Long Term Simple

Annexure-5: Lender details

To view lender-wise details of bank facilities please click here
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Senior Director Phone: 120-4452033
CARE Ratings Limited E-mail: Jatin.arora@careedge.in
Phone: 912267543404
E-mail: saikat.roy@careedge.in Jaya Gupta

Analyst

CARE Ratings Limited

E-mail: jaya.gupta@careedge.in

About us:

Established in 1993, CareEdge Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India.
With an equitable position in the Indian capital market, CareEdge Ratings provides a wide array of credit rating services that help
corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies
over almost three decades, CareEdge Ratings follows a robust and transparent rating process that leverages its domain and
analytical expertise, backed by the methodologies congruent with the international best practices. CareEdge Ratings has played
a pivotal role in developing bank debt and capital market instruments, including commercial papers, corporate bonds and
debentures, and structured credit. For more information: www.careratings.com

Disclaimer:

This disclaimer pertains to the ratings issued and content published by CARE Ratings Limited (“CareEdge Ratings”). Ratings are opinions on the likelihood of timely
payment of the obligations under the rated instrument and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy,
sell, or hold any security. Any opinions expressed herein are in good faith and are subject to change without notice. The rating reflects the opinions as on the date of
the rating. A rating does not convey suitability or price for the investor. The rating agency does not conduct an audit on the rated entity or an independent verification
of any information it receives and/or relies on for the rating exercise. CareEdge Ratings has based its ratings/outlook on the information obtained from reliable and
credible sources. CareEdge Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. The users of the rating should rely on their own judgment and may take professional advice
while using the rating in any way. CareEdge Ratings shall not be liable for any losses that user may incur or any financial liability whatsoever to the user of the rating.
The use or access of the rating does not create a client relationship between CareEdge Ratings and the user.

CAREEDGE RATINGS DISCLAIMS WARRANTY OF ANY KIND, EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, TO THE EXTENT PERMITTED BY
APPLICABLE LAWS, INCLUDING WARRANTIES OF MERCHANTABILITY, ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION,
SATISFACTORY QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE.

Most entities whose bank facilities/instruments are rated by CareEdge Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
CareEdge Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. CareEdge Ratings does not act as a fiduciary
by providing the rating. The ratings are intended for use only within the jurisdiction of India. The ratings of CareEdge Ratings do not factor in any rating-related trigger
clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are
introduced and triggered, the ratings may see volatility and sharp downgrades. CareEdge Ratings has established policies and procedures as required under applicable
laws and regulations which are available on its website.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy policy

© 2025, CARE Ratings Limited. All Rights Reserved.
This content is being published for the purpose of dissemination of information. Any use or reference to the contents herein on an “as-is” basis is permitted with due
acknowledgement to CARE Ratings. Reproduction or retransmission in whole or in part is prohibited except with prior written consent from CARE Ratings.

For detailed Rating Report and subscription information,
please visit www.careratings.com
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