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Facilities/Instruments Amount (X crore) Rating1 Rating Action

Reaffirmed at CARE BB+; Stable / CARE A4+
and Withdrawn
Reaffirmed at CARE BB+; Stable
and Withdrawn

Long Term / Short Term Bank Facilities - -

Long Term Bank Facilities - -

Details of instruments/facilities in Annexure-1.

Detailed Rationale and Key Rating Drivers

CARE has reaffirmed and withdrawn the outstanding ratings of ‘CARE BB+; Stable/CARE A4+’ assigned to the bank facilities of
KCM Appliances Private Limited (KCM) with immediate effect. The above action has been taken at the request of KCM and ‘No
Objection Certificate’ received from the banks that have extended the facilities rated by CARE.

The rating assigned to the bank facilities of KCM Appliances Private limited (KCM) is constrained by decline in profitability,
geographic concentration of sales in southern states, moderately leveraged capital structure and elongated working capital cycle.
However, ratings derive comfort from extensive experience of promoters and established distribution network in South India

Analytical approach: Consolidated

CARE Rating Limited (CareEdge Ratings) has adopted consolidated approach as KCM has a wholly owned subsidiary, Elkitch
Private Limited with strong operational linkages, exhibits cash flow fungibility and is managed by common promoters. KCM has
also provided corporate guarantee to the debt facilities of EPL. The details of subsidiaries are mentioned in Annexure 6.

Outlook: Stable
CARE Ratings believes that the company will continue to benefit from the experience of the promoters in the industry and long
track record of operations over the medium term.

Detailed description of key rating drivers:

Key Weaknesses

Decline in profitability

In FY25, the profitability margins of the company had dropped owing to inability to absorb fixed cost owing to nascent stage of
operations post CAPEX at a subsidiary level and incremental selling and promotion expenses. However, promoter support
continues in the form of equity infusion of Rs 27.45 crore in FY25 and unsecured loans which stood at Rs. 9.34 crores in March
31, 2025 (PY: Rs. 3.22 Crores).

Elongated working capital cycle

The average working capital cycle stands at around 110 days for last few years for KCM at a consolidated level. The inventory
holding is high as the firm needs to stock raw materials as it imports from China and other domestic suppliers as well, which has
a lead time. The Chinese suppliers supply mostly on advance payment whereas Indian suppliers provide credit period of around
60 days: hence the blended credit period averages out to around 36 days. Also, the company typically stocks up inventory during
March period to cater to the increased demand for the upcoming festive season in Kerala, Onam.

Key Strengths

Extensive experience of promoters

KCM was founded in 2006 by Nuvais Chenengadan, initially focusing on the retail trading of kitchen appliances such as gas stoves
and pressure cookers. In 2010, Nuvais established the brands “Impex” and “Onix,”. Since its inception, KCM has experienced
significant growth, evolving from a manufacturer of inverters to a producer and seller of high-end electronic appliances. Presently,
KCM offers nearly 400 products, including Smart TVs, consumer appliances, gas stoves, and cookware, catering to both domestic
and international markets.

IComplete definition of ratings assigned are available at www.careratings.com and other CARE Ratings Limited’s publications

1 CARE Ratings Ltd.


https://ind01.safelinks.protection.outlook.com/?url=http%3A%2F%2Fwww.careratings.com%2F&data=05%7C02%7CVipin.Nair%40careedge.in%7C7117d57a36aa476422e508dd93a86eb9%7C5fb92d802f9b45eb857f45b58dcb54ba%7C1%7C0%7C638829074116546553%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=AyTgf1BGPXIdPT81tMnaIJnDdr%2BkB15ijiNnVI83UJo%3D&reserved=0

Care:=

RATINGS

Press Release

Strong distribution network with established relationships with prominent retailers

KCM has established a strong presence in South India, with over 100 regional partners and 5,000 retailers across the southern
states, along with 30 service centers in Kerala. Its products are available at leading international and regional retailers, including
LULU Group, Carrefour, Nesto, Hyper Panda, Future Retail, and D -mart. Kerala accounts for approximately 70% of total sales,
with Tamil Nadu and Karnataka following as key markets. Currently, online sales through e-commerce platforms represent about
5% of total revenue, however the E-com business is expected to grow in the medium term.

Liquidity: Stretched

The estimated GCA levels are about X15-16 Cr are tightly matched against scheduled debt repayments of around 13 Cr. The
working capital limits of the company are highly utilized, additionally the company avails ad hoc limits during festive season. The
working capital cycle is expected to remain elongated due to the nature of business at around 100 days.

