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Updates 

On July 2, 2025, The Tata Power Company Limited (“TPCL” or “the Company”) submitted a disclosure to the stock exchanges 

pertaining to the ongoing arbitration proceedings between the Company and Kleros Capital Partners Limited (“Kleros”), conducted 

under the rules of the Singapore International Arbitration Centre (“SIAC”). The Company disclosed that the arbitral tribunal, by a 

majority decision (2:1), has issued a partial allowed claim against TPCL. The tribunal has awarded Kleros damages amounting to 

~US$ 618 million, which includes compensation for alleged breaches, accrued interest, and legal costs. TPCL is presently reviewing 

the contents of the arbitral award and is evaluating all possible legal and strategic options, including the initiation of proceedings 

to challenge the award. 

CareEdge Ratings understands that the company intends to file for appeal against the arbitration award. The Company’s financial 

and operational profiles are strong and the Company has the ability to raise funds for meeting the aforesaid liability. However, 

the exact impact of the same on the company shall be evaluated once the liability is crystalised. CareEdge Ratings continues to 

take cognisance of the high cash flow visibility for TPCL given its regulated business and long-term power purchase agreement 

(PPA) tie-up in its operational portfolio. Also, the Company’s net debt/earnings before interest, taxation, depreciation, and 

amortisation (EBITDA) as on March 31, 2025, remains below 4x. Moderation in financial flexibility of the company due to aforesaid 

event shall be rating monitorable. 

For further information, including detailed rationale, key rating drivers, rating sensitivities, liquidity analysis, and financial 

indicators, please refer to CareEdge Ratings’ previous press release on TPCL, accessible at the following link: Click here 

 

 

https://www.careratings.com/upload/CompanyFiles/PR/202506120653_The_Tata_Power_Company_Limited.pdf
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About us:  

Established in 1993, CareEdge Ratings is one of the leading credit rating agencies in India. Registered under the Securities and 

Exchange Board of India, it has been acknowledged as an External Credit Assessment Institution by the Reserve Bank of India. 

With an equitable position in the Indian capital market, CareEdge Ratings provides a wide array of credit rating services that help 

corporates raise capital and enable investors to make informed decisions. With an established track record of rating companies 

over almost three decades, CareEdge Ratings follows a robust and transparent rating process that leverages its domain and 

analytical expertise, backed by the methodologies congruent with the international best practices. CareEdge Ratings has played 

a pivotal role in developing bank debt and capital market instruments, including commercial papers, corporate bonds and 

debentures, and structured credit. For more information: www.careratings.com 
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