Assumptions/Covenants: Not Applicable
Environment, social, and governance (ESG) risks: Not Applicable
Applicable criteria

Definition of Default

Liquidity Analysis of Non-financial sector entities
Rating Outlook and Rating Watch
Manufacturing Companies

Financial Ratios — Non financial Sector

Withdrawal Policy
Short Term Instruments

About the company and industry

Industry classification

Macroeconomic indicator Sector

Fast Moving Consumer Goods Fast Moving Consumer
Goods

KCM Appliances was originally started as a partnership firm in the year 2006 by Nuvais Chenengadan and reconstituted as a
private limited company in the year 2010 as KCM Appliances Pvt Ltd (KCM). KCM is engaged in assembly of LED TVs,
manufacturing of kitchen appliances (Gas stove, Pressure cooker, Cooktops and Cookware), and trading of household Appliances
(Fan, AC, Washing Machine, Mixer, Grinder, etc). KCM operates 3 manufacturing plants, one at Kolar (Karnataka) and two at
Kochi (Kerala). In FY23, KCM initiated a greenfield project aimed at consolidating its manufacturing operations into a single
location and enhancing its production capacity and capabilities. The new manufacturing facility is housed under its wholly owned
subsidiary, Elkitch Private limited (EPL). The project is partially funded through debt and is being implemented in phases.

KCM Appliances (Consolidated

Industry Basic industry

Household Products Household Products

31-03-2025 (UA)

Brief Financials (X crore) \

31-03-2023 (A) 31-03-2024 (A)

Total operating income 332.05 392.86 464.53
PBILDT 18.50 10.18 5.5
PAT 3.32 9.79 -33.4
Overall gearing (times) 0.96 1.69 NA
Interest coverage (times) 1.47 0.75 NA

A: Audited UA: Unaudited NA: Not Available; Note: these are latest available financial results

KCM Appliances Private limited (Standalone)

Brief Financials (X crore)

31-03-2023 (A)

31-03-2024 (A)

31-03-2025 (UA)

Total operating income 332.05 403.18 464.53
PBILDT 18.54 12.31 7.95
PAT 3.36 15.52 -6.41
Overall gearing (times) 0.96 0.89 0.69
Interest coverage (times) 1.48 1.03 0.53
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https://www.careratings.com/upload/pdf/get-rated/Policy%20on%20Default%20Recognition_Jan%202025.pdf
https://www.careratings.com/upload/pdf/get-rated/Liquidity%20Analysis%20of%20Non-Financial%20Sector%20Entities%20-%20Sept%202024.pdf
https://www.careratings.com/upload/pdf/get-rated/Assigning%20Outlook%20or%20Rating%20Watch%20to%20Credit%20Ratings.pdf
https://www.careratings.com/upload/pdf/get-rated/Criteria_Rating_Methodology_Manufacturing_Companies_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Financial_Ratios_Non_Financial_Sector_March_2025.pdf
https://www.careratings.com/upload/pdf/get-rated/CARE-Rating-Policy-on-Withdrawal-of-Ratings-May-20-2025.pdf
https://www.careratings.com/upload/pdf/get-rated/Rating_of_Short_Term_Instruments_Feb_2025.pdf
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A: Audited UA: Unaudited; Note: these are latest available financial results

Elkitch Private Limited (Standalone)
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Brief Financials (X crore)

March 31, 2024 (A)

March 31, 2025 (UA)

Total operating income 2.62 68.19
PBILDT -2.15 -2.45
PAT -5.62 -26.98
Overall gearing (times) -52.29 -6.46
Interest coverage (times) -1.36 -0.23

A: Audited UA: Unaudited; Note: these are latest available financial results

Status of non-cooperation with previous CRA: Not Applicable

Any other information: Not Applicable

Rating history for last three years: Annexure-2

Detailed explanation of covenants of rated instrument / facility: Annexure-3

Complexity level of instruments rated: Annexure-4

Lender details: Annexure-5

Annexure-1: Details of instruments/facilities

LELAC) Maturity Size of the Rating
Name of the Issuance Coupon Assigned and
DEICNODE Issue .
Instrument (DD-MM- Rate (%) MM-YYYY) (X crore) Rating
YYYY) Outlook
Fund-based - .
LT-Term Loan - - 07-04-2028 0.00 Withdrawn
Fund-based -
LT/ ST-Cash - - - 0.00 Withdrawn
Credit

Annexure-2: Rating history for last three years

Current Ratings

Rating History

Date(s) Date(s) Date(s) Date(s)
I:aTe ! thte Bank Pr— and and and and
Fl;f:i:iltlg: nt/Ban Type Outstanding | Rating Rat_i ng(s) Rat_i ng(s) Rat_i ng(s) Rat_i ng(s)
(X crore) ::!SSIgned ::!SSIgned ?ssmned ?ssmned
in 2025- in 2024- | in 2023- in 2022-
2026 2025 2024 2023
1)CARE 1)CARE
BB+; BB+;
1 i::itigid "L LT - - Stable Stable - -
(03-Jul- (18-Nov-
25) 24)
1)CARE 1)CARE
BB+; BB+;
5 Fund-based - _LT/ LT/ST ) ) Stable / Stable / i i
ST-Cash Credit CARE A4+ | CARE A4+
(03-Jul- (18-Nov-
25) 24)

LT: Long term; LT/ST: Long term/Short term
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Annexure-3: Detailed explanation of covenants of rated instruments/facilities: Not Applicable

Annexure-4: Complexity level of instruments rated

\ Name of the Instrument Complexity Level

1 Fund-based - LT-Term Loan Simple

2 Fund-based - LT/ ST-Cash Credit Simple

Annexure-5: Lender details

To view the lender wise details of bank facilities please click here

Annexure-6: List of entities consolidated

Name of the entity Extent of consolidation Rationale for consolidation

1 Elkitch Private Limited Full Similar line of business and requires support.

Note on complexity levels of rated instruments: CARE Ratings has classified instruments rated by it based on complexity.
Investors/market intermediaries/regulators or others are welcome to write to care@careedge.in for clarifications.
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Phone: 044-2850 1001
E-mail: pradeep.kumar@careedge.in Aadarsh Gs

Analyst

CARE Ratings Limited

E-mail: Aadarsh.Gs@careedge.in

About us:

Established in 1993, CARE Ratings is one of the leading credit rating agencies in India. Registered under the Securities and
Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India.
With an equitable position in the Indian capital market, CARE Ratings provides a wide array of credit rating services that help
corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies
over almost three decades, CARE Ratings follows a robust and transparent rating process that leverages its domain and analytical
expertise, backed by the methodologies congruent with the international best practices. CARE Ratings has played a pivotal role
in developing bank debt and capital market instruments, including commercial papers, corporate bonds and debentures, and
structured credit. For more information: www.careratings.com

Disclaimer:

This disclaimer pertains to the ratings issued and content published by CARE Ratings Limited (“CareEdge Ratings”). Ratings are opinions on the likelihood of timely
payment of the obligations under the rated instrument and are not recommendations to sanction, renew, disburse, or recall the concerned bank facilities or to buy,
sell, or hold any security. Any opinions expressed herein are in good faith and are subject to change without notice. The rating reflects the opinions as on the date of
the rating. A rating does not convey suitability or price for the investor. The rating agency does not conduct an audit on the rated entity or an independent verification
of any information it receives and/or relies on for the rating exercise. CareEdge Ratings has based its ratings/outlook on the information obtained from reliable and
credible sources. CareEdge Ratings does not, however, guarantee the accuracy, adequacy, or completeness of any information and is not responsible for any errors
or omissions and the results obtained from the use of such information. The users of the rating should rely on their own judgment and may take professional advice
while using the rating in any way. CareEdge Ratings shall not be liable for any losses that user may incur or any financial liability whatsoever to the user of the rating.
The use or access of the rating does not create a client relationship between CARE and the user.

CAREEDGE RATINGS DISCLAIMS WARRANTY OF ANY KIND, EXPRESS, IMPLIED OR OTHER WARRANTIES OR CONDITIONS, TO THE EXTENT PERMITTED BY
APPLICABLE LAWS, INCLUDING WARRANTIES OF MERCHANTABILITY, ACCURACY, COMPLETENESS, ERROR-FREE, NON-INFRINGEMENT, NON-INTERRUPTION,
SATISFACTORY QUALITY, FITNESS FOR A PARTICULAR PURPOSE OR INTENDED USAGE.

Most entities whose bank facilities/instruments are rated by CareEdge Ratings have paid a credit rating fee, based on the amount and type of bank facilities/instruments.
CareEdge Ratings or its subsidiaries/associates may also be involved with other commercial transactions with the entity. CareEdge Ratings does not act as a fiduciary
by providing the rating. The ratings are intended for use only within the jurisdiction of India. The ratings of CareEdge Ratings do not factor in any rating-related trigger
clauses as per the terms of the facilities/instruments, which may involve acceleration of payments in case of rating downgrades. However, if any such clauses are
introduced and triggered, the ratings may see volatility and sharp downgrades. CareEdge Ratings has established policies and procedures as required under applicable
laws and regulations which are available on its website.

Privacy Policy applies. For Privacy Policy please refer to https://www.careratings.com/privacy policy

© 2025, CARE Ratings Limited. All Rights Reserved.
This content is being published for the purpose of dissemination of information. Any use or reference to the contents herein on an “as-is” basis is permitted with due
acknowledgement to CARE Ratings. Reproduction or retransmission in whole or in part is prohibited except with prior written consent from CARE Ratings.

For detailed Rating Report and subscription information,
please visit www.careratings.com
